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GENERAL 


REINSURANCE 
CORPORATION 


Financial Statement, December 31, 1945 


ASSETS 


Cash in Banks and Offices. ..... . $ 4,173,800.78 
Investments: 
United States Gov- 
ernment Bonds $18,736,337.91 
Other Bonds ;. . 1,369,577.79 
Preferred Stock . 1,03 1,860.00 
North Star Rein- 
surance Corpo- 
ration Stock .. 
Other Common 
eS See 
Mortgage Loans . 


3,915,360.65 


10,501,646.51 
70,87 5.00 
35,625,657.86 
Premiums in course of collection (not 
over 90 days due) 
Accrued Interest 
Other Admitted Assets 
Total Admitted Assets. . . 


869,601.04 
100,879.92 
__32,842.85 

- $40,802,782.45 


LIABILITIES 


ReserveforClaimsandClaim Expenses $13,470,836.27 
Reserve for Unearned Premiums. . . 3,959,336.35 
Reserve for Commissions, Taxes and 


Other Liabilities 1,696,260.47 


10,000,000.00 
Surplus to Policyholders. . . 2 1,676,349.36 


$40,802,782.45 


Bonds and stocks owned are valued in accordance with the re- 
quirements of the New York State Insurance Department. « On 
the basis of December 31, 1945 market quotations for bonds and 
stocks owned (other than stocks of affiliates), Total Admitted 
Assets would be increased to $41,267,348.79 and Voluntary 
Reserve to $7,140,915.70. « Securities carried at $5,099,194.58 
in the above statement are deposited as required by law. « Assets 
and liabilities in the above statement include assets and liabil- 
ities of Mellon Indemnity Corporation assumed under merger 
agreement effective December 31, 1945. 


Casualty and Bonding fines 





NORTH STAR 


REINSURANCE 
CORPORATION 


Financial Statement, December 31, 1945 


ASSETS 
Cash in Banks and Office ....i.s..$ 494,192.12 
Investments: 


United States Gov- 
ernment Bonds. . 


Other Bonds .... 
Common Stocks . . 


$5,070,413.55 
973,448.73 
1,829,760.00 
26,223.62 
$7,899,845.90 


Balances due from Ceding Companies 
(not over 90 days due) 


Mortgage Loans . . 


141,485.02 
31,047.98 
34,774.94 

$8,60 1,345.96 


Accrued Interest 
Other Admitted Assets 


Total Admitted Assets 


LIABILITIES 


Reserve for Claims and Claim Expenses $ 979,966.00 
Reserve for Unearned Premiums. ... 3,629,475.53 


Reserve for Commissions, Taxes and 
Other Liabilities 


Voluntary Reserve .. $ 450,506.63 
1,000,000.00 
2,500,000.00 


41,397.80 


Capital 
Surplus 
$3,950,506.63 
$8,601,345.96 


Surplus to Policyholders. : . 


Total. . 


Bonds and stocks owned are yalued in accordance with the re- 
quirements of the New York State Insurance Department. ¢ On 
the basis of December 31, 1945 market quotations for bonds 
and stocks owned, Total Admitted Assets would be increased 
to $8,676,934.47 and Voluntary Reserve to $526,095.14. « Secur- 
ities carried at $458,438.75 in the above statement are deposited 
as required by law 


Tere and Allied oa 
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MERIT RATING MEANS 
MORE RENEWALS 


Indemnity’s Merit Rating Plan* was not a war casualty! Started seven- 
teen years ago to give the careful automobile driver an incentive to 
continue his accident-free record, Merit Rating has been continued 
uninterruptedly since 1929, 

It is one of many progressive steps in Casualty Insurance, pioneered 
by North America and acclaimed by agents and the public. 

Under Merit Rating, private passenger car owners receive a discount 
of 10% upon the renewal of their policies if no claims resulting in 
losses have been filed. Succeeding years of “‘no accident” driving earn 
them a 15% discount. Commercial car owners earn 5% on the first 
renewal. 10% on the second, and 15% thereafter. 

Today, Merit Rating gives a powerful sales weapon to Indemnity In- 
surance Co. of North America Agents, competing for postwar automobile 
liability business. It’s only one of the many “‘firsts” credited to North 
America —a leader in the trend toward modernizing American Insurance. 


*Sorry, Merit Rating is not permitted in Louisiana, Massachusetts, New Hampshire, 
New York, North Carolina, Oklahoma, Texas, Virginia and West Virginia. 


INSURANCE COMPANY OF 


NORTH AMERICA 


COMPANIES, Atilacleljphia 


INSURANCE COMPANY OF NORTH AMERICA INDEMNITY INSURANCE COMPANY OF NORTH AMERICA 
THE ALLIANCE INSURANCE COMPANY OF PHILADELPHIA PHILADELPHIA FIRE AND MARINE INSURANCE COMPANY 

















NORTH AMERICA...OLDEST NAME IN CAPITAL STOCK INSURANCE 
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- - - AND ATTRACT 


Zz, NEW PREMIUMS 


7 You can do both if you take full advan- 
, tage of the Bank and Agent Auto Finance 
= Plan. Unless you support this plan it may 
mean substantial loss of income. Local agents 
4 and local banks, countrywide, are now work- 
4 ing together to sell prospective car buyers on 
“the many merits of this friendly community 
method of financing and insuring automobiles. 












To assist agents of the Royal-Liverpool 
AUTO PLAN Group to publicize and popularize this plan, 
and thereby to write a maximum volume of 
Automobile premiums, we have made available 
to them the sales kit here shown, which makes 
possible. an effective, sustained campaign. 
1 Display poster for wall or window use 
2 Easel-back counter display card 


<3 Reduced reproduction of poster for 
mailing enclosure 


@ Direct mail sales folder 


<5) Special sales folder for cooperating 
banks 


© Policy tab 


a woking KIT ct 
ERIAL 
SALES 5 BATE i <7 Blotter 
| . ‘ 
ov YouR surousoitt pusin€ <8 Identification card 
HARE 
pous 5 ums! A request addressed to our Publicity Depart- 
LE PREM! 
auTomost i ment will bring you a complimentary copy of this 
sales kit — one of our Group's many production 
— aids on various coverages. 


- Fire and Casualty Companies of the 


ROYAL- LIVERPOOL GROUP 


| ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK 8, N. Y. 








1879 
























GEORGE 
WASHINGTON... 
EARLY AMERICAN 
FIREMAN 





















es Like many public spirited Americans 
of today, “the Father of His Coun- 
try” was a volunteer fireman. This 

















from the Bettmann Archive 


scene took place in Arlington, Va, 











All hail to the volunteer firemen as well as the professional. They 


are outstanding examples of courage and public service. 


As they save property, life and limb . . . so the conscientious and 


qualified fire insurance agent alleviates financial loss. 


The NATIONAL FIRE GROUP is proud of its agents and works 


with them, in close harmony, to do a worthwhile job—ever better. 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD PRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
MECHANICS and TRADERS INSURANCE COMPANY TRANSCONTINENTAL INSURANCE COMPANY 
UNITED NATIONAL INDEMNITY COMPANY 
EXECUTIVE AND ADMINISTRATIVE OFFICE, HARTFORD 15, CONN. 


WESTERN DEPARTMENT PACIFIC DEPARTMENT 
175 W. JACKSON BLVD., CHICAGO 4, ILL. GD 234 BUSH STREET, SAN FRANCISCO 20, CAL. 


MEMBER THE ASSOCIATED AVIATION UNDERWRITERS 
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H. W. Nason Urges 
Rate Uniformity 


Favors Mandatory Idea, 
Despite Opposition on 
Pacific Coast 


SAN FRANCISCO — The need for 
greater uniformity in rates, even though 
the idea is not popular on the Pacific 
coast, was urged by Harry W. Nason, 
America Fore, retiring president of the 
the 


Fire Underwriters Association of 
Pacific, in his address at its annual 
meeting. 


“Men react to certain terms such as 
‘regulation,’ ‘conformity’ and ‘uniform- 
ity’ because coupled therewith is implied 
and often used the more distasteful 
word ‘mandatory,’” Mr. Nason said, “if 
the insurance business is to eliminate 
from its vocabulary the use otf such 
words as ‘discrimination,’ ‘separation 
and ‘coercion,’ it could well afford to in- 
clude in that category the word ‘manda- 
tory.’ a ; 
“The grading of cities and towns in 
accordance with the National Board clas- 
sifications was certainly a step in the 
right direction. We hear little political 
agitation nowadays on the part of muni- 
cipalities for general rate reductions 
when it can be clearly demonstrated that 
their particular community has been so 
graded. That has become a recognized 
standard of measurement. Why 1s rate 
uniformity not the next step? If the 
public knew that their premium costs 
were measured by rates produced by a 
standard yardstick (schedule and tariffs) 
would not a great part of our trouble be 
over? . Rate levels will never be exact 
but the schedules and tariffs that for- 
mulate these levels should have some 
semblance of uniformity. Our rate 
schedules should and must be simplified. 
We are not in business particularly to 
support a multiplicity of slide rule gen- 
juses.” 


Laxity in Loss Settlement 


Mr. Nason went into some detail on 
the laxity during the war years in set- 
tlement of losses, saying that most com- 
pany departments were weakened in per- 
sonnel and company executives could 
not devote sufficient time to this phase 
of the business. 

“This,” he said, “not only laid the 
foundation for an ever increasing loss- 
conscious policyholder but, what is 
worse, there has developed a loss-con- 
scious artisan, from the contractor, 
painter and carpenter down to helper. 
This attitude has had its influence to 
some extent on the adjusters in respect 
to the value which they place on their 
own time and effort as evidenced by 
their growing bills. 

“Our first consideration should be the 
proper staffing and strengthening of our 
loss. departments; to get loss depart- 
ments back on a full peace time basis 
before further damage is done.” 

During the war, he said, calls were 
sent to contractors, roofers and other re- 
pairmen with the message to “get the 
job done” regardless of cost. “In the 
future, starting now, losses must again 
be adjusted by the adjuster with the in- 
sured,” he declared. 

He said that possibly the companies 
have given the wrong impression. In 
broadening the coverage of policies to 
assume more and more of a policyhold- 
er’s risk, it was taken by some to mean 
that companies were willing to increase 
the amount of their losses—instead of 
the loss arising from other perils—and 
that over-payment of a loss was to be 
expected. 

The employment 


problem of the 


United States, as well as that of Cali- 
fornia, should be left to private enter- 
prise to solve and cannot be solved by 
enacting any laws, A. Earl Washburn, 
deputy director of the California State 


Hemispheric Study 
Is Proposed 


NEW YORK—ObDjectives of the 
hemispheric insurance conference to be 
sponsored here May 14-17 by the U. S. 
Chamber of Commerce and the Inter- 
American Council of Commerce & Pro- 
duction have been outlined by John A. 
Diemand, president of North America 
and chairman of the conference arrange- 
ments committee. 

Objectives include appraisal of the im- 
portance of insurance in domestic and 
inter-American trade and its part in 
raising the hemispheric standard of liv- 
ing; record and opportunities of insur- 
ance under the free enterprise system, 
interchange of ideas and information on 
the regulation of insurance in each 
country by internal self-regulation and 
by government, keeping insurance 
abreast of changing needs of buyers on 
coverages, loss prevention methods and 
loss adjustment practices, increased in- 
terchange of reinsurance between com- 
panies, exchange of ideas in insurance 
and business development methods in 
each country. 

The conference will cover all lines. 


Extra Cost of State Control 
Worth It, Dineen Tells Buyers 


NEW YORK-—Supervision of insur- 
ance by the state sunder the provisions 
of public law 15 would involve some 
additional complications and cost but 
will not be as bad as some have painted 
it, said Superintendent Dineen of New 
York, at the American Management As- 
sociation insurance conference session 
on the implications of public law 15. He 
said he felt that while state regulation of 
rates might prove a little more expensive 
than federal regulation, he considers the 
former to be in the interest of keeping 
the insurance business in private hands. 

E. C. Stone, U. S. manager and attor- 
ney of Employers Liability, reiterated 
his stand on prior approval and subse- 
quent disapproval types of rate laws, 
want to know where they stood before 
to prior approval, since companies would 
want to know where they stod before 
promulgating new rates. He contended 
that state powers of supervision could 
take care ot any violations of the intent 
that rate laws be adequate, reasonable 
and not unfairly discriminatory. 

Reginald Fleming, ‘Stone & Webster 
Service Corp., was chairman. 








Reconstruction and Reemployment Com- 
mission, declared. He paid tribute to the 
insurance business in all its branches. 
“In this regard, nothing can be of 
more importance than the insurance 
business,” he said. “The whole economy 
of America is safeguarded by your poli- 
cies. In addition, the investment of in- 
surance reserves in industry is continu- 
ously pumping new life blood into pro- 
duction veins. In doing these things, 
you are directly contributing to employ- 
ment in America and in California. You 
are making sales, not only of insurance 
policies, but making possible purchases 
by countless millions whose payroll 
would not be forthcoming without your 
investments in industry and the protec- 
tion insurance affords.” 
New life members of the F.U.A.P. 
are: C. C. Adams, Great American, San 
Diego; H. F. Badger, Pacific Board; 
A. H. Bonstin, New York Underwriters; 
R. W. Campbell, London Assurance; 
A. G. Dick, Northern Assurance; M. C. 
Godfrey, Norwich Union; A. F. Holden, 
Jr., Springfield F & M; W. A. Johnston, 
Royal; H. L. Kinney, L. R. Eby & Co.; 
H. B. McGuire, Commercial Union; H. 
F. Mills, Aetna Fire; William Muller, 
Commercial Union; Harold H. Osborn, 
North British; Wyatt M. Paine, Hart- 
ford Fire; H. W. Peterson, New Zea- 
land; J. K. Robinson and W. J. Stoben- 
er, Atlas; R. E. Swearingen, America 
Fore; W. H. Ticknor, Northern Assur- 
ance; A. G. Wallace, Globe & Rutgers, 
and N. I. Winterburn, Fire Association. 


American Reserve 
Increases Assets 


An all-time high of $7,457,151 in assets 
for American Reserve was announced by 
President Edward L. Mulvehill in re- 
leasing the company’s annual statement. 
Surplus was increased $452,240 to $1,- 
910,452. 

An additional $100,000 was added to 
voluntary reserves bringing this figure 
to $300,000. Cash and government bonds 
of $3,480,061 exceeded unearned pre- 
mium reserve of $3,102,171. 

Mr. Mulvehill said country-wide losses 
of $455,329,000, largest in 15 years, to- 
gether with rate decreases, reflected in 
the statement, but was of the opinion 
that peace reconversion would stabilize 
these factors. 

American Reserve contemplates fol- 
lowing closely multiple coverage as ap- 
proved by the various states, Mr. Mul- 
vehill said. 


N. Y. Exchange Officers 
for 1946 Nominated 


C. A. Nottingham, Royal, has been 
nominated as president of the New York 
Fire Insurance Exchange, which will 
hold its annual election March 15; A. J. 
Smith, of Zweig, Smith & Co., vice- 
president, and Harold M. Hess, secre- 


tary-treasurer. to various 


Nominated 





C. A. Nottingham H. M. Hess 
committees are: Executive, C. D. Sheffe, 
London Assurance, Charles Bellinger of 

’. L. Perrin & Son, and T. Morgan 
Williams, Home; arbitration, R. O. Me- 
serole, U. S. Fire; V. C. Lock, Com- 
mercial Union, and A. T. Fleischhauer, 
Fireman’s Fund; rates, rules and forms, 
Jj. F. Murray, American & Foreign; 
G. S. Duryee, St. Paul F. & M., and 
J. F. Seekamp of the Hatton & Doyle 
agency; brokerage, J. S. Franker, Globe 
& Rutgers, and T. J. Fraser of Mills- 
Honness & Fraser. 


Fire Companies Move to 
Stop D. C. Rate Reduction 


_ The fire companies have filed a mo- 
tion to stay the effect of the District of 
Columbia rate reduction order of Su- 
perintendent Jordan. D. C. Corporation 
Counsel Lloyd B. Harrison filed a coun- 
ter motion to strike out a major portion 
of the companies’ complaint. Hearings 


on both motions have been set tenta- 
tively for March 21. 
The motion to stay Jordan’s. order 


until the court rules on the validity of 
companies’ claims was filed by Abraham 
Kaplan of New York, representing 171 
stock and mutual companies. A separate 
memorandum asking a stay in the ef- 
fective date of the order was filed by 
the D. C. rating bureau, which represents 
235 companies. 

Harrison asked that the portion of the 
companies’ complaint which is a tran- 
script of earlier hearings on Jordan’s 
order be struck, stating that federal rules 
of procedure require a short, concise 
statement of claims. The companies mo- 
tion contained 469 pages of transcripts 
plus exhibits and 115 pages of counsel 
argument. 


The All-Ohio Safety Congress will 
hold its first meeting in two years in 
Columbus April 16-18. Several nation- 
ally known speakers will be on the pro- 
gram. 


—= 


Hebert President 
Cruttenden Chairman 
of Springfield 


Other Promotions 
Are Made at the 
Annual Meeting 


Springfield Fire & Marine at its an. 
nual meeting advanced Walter B. Crut. 
tenden to chairman, and elected William 
A. Hebert as president. A number of 
other promotions were made. 

Frank A. Schlesinger, second yice. 
president, succeeds Mr. Hebert as first 
vice-president and Carroll L. Garnett, 
Fred E. Steele, George W. Roberts and 
Charles C. Wright, secretaries, were 
made vice-presidents of the three fire 








WILLIAM A. HEBERT 


companies. Mr. Wright retains the of- 
fice of secretary and Mr. Roberts as- 
Sistant secretary. 

Magnus E. Peterson, secretary in the 
western department, was elected a resi- 
dent vice-president; R. Kermit Hill, resi- 
dent assistant secretary, was elected a 
resident secretary and Liman A. Mcln- 
tyre, of the improved risk department 
was made a resident assistant secretary. 

George T. Magill, superintendent of 
the fire companies at New York, was 
elected a resident secretary of the fire 
companies and of New England Cas 
ualty. 

Mr. Cruttenden becomes the group’s 
first chairman. A graduate of Yale, he 
practiced law at New Haven and was 
with National Fire at its home office and 
in the western Massachusetts field. He 
joined Springfield as special agent ia 
1912, was elected assistant secretary im 
1919, and vice-president in 1924. He 
subsequently became a director and was 
elected president in 1940. 

He is a trustee of American Foreign 
Insurance Association, director of Fire 
Companies Adjustment Bureau and Un 
derwriters Salvage Co., of New York, 
executive committeeman of the National 
Board and a director of its building cot 
poration, and chairman of the committee 
on conference with other companies. 

Mr. Hebert joined Springfield in 194 
as office boy, worked through various 
departments and went to Pennsylvani 
as an inspector. He was special agent # 
Pennsylvania, went to the head office ® 
supervise cancellation of large foreigt 
contracts during the first war, and # 
1918 became general agent. 

In 1919 he became assistant secretaty 

(CONTINUED ON PAGE 23) 
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H. C. Klein Turns 
Glass on U. & 0. 
Writing of Future 


Less Complication, 
More Selling Needed, 
He Tells Buyers 


NEW YORK—The business stands 
on the threshold of a period of unprec- 
edented expansion in the purchase of 
use and occupancy insurance, Henry C. 
Klein, secretary of New York Under- 
writers, said in a discussion of the fu- 
ture of the line, at the insurance con- 
ference of the American Management 
Association here. 

_Mr. Klein outlined the reason for the 
limited purchase of U. & O. in the past 
and suggested some of the things the 
future buyer will be able to get that are 
not now available. The latter, he em- 
phasized, were his personal views and 
the future he discussed was not the 
immediate future. He was asked a num- 
A ot questions at the conclusion of his 
talk. 

Purchase of U. & O. by business man- 
agements will become a necessity in the 
prosperous post-war years since it is the 
one insurance designed to safeguard 
the earnings that are the very life blood 
of business enterprise, Mr. Klein said. 
Many Not Asked 

Why is U. & O. not presently carried 
by every merchant and manufacturer 
providing that it is all that is claimed 
for it? Mr. Klein pointed out the na- 
tional business survey conducted three 
years ago by the McGraw-Hill Publish- 
ing Co. disclosed that of 667 businesses 
in 72 states only 25% carried U. & O 
A cross section of 22,000 businesses in 
45 cities conducted by the National As- 
sociation of Credit Men showed that 
only 27% carried U. & O. and only 39% 
of surveyed manufacturers carried it. 
The latter survey showed that only 14% 
of the 61% of manufacturers not ‘carry- 
ing the line had been solicited. 

_ The other part of the answer is found 
in the methods of writing U. & O.. Mr 
Klein stated. The complexity of cover- 
ages 2 conenaiig. and there is too great 
ig meg of choices for the buyer, 

Responsibility for the low percentage 
ol coverage rests mainly with the insur- 
ance industry, Mr. Klein said. The in- 
surance salesman has neglected to bring 
U. & O. to the attention of all prospec- 
tive buyers and insurance companies and 
rating organizations have been slow to 
simplify methods of coverage. The chief 
reason tor low coverage is the complex- 
ity of methods which alike confuse buy- 
rs and all but the specialists among 
salesmen and underwriters. Too many 
choices of kinds of contracts, excessive 
rigidity of limitation and lack of uni- 
formity are the handicaps that hinder its 
sale and detracts from its value, he de- 
clared. Eliminating these handicaps will 
measure the achievement of U. & O. in 
the future. 


Some Have 1,037 Choices 


In one eastern state there is a choice 
ot three basic forms of U. & O. under 
pal the manufacturer has 39 choices 
‘ eooerene, while the merchant has 40 
— occupies a fire-resistive or sprink- 
a equipped building and 26 if he 
sang t, Mr. Klein pointed out. In mid- 
ie aa manutacturers have 36 
ce anc merchants 44. On the Paci- 
os ee there are four basic forms 
- oral which the manufacturer has 87 
ie $ of coverage and the merchant 

» Every known basic form except the 
lpeae form plus the specified time 
“ with its five combinations of cov- 

ge and 10 percentages of coinsurance 
(CONTINUED ON PAGE 19) 


Hanover and Fulton 
Assets Increase 


Statements of Hanover and Fulton 
give data that Hanover’s assets of $28,- 


779,869 are largest 
in the company’s 
history, it is an- 
nounced by Presi- 
dent F. E. Sam- 


mons. Its surplus, 
including voluntary 
reserve, of $10,247,- 
457 is largest since 
statement of De- 
cember 31, 1930. 
Hanover’s volun- 
tary reserve is now 
$500,000, an increase 
of 375,000. 

Assets and _ sur- 
plus of Fulton are 
largest since organization. Fulton is now 
an important source of premium income 
for Hanover. 

Premium income of Hanover in 1945 
totaled $9,773,300, an increase of $545,- 
417 or 5.91%, notwithstanding a decrease 
of 21.81% in marine premiums. The vol- 
ume of premiums was the largest in the 
company’s history, increasing unearned 
premium reserve $613,551 to 8,583,903. 

Hanover’s underwriting loss on, a 
statutory basis was $478,731, brought 
about by the large increase in unearned 
premium reserve, continuation of ex- 
cessive fire losses, further reduction in 
rates, liberalization of forms without in- 
creased cost, and an unsatisfactory auto- 
mobile experience. 





F. E. Sammons 


S. C. Agents May Qualify 
for Group Coverage 


A group life and hospital insurance 
plan underwritten by Pilot Life of 
Greensboro will be put into effect March 
15 for members and their employes, of 
the South Carolina Association of Insur- 
ance Agents if by that time 50% of the 
member agencies have signed up. 

The Virginia Association of Insurance 
Agents has a similar group plan with 
Life of Virginia. . 

The group life coverage terminates if 
the agency discontinues its membership 
and in respect of an individual employe, 
if he leaves the agency. 

Double indemnity benefits are pro- 
vided and the principal sum is paid in 
event of dismemberment. Hospital 
charges are provided at the rate of $6 a 
day for proprietors, $5 a day for em- 
ployes and $4 for dependents. There is 
a surgical schedule with $150 maximum 
for proprietor, $100 for employe and $75 
for. dependent and there is coverage for 
hospital extra charges up to $30 for pro- 
prietor, $25 for employe and $20 for de- 
pendent. é 

Waiver of premium benefits are given 
for life insurance. The amount of life 
coverage for the proprietor is $5,000 and 
for the employe $1,000. The premium 
for life insurance is 96 cents per $1,000 
for the first six months. Thereafter the 
rate will be computed upon the age of 
those in the group, An employe of an 
agent cannot be required to pay more 
than 60 cents per month for the life in- 
surance. 

The hospitalization rate for a single 
proprietor is $1.05 a month, for an em- 
ploye it is 95 cents, for husband and wife, 
$1.50 and for wife or husband and chil- 
dren it is $1.75. 

Maternity benefits in a maximum 
lump sum of $50 are provided. 


R. I. Read Seriously Ill at Tuscon 


R. I. Read, formerly for many years 
Chicago manager for Crum & Forster, 
is gravely ill of a heart ailment at Tuc- 
son, Ariz. 

Mr. Read is well known in Illinois as 
he was a field man for Sun before join- 
ing Crum & Forster. He later operated 
his own general agency at Chicago be- 
fore going to Tucson to enter the resort 
hotel business. 





Michelsen Blasts 
General Again for 
N. Y. Branch Office 


Establishment of a production branch 
office in New York city by General of 
Seattle is destructive to the American 
agency system, according to Gustave R. 
Michelsen, chairman branch office com- 
mittee of the N.A.I.A., in a rebuttal 
letter to W. Leslie Miller, New York 
resident vice-president for General. Mr. 
Miller’s letter was published in THE 
NATIONAL UNDERWRITER of Feb. 28. 

Mr. Michelsen asserted that Mr. Mil- 
ler is “obviously not too well acquainted 
with the American agency system, as 
evidenced by his statement that Gen- 
eral is preserving same by elimination 
of the agency in New York in favor 
of a branch office.” 

Then followed a definition of an 
agent, which was uniform with Gen- 
eral’s ideas except that Mr. Michelsen 
maintained that agents in New York 
city do not act as general agents as Mr. 
Miller had declared. “There is much 
loose terminology concerning a gen- 
eral agent, but the test is whether or 
not the agent has the power to bind 
the company by his contract of insur- 
ance, or to issue policies on his own 
initiative, or to accept risks .. .” 

“The American agency system is a 
method of transacting the insurance 
business whereby indemnity is _ pro- 
vided to assureds and liability is as- 
sumed by companies through the me- 
dium of an agent of the company as 
distinguished from a company employe. 
Acceptance of risks from brokers by 
a company production branch office, 
and the elimination of the agent as 
the authorized representative of the 
company to transact such buginess, is 
definitely the elimination of the Ameri- 
can agency system.” 

Mr. Michelsen conceded that fire 
agents in New York depend on their 
business from brokers as do company 
branch offices, but said he would never 
concede that an agent is a middleman 
between the company and the broker 
owing to the status of an agent as 
a legal representative of the company. 
He stated that the broker is definitely 
the middleman because when he places 
his business with an agency he is plac- 
ing it direct with the company through 
its legal representative. 

The idea that General did not in- 
tend to put its branch office in the di- 
rect sales operation in competition with 
agents and brokers, which Mr. Miller 
had said was a practice followed by 
New York city agents, was blasted by 


Mr. Michelsen. “It is inconceivable 
and impossible that such a practice 
could be followed when New York 


city agents, as you confess, are forbid- 
den by association rules from being a 
‘direct’ producer of more than a small 
percentage of total premiums passing 
through his office. When we agents 
are so limited in direct production, just 
how do we compete with brokers? 
We most emphatically deny this alle- 
gation.” 


Hartford Fire Names Two 
Superintendents at Chicago 


Hartford Fire has appointed Howard 
J. Bleser and Harold J. Peterson super- 
intendents of underwriting divisions at 
Chicago. 

Mr. Bleser joined Hartford in 1929 
and has been a special agent in Kansas 
and Michigan. He joined the army in 
1942 and became a lieutenant in the 
intelligence corps and was overseas 26 
months. He will have charge of busi- 
ness, except in special departments, in 
Kansas, Nebraska, Michigan, Ohio and 
Oklahoma. 

_Mr. Peterson has been with Hartford 
since 1930 and spent eight years in Chi- 
cago. Then he was inspector in Illinois 
for mills and elevators. He will super- 
vise Illinois, Indiana, Kentucky, Mis- 
souri and Tennessee. 


Buyers Throng 
fo Conference 
Seeking Answers 


More Than 700 Attend 
Insurance Parley of 
Management Association: 


NEW YORK—More than 700 at- 
tended the first full-fledged insurance 
conference of the American Manage- 


ment Association since 1941, held here 
this week. Buyers were eager to ask 
questions, both at the panel sessions and 
following formal treatment of various 
subjects by speakers. 

President Alvin E. Dodd of the Amer- 
ican Management Association opened 
the sessions. He was interrupted by the 
appearance of the Pittsburgh Insurance 
Buyers group who marched to th eir 
seats under a large identifying banner. 


Keynote Sounded 

I. M. Carpenter, manager of the in- 
surance department of Ebasco Services, 
Inc., and vice-president in charge of the 
association insurance division, struck the 
keynote of the meeting when he said 
that many changes have occurred since 
1941 in business, industry and insur- 
ance, and that insurance buyers and the 
managements have a lot of unanswered 
questions on which they need enlight- 
enment. 

The importance of securing top man- 
agement attention to matters of immedi- 
ate concern to the insurance buyer was 
stressed by John Stillwell, vice-president 
of Consolidated Edison Co. of New 
York, in his discussion of “The Im- 
portance of the Insurance Buyer’s Job.” 
In the final analysis, he said, it is top 
management that is responsible for the 
loss of life and limb in industry. Where 
the boss becomes interested in safety 
work, accidents take a sharp decline. 
This is borne out by the records of 
many corporations, he declared. 

Often the engineering and educational 
assistance offered by insurers deter- 
mines the buyer in selecting them as 
insurers, he said. But there are a goad 
many other things that an_ insurance 
buyer needs to know regarding an in- 
surance company. He needs to know 
its financial condition and how it pays 
claims. He should know contracts well 
enough to tell when a claim should be 
paid, and he should collect every proper 
claim. In this connection, Mr. Stillwell 
cited a machinery loss of his own com- 
pany. The insurer said that it did not 
owe, but would pay out of friendship. 
The company would not accept payment 
of loss on this basis, but instead scurried 
around and found a 25-year-old letter 
on the specific point involved which 
anticipated a loss of the kind in question. 


Insurers Have Rights 

The buyer must be able to interpret 
the contract and maintain his position 
with the claim representatives of the 
company, Mr. Stillwell said. Most com- 
panies are willing to meet the assured 
more than half way. The buyer owes 
a duty to insurers. He should not pre- 
sent exaggerated claims. He should not 
be misled by the engineer into making 
claims to cover repairs. 

It is not often recognized that the 
buyer should know the physical char- 
acteristics of the property he is insuring 
and its burning hazards. He should 
know the principles of casualty rating 
in order to determine whether the rates 
have been calculated correctly. 

Insurers in the main are trying to 
deliver their commodity at a reasonable 
price and at only a fair profit, Mr. Still- 
well said. When the buyer puts too 

(CONTINUED ON PAGE 20) 
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Fi ire Company 1945 Statement Fi igures 





in Tabloid 





Alliance Assurance 
Fire 
American 
American 
American 


Alliance 
Automobi 
Central 
Fidelity 
Reserve 
Union .. 





American 
American 
American 
Anchor 

Assurance 
Atlantic City 
Blue Ridge ....... 
British General .... 
Centennial 


Commercial 
Commercial! 
County Fire 
Detroit F. & M., 
Eagle Fire 
Eagle Star 
Emmco oe 
Equity Fire 
Eureka-Security 
Federal 

Fire 
Great Amer 
Hamilton 
International 
Keystone Auto 
London & 
Louisville F. & M 
Lumbern 
Marine _ 
Massachusetts F. & 
Monarch : “ 
National American 
National F. & M 
Northern, N. Y. 


Union, 
Union, 


Clu 


ien's 


Norwich Union 
Ohio 

Old Colony 

Palatine 

Pear! ; . 
Philadelphia Nation 
Providence Washing 
Reliance, Pa. .. . 
Rochester Americar 
Rhode Island 


St. Louis F. & M 
pea 
Seaboard F. & M, 
Sar 


ice 





Fire 
Assurance 


Southeastern 


Virginia F. & M 


a ae 


Eng 
N. ¥ 


b 


Provincial 


M 


al 


tor 


1 


Washington F. & M. 


Yorkshire 


Inc. in 
Surplus 
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Fire Company Experience in 1945 by 


Lines 
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Natl. F. & M... 
Northern, N. Y 
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War Brought No 
Startling Changes 
in Fire Fighting 


While there have certainly 
vances in existing fire fighting and pro. 
tection devices during the war and re. 
finements in a number of manufactured 
products, nothing revolutionary 4s 
to change the fire picture substantially 
for insurance companies has developed. 
This is the impression gathered from a 
visit to the large plant in Chicago oj 
Underwriters Laboratories and a talk 
with officials of that organization which 
is devoted to scientifically outlawing 
fire. 

Except in the case of certain types of 
aircraft fires, the war brought on little 
advance in fire fighting methods. How- 
ever, it did provide the clinical Oppor- 
tunity to collect data on operation of 
fire fighting equipment and prevention 
equipment which was employed on a 
scale thousands of times greater than 
one would find during peace years. It 
speeded up developments which would 
have been made in due time. All in 
all, fire scientists seem to have con- 
tributed more to the warring nations 
than they received in increased knowl- 
edge from the experience. 

At the present time, 
Laboratories is jammed 
of all types waiting to be tested for 
fire and safety. These range all the 
way from electrical plugs to giant boil- 
ers. Officials of the laboratories point 
out that few if any of these products 
are new inventions, they are merely 
refinements of those manufactured be- 
fore the war. Manufacturers at present 
seem content with attempting to get 
back into production their standard pre- 
war items and if they intend to invest 
in any war-engendered inventions they 
will do it later. 


Flooded with Oil Burners 
The 
with 


gas 


been ad- 


so 


Underwriters 
with products 


laboratories are especially flooded 
oil burners, liquefied petroleum 
systems, explosion-proof electric 
systems and building materials. The 
laboratories people look for increased 
safety and efficiency in these lines. 
As soon as present experiments have 
been completed and when the produc- 
tion picture improves, it is predicted 
that a number of electrical develop- 
ments for use in fire detection will be 
put on the market. Because these de- 
vices operate upon relatively compli- 
cated electrical principles laboratories 
olicinls expect to have trouble in ex 
plaining these devices to industrialists 
and fear that this will be a barrier to 
widespread adoption and appreciation. 
Building construction materials which 
are up for test are of standard types 
and laboratories officials say that it will 
be some time before any of the glamor- 
ized advances in building, accounts of 
which have filled periodicals in the last 
several years, will be produced. The 
main concern at present is with the 
tendency to cut building standards to 
meet the housing shortage with low 
cost dwellings 
Laboratories 
glary devices 
such an extent 


experts say that bur- 
have been perfected to 
that they will block 
criminals in 98% of the cases. Further 
use of the electric eye and other elec- 
tric principles are in prospect. 

There has been a change in the func- 
tion of the Underwriters Laboratories 
over the years, it was explained. Origi- 
nally created to test products to see it 
they met the standards set by the insur- 
ance companies, a natural outgrowth of 
this was inspection service in the field 
As the value and efficiency of the labora 
tories became established, the manufat- 
turers, as well as the insurance com: 
panies, came to appreciate the value of 
the inspection service. At present, ihe 
laboratories are retained by many mat 
ufacturers and industrial associations to 
make sure that each product is up 
standard at each of the sites where tt 
is manufactured. 
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The 
BUILDING 
INDUSTRY 


can help you 


BUILD YOUR 
PRODUCTION 


American Builder’s current mar- 
ket study indicates 1,600,000 new 
homes will be built in the next 3 
years. This is a single segment of 
the biggest construction program 
of all time! 

Our field men are at your call— 
ready to help you write Builders 
Risk Coverages and other policies 
especially suited for the booming 
building fields! 


THE HANOVER 


FIRE INSURANCE CO. 


OF NEW YORK 


Organized 1852 


THE FULTON 


FIRE INSURANCE CO. 


NEW YORK 


HOME OFFICE 
111 John Street, New York, N. Y. 


WESTERN DEPT. 
Insurance Exchange Building, Chicago 4, Illinois 


PACIFIC COAST DEPT. 
340 Pine Street, San Francisco 4, California 








Elwell Sixes 
Views on Trends 


of the Day 


At the fire insurance conference dur- 
ing Pittsburgh Insurance Day Edward 
Elwell, U. S. manager of Royal Ex- 
change, chose a novel way of presenting 
his views on “Reconversion Problems of 
the Insurance Industy.” Before the 
meeting, instead of reading a paper on 
the subject as had been generally ex- 
pected, George Scaff of the Royal Ex- 
change New York office, walked up and 
sat down alongside Mr. Elwell as though 
he were beginning an ordinary inter- 
view in Mr. Elwell’s office to discuss 
current problems. 

Mr. Scaff first informed Mr. Elwell 
that he had four staff problems to pre- 
sent to him because in each case the em- 
ployes had received attractive offers 
elsewhere. This remark elicited Mr. EI- 
well’s view that it was no good trying to 
pretend the country was not going 
through an inflationary cycle and that, 
because of this, the pressure of the 
empty breakfast table was causing em- 
ployes, even of long service, to look else- 
where for more gainful occupations; that 
insurance companies, naturally being 
cautious, had been slower than industry 
generally to recognize the rising wage 
costs of the country and that it is more 
or less axiomatic that in times of depres- 
sion insurance staffs are comparatively 
well off, but that in boom periods they 
do not reap the benefits as quickly as 
employes of other industries.. At that, 
Mr. Scaff pointed out that it had been 
the general experiences that, due to 
quick replacement, insurance staffs at 
the present time were not as efficient as 
before the outbreak of hostilities. 


Need for Education 


Mr. Elwell referred to the need for 
insurance education and pointed out the 
special efforts which the Insurance In- 
stitute of America is making in regard 
to this and that many companies were 
also giving close attention to the sub- 
ject. 

On the other hand, he felt that one 
did not have to get too excited about 
prospects of post war service in meet- 
ing the needs of the insurers and the 
agents. He regarded such a viewpoint 
as somewhat alien in a lesser degree to 
the present wave of atomic bomb hys- 
terics. He felt that efforts should be 
more along the lines of simplification 
which should ultimately result in reduc- 
tion of costs. 

Mr. Scaff referred to the high and still 
rising ratio in the fire business and ad- 
vanced the idea that closer scrutiny and 
selection of risks was necessary to over- 
come this, but found that Mr. Elwell, to 
his astonishment, did not altogether 
share that view. Mr. Elwell’s idea 
seemed to be that the high loss ratio was 
not caused by bad risks but by low 
rates. In other words, expressed in 
terms of profit, all business is in a sense 
bad at the present time because any in- 
adequately rated risk is bad and such 
risks are likely to continue bad owing 
to the inflationary tendency. He pointed 
out in a period of inflation the great 
problem is partial losses where coverage 
has not been revised, and stated that 
companies could do more to reduce their 
loss ratios if they saw that full coverage 
was carried in every instance. 


Nationalization Is Here 


He also partly advanced the theory 
that it is not good at the present time to 
pretend that insurance companies are 
individual organization, but that he con- 
siders the insurance industry of the 
country nationalized just as he consid- 
ers that the railroad industry is national- 
ized. His view is that nationalization 
does not necessarily mean stock owner- 
ship, but when control, either through 
supervision of rates or in any other 
form, is vested generally in state or 
federal government, then. even though 
the framework of enterprise remains in 
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Insurance Men ¢ on 
Program of Purdue 


Arson School 


LAFAYETTE, IND.—A. B. Bielaski 
New York, assistant zy. manager oj 
the National Board; E. T. Cox, Chicago, 
field officer Western eel Bureau: 
W. J. Davis, Chicago, assistant manager 
Automobile Protective & Information 
Bureau; C. G. Morgan, Boston, execy. 
tive secretary fire marshals section No. 
tional Fire Protection Association, and 
R. C. Steinmetz, Chicago, chief investi. 
gator Mill Mutuals Fire Prevention 
Bureau, are insurance men on the pro. 
gram of the second arson investigation 
and detection course to be given at Pyr- 
due University here April 8-10, Mr. 
Davis and Dr. Steinmetz were on the 
program last year. 

The school will open with registration 
at 9 a. m., April 8, with the last session 
at 4 p. m., April 10. There will be eye. 
ning suelo Monday and Tuesday, 











Canadian Marshal on Program 


The other speakers scheduled are 
Robert Borkenstein, Indianapolis, chief 
technician Indiana state police; Fire 
Marshal C. I. Bowser of Indiana; R. C, 
Byrus, Ames, Ia., fire prevention engi- 
neer Iowa State College; George Clough, 
Mineola, N. Y., fire marshal of Nassau 
county; J. L. Dalton, Indianapolis, F.B.], 
special agent; Capt. L. G. Farrell, De- 
troit fire prevention bureau; T. R. 
Johnston, Lafayette, director Purdue 
University bureau of information; Capt, 
Don Kooken, Indiana state police; Chief 
Arnold Renner, Michigan state police 
fire division; Fire Marshal W. J. Scott 
of Ontario and Capt. J. T. Taylor, chief 
arson investigator Indiana state fire 
marshal’s department. 

Prof. J. L. Lingo of Purdue Univer- 
sity’s public safety institute is director 
of the course. 


the hands of private stockholders, it 
must be considered to be a nationalized 
industry. 

A member of the audience asked 
whether it would not be possible for the 
companies to make small rate reductions 
from year to year rather than making 
such a drastic change as was made in 
Pennsylvania in 1944. That caused tur- 
moil in agency ranks because of the ne- 
cessity of making large refunds of un- 
earned commissions. 

Mr. Elwell disagreed, saying it is bet- 
ter to leave the rate structure alone for 
periods of five, seven or 10 years. Fre 
quent, small rate adjustments, he de- 
clared, throw classification experience 
off balance. If rates were to be station- 
ary for say 10 years the companies could 
make addressograph plates for agents 
and there would be po ows economies. 


Rebate Endorsements 


Another Pittsburgh agent asked 
whether in the future the Pennsylvania 
system of 1944 could not be avoided. At 
that time rebate endorsements were at- 
tached to existing policies. 

John Glendening, vice- -president of 
Home, answered that. He said just be 
fore the Pennsylvania rate reduction 
there was a rate cut in New York and 
that entailed cancellation and rewriting. 
The Pennsylvania Association of Insut- 
ance Agents pleaded with the companies 
to provide for rebate endorsements and 
against their better judgment the com- 
panies acceded, thinking that they were 
doing what the majority wanted. 


Renewal Receipts Idea Flops 


Mr. Elwell was asked about renewal 
receipts. He said there was much intef- 
est in this idea in 1940 and 1941, but i 
terest waned. Many agents thought they 
wanted them, but when they were made 
available they were not used. Only four 
agents of Royal Exchange today are us 
ing renewal receipts. It is a subject 
crops up occasionally. 
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NORTHERN INSURANCE 


EIGHTY-THREE MAIDEN 
NEW YORK 7, N. Y. 


STATEMENT AS OF DECEMBER 


ASSETS 
Mortgage Loans outa” Ke cg ORE- i Mh Ls 
SRS re nee 
a onc eich Ghats site Pa 
Deposit with Association . . 
Agents Balances (not more chen 90 days duc) 
Interest Accrued. . . Ce eae eka a 


Cash on Deposit and in ee 
Reinsurance Recoverable on Paid Losses. 
Undistributed Balance in Stock Company 
ee a ee ee ee ee 
ee ee eee ee a a, a” 
Total Admitted Assets . .. . 


LIABILITIES 


Unearned Premiums Reserve . . 
Unadjusted Losses . . . - - +--+ > 
Other Items . . ‘ ; 


ee rve for Taxes. E xpe nses and C ontingen ncies 


surance Commissioners. 


7On the basis of December 31, 


would be . . ae ae 
and Surplus to Policyholders 


as required by law. 


EIGHTY-THREE MAIDEN 
NEW YORK 7, N. Y. 


STATEMENT AS OF ‘DECEMBER 


ASSETS 
NR eT Lk ey Pt a le gg 
— 
Agents Balances (met: more than 90 day due) 
Interest Accrued . . eae) aes 


Cash on Deposit and in eee eo 


*Surplus to Policyholders . . . . .. ; 


Total Liabilities and Capital . . . 


surance Commissioners. 
*On the basis of December 31, 


would be . . mepieatmamanieas 
and Surplus to Policyholders aes 


y as required by law. 





Capital Stock . . ... . $1,000,000. 
Net Surplus ; 6,908,404. 
7Surplus to Policy holder eae ee 


COMPANY 


OF NEW YORK 


LANE 


31, 1945 


. $ 33,636.50 


A 3,652,787.92 
. 9,321,479.00 
: 3,125.00 
‘ 913,145.78 

14,876.93 
; 1,506,259.55 
; 13,244.51 
‘ 17,630.68 
i 96,767.43 


¥$15.572.953.30 





$6,258, pis. 91 

883,722.00 

22,812.19 

4 500,000.00 
00 
20 

, 7,.908,404.20 


$15,572.953.30 


*Valuation on basis approved by National Association of In- 


1945 Market Quotations for all 
Bonds and Stocks owned, this Company’s total admitted Assets 


$15,683,938.38 
$ 8,019,389.28 


Securities carried at $239,928. in above ‘statement are deposited 


SSURANCE COMPANY OF AMERICA 


LANE 


31, 1945 
. .  $1,832,475.00 
bata 52,500.00 
a 13,908.24 
‘ 3,828.12 
: 133,783,73 





Total Admitted Assets . . . . . 7$2,036,495.09 
LIABILITIES 
Unearned Premium Reserve .. . .« - $ 16,262.26 
Unadjusted Losses . . ‘ es tee" 188.00 
Reserve for Taxes, Expenses s and C ontingenc ies. 7,565.00 
Capital Stock . ..... $1,000,000.00 
Net Seemius.. « « « «64 1,012,479.83 


. 2,012,479.83 





$2,036,495.09 


*Valuation on basis approved by National Association of In- 


1945 Market Quotations for all 
Bonds and Stocks owned, this Company’s total admitted Assets 


- $2,053,154.41 
- $2,029,139.15 


Securities carried at $200,000. in above statement are deposited 


INLAND MARINE — FIRE — AUTOMOBILE 








See March 18 
as Date for Auto 
Rate Increases 


Judging from the fact that the Na- 
tional Automobile Underwriters Associ- 
ation has made new rate filings in Wash- 
ington, Oregon and Indiana to become 
effective March 18, that is undoubtedly 
the appointed day for rate changes na- 
tionally. In Washington and Indiana 
there is a 15 day waiting period in con- 
nection with filings so it was necessary 
to take action there well in advance. 

According to reports from the coast, 
the rate increases range from 13.4 to 
39.1% with especially heavy increases in 
the older age group. Those intimately 
familiar with the automobile a 
estimate that a collision rate increas 
of 40% will be necessary to énable the 
companies to break even and that there 
should be an increase of $1 per policy in- 
sofar as the comprehensive coverage is 
concerned. Restoring the minimum pre- 
mium for comprehensive to $6 from the 
present $5 figure would do the trick, 
they say. 


Insofar as automobile B.I. and P.D. 
is concerned, an increase of 25 to 30% 
would be in order. However, this, of 


course, is not the province of N.A.U.A 


ACCEPTED IN WASHINGTON 

SEATTLE—Commissioner Sullivan 
has accepted the increased rates as filed 
by the National Automobile Underwrit- 
ers Association to become effective 
March 18. 

Mr. Sullivan said N.A.U.A. had filed 
a statement, which indicated that the 
adjusted loss ratio for all collision in- 
dicated need of a 46% increase. The 
increases filed ranged from 13.5% to 
39.1%, depending upon the type of ve- 
hicle and the age group. The filing 
said the companies need greater relief 
in age group 4, as this classification 
represents most of the cars on the road 


and is contributing to the high loss 
ratio. This group’s increase ranges 
from 30.6 to 39.1%. 

Also effective March 18 is a 10% 


increase in rates on commercial vehicles. 

The increase has also been adopted 
by Trinity Universal, United Pacific, 
General of Seattle, Northwest Casualty 


and United Pacific. 
State Farm Mutual of Bloomington 
has filed an increase in collision rates, 


ranging up to as high as 40%. 


Transportation Plans 
for N. A. I. C. Convention 
NEW YORK—A. N. Butler, 


president of Corroon & Reynolds, 
again agreed to arrange transportation 
for those attending the National Asso- 
ciation of Insurance Commissioners con- 
vention at Portland, Ore., June 9-13. His 
address is 92 William street here. 

Mr. Butler suggests that as many as 
possible leave on one of New York 
Central’s good afternoon trains, prefer- 
ably the 20th Century, Wednesday, June 
5, giving a full day in Chicago before 
leaving on one of the following trains: 

Union Pacific Portland Rose—Leaving 
Chicago 8:15 ¢.m., June 6, and arriving 
Portland 7:30 a.m., June 9. 


Other Trains Suggested 
North 


vice- 
has 


Northern Pacific Coast Lim- 





ited—leaving Chicago, June 6, 10:45 p.m., 
and arriving Portland, June 9 at 7:55 
a.m. 


Great Northern Empire Builder—leav- 
ing Chicago, June 6, at 11:15 p.m., and 
arriving Portland June 9 at 7:35 a.m. 

The Union Pacific’s “City of Port- 
land” leaves Chicago only every six days 
and the schedule provides for departures 
May 20, June 4, and June 10, at 6 p.m. 
arriving in Portland two days later at 
9:45 a.m. 

Early arrangements are essential in 
order that the railroads may be able to 
plan for the best accommodations pos- 
sible. There will be a later announce- 
ment regarding airplane travel. 


Dead. aie Saeed 
Gains for Year 


Assets of Pearl American group indi- 
cate progress during 1945, according to 
D. J. Cowie, presi- 
dent. Assets in- 
creased $1,767,578 
to $27,475,693 and 
net premium in- 
come to $9,703,673, 
compared with $9. 
392,248. 

Statement of the 
United States 
branch of Pearl 
shows assets of 
$14,346,527, an in- 
crease of $947,049, 
Surplus of $8,463, 
104 represents an 
increase of $505,411 
Net premiums amounted 
to $4,103,959 as compared to $3,970,231 
in 1944, and unearned premium reserye 
increased to $4,593,899 as compared with 
$4,316,173. 

Assets of 





D. J. Cowie 


for the year. 


Eureka-Security Fire & 
Marine were $9,136,264 compared with 
$8,489,527. Surplus to policyholders jn- 
creased from $3,473,785 to $3,658,858. 

Net premiums written were $3,909,787 
compared with $3,786,511, and unearned 
premium reserve increased to $4,364,542 
compared to $4,097,711. 

Assets of Monarch Fire increased to 
$3,992,903 compared with $3,819,111, and 
surplus amounted to $1,630,272 com- 
pared to $1,654,045. 

Net premiums written were $1,689,927, 
an increase over 1944 when the volume 
amounted to $1,635,506, resulting in the 
unearned premium reserve increasing to 
$1,891,606 over $1,777,248. 


Mo. Superintendent Warns 
of Underinsurance Danger 
JEFFERSON CITY, MO—Super- 


intendent Jackson in a statement urged 
agents and brokers to have their clients 
increase their property insurance cover- 
ages so as adequately to protect pres- 
ent day values, if they have not already 
done so. 


He noted that building costs in the 


state have increased more than 50% in 
the last three years and values of exist- 
ing buildings, compared with prewar 
values, likewise have increased. 


“As a result of these inflated values,” 
he warned, “such property in the state 
is inadequately protected by fire, tor- 
nado and windstorm insurance. Where 
such policies contain a coinsurance 
clause and the insurable value is based 
on an appraisal made three to five years 
ago, the policyholder would now be un- 
derinsured. Such underinsurance would 
cause the policyholder to become lia- 
ble for his proportion of each partial 
loss.” 

For example, he said, a building ap- 
praised at $10,000 four years ago, where 
the policy contained the 80% coinsur- 
ance clause, would provide coverage of 
$8,000. The same building today proba- 
bly would be appraised at $15,000 and 
a policy containing the 80% clause 
should be increased to $12,000 coverage. 


If the policyholder should fail to in- 
crease the coverage but continue to 
carry only $8,000, then in event of a 


partial loss of, say, $1,500, he could col- 
lect only 8/12th or $1,000; whereas, if 
he should increase his coverage to com- 
pare with the present value, he could 
collect the full $1,500 partial loss. 

. 


Adopt Bay State Constitution 

BOSTON — The Bay State Club 
adopted a new constitution and bylaws 
at its March meeting, having previously 
run into some difficulties with a number 
of stock fire companies which _ had 
obliged their field men in the club to 
resign, fearing the club might not meet 
the requirements of public law 15. The 
new document was sent to the Eastern 
Underwriters Association for its judg- 
ment and confirmation and having met 
that approval was adopted by the club. 
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HeNATIONAL UNDERWRITER 


HELLO... 


Mr. INSURED 
This is your FIRE 
INSURANCE Man 


—just wanted to remind you that 
property values have been going 
up steadily these past months. I'd 
like to suggest checking your 
values against your present in- 
surance to make sure you're 
adequately covered. Tomorrow 
morning? Fine —I'll be there!” 


i SO EASY, so profitable—and so 


important to the entire fire insurance 
industry and the agency system to keep 
property values and insurance coverage 
in balance these fast-moving days... a 
golden opportunity to prove that “Serv- 
ice is what we sell!”’ But more — it’s an 


opportunity that, neglected, can bring 


































just criticism to our entire industry. 
It’s up to us all, companies and agents, 
to accept full responsibility for the pro- 
tection of our insureds . . . to deliver 
service of such high standard that the 
insurance industry and the agency sys- 
tem will continue as irreplaceable fac- 


tors in the economic life of the nation. 


This message is published by the GENERAL AMERICA COMPANIES as part 
of General of America’s effort to keep itself and its agents alert and on guard 
against an admittedly critical situation. We will continue to exert every effort 
toward keeping property values and insurance coverage in balance. 


GENERAL INSURANCE COMPANY OF AMERICA 
GENERAL CASUALTY COMPANY OF AMERICA 
FIRST NATIONAL INSURANCE CO. OF AMERICA 


H.K. DENT, President... Heme Office: SEATTLE 


“The Capital Stock Company of Preferred Risks” 


BRANCH AND SERVICE OFFICES IN PRINCIPAL CITIES THROUGHOUT THE UNITED STATES * CANADIAN DEPARTMENT, VANCOUVER, B. C. 
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Se ianiehanes: Field 
Men Gather for 
Centennial Rally 


An important part in the centennial 
observance of American will be a gath- 
ering of its countrywide field force at 
Newark March 18. 

A three-day session will explore the 
broad theme of multiple line operations. 

The meeting will be climaxed by a 
dinner March 20, which is the 100th an- 
niversary of the first election of Amer- 
ican officers. 

This is the first time that all of 
field men have been together at 
meeting. 


the 
one 


Home Quarter Century 
Club Holds Meeting 


The seventh annual dinner of the 
quarter century club of Home was held 
recently in New York City. 

The toastmaster was Ivan Escott, vice- 
president of Home fleet. Harold V. 
Smith, Home president, paid tribute to 
those who had carried on their work 
faithfully during the war. 


Three new honorary members and 74 


creased to $2,176,032 


HteNATIONAL 
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other members were added to the club in 
1945. It is now composed of 419 em- 
ployes. 

The following officers were reelected: 


W. E. Armstrong, president; K. S. Fos- 
dick, vice-president; H. B. Reinhardt, 
treasurer, and G. secretary. 


L. Hulick, 


Allemannia Veterans Promoted 


W. C. Fiand and D. H. Doherty have 
been elected directors of Allemannia 
Fire. Mr. Doherty has also been pro- 
moted to secretary-treasurer. 

Leo S. Shober was made assistant 
secretary, Eric W. Erickson, assistant 
treasurer. All of these men have been 
with Allemannia many years. 

Mr. Fiand and Mr. Doherty are made 
assistant managers of the Pittsburgh 
Allegheny department of Crum & 
Forster and Mr. Shober is made assist- 
ant secretary and Mr. Erickson assistant 
treasurer of that department. 


Allemannia Makes Good Gains 


Assets of Allemannia Fire increased 
last year to $6,975,296, President G. W. 
Unverzagt reports. This is a gain of 
$695,614. Surplus is $4,058,030, a gain 
of $612,292 and premiums written in- 
At market assets 
would be $7,164,048 and surplus $4,246,- 
782. 


Says Mortgages Will Not Cut 
Recovery Under 1943 Policy 


In a discussion of the “interest” fea- 
ture of the 1943 New York standard fire 
policy at the meeting of the insurance 
committee of the Chicago Bar Associa- 
tion last week, Paul Heineke, Chicago at- 
torney, said that in his opinion an in- 
sured owning mortgaged property may, 
in the absence of a mortgage clause, on 
the policy, recover the full loss. 


Merely Secures Debt 


This and similar questions have been 
hotly debated among fire insurance men 
in Illinois and in other states since the 
1943 policy went into use. The 1918 and 
1886 New York policies became void if 
the interest of the insured were other 
than unconditional and sole ownership, 
while the 1943 policy contains no such 
provision, but states that liability of the 
insurance company shall be “nor in any 
event for more than the interest of the 
insured.” 

After discussing insurable interest and 
quoting court decisions which define it 
as an interest to which loss would prob- 
ably directly affect the pecuniary inter- 








Start ““P R’* today — continue tomorrow! 


The best time to start a program of 
public relations* whether for your 


agency or for your association, 


today! Then continue tomorrow. A 
week of fire prevention activity is 
good public relations but there are 
51 weeks when the public may for- 
get us. Public relations just means 


THE 


INSURANCE 


It's a “natural” 


Ohio Farmers 


INSURANCE COMPANY 


Chartered 1848 


“rendering a service in EXCESS of 
our paid responsibility” and the 
easiest and most logical way is 
through a program of fire and ac- 
cident education and prevention. 
for the insurance 
man. Start your public relations 
today—then continue tomorrow! 
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When somebody asks you 
“why is the agent a good 
man to know?"’, the 
answer is “he makes people 
safer and happier!” 


* 











LEROY, Q. 


MEMBER * THE NATIONAL BOARD OF FIRE UNDERWRITERS 


AGENT 


1s A GOOD MAN TO KNOW 
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est of the insured, Mr. Heineke said that 
the value of an insured’s interest ig 
property is not necessarily limited by 
his financial investment in that property, 
Turning specifically to the question of 
the interest of a mortgagor, he said that 
a mortgage is merely a security for an 
obligation existing independently of the 
property. Consequently, destruction of 
the mortgaged property does not relieve 
the mortgagor of the obligation to pay 
his debt. He quoted the United States 
Supreme Court in Royal Insurance Co, 
vs. Stinson, 103 U.S. 25, holding that this 
rule applies even though the mortgagor 
is not personally liable for the debt. 

Mr. Heineke also said that in Illinois 
and many other states the change in the 
insurance contract is rev olutionary in ef- 
fect. If an underwriter is of the opinion 
that loss through destruction of any 
one piece of property should not exceed 
the full value of that property, then all 
interests should be brought into a single 
policy. Otherwise, he said, the courts 
will not hesitate to allow recovery by 
the various insured interests, even if the 
total recovery materially exceeds the 
value of the property. He said that he 
personally has never been disturbed by 
this, because in each case a premium has 
been paid for the amount of insurance 
written. 

An important result of the adoption of 
an “interest” policy, Mr. Heineke said, 
should be the repeal of valued policy 
laws. He added, however, that he has no 
belief that this will happen, at least soon, 


Possible Situations 


There are many situations, Mr. Hein- 
eke said, in which adjusters must now 
undertake to determine the pecuniary 
interest of one or more insureds. Among 
the interests which must be evaluated he 
mentioned that of a joint tenant, of a 
tenant in common and the respective 
interests of vendor and vendee, life ten- 
ant and remainderman, husband and wife 
by reason of dower, courtesy, tenancy by 
the entirety and community property, 
owners of party walls, lessor and lessee 
and bailor and bailee. 


Chicago Examiners Group 
to Resume Inspection Trip 


The Association of Fire Insurance Ex- 
aminers of Chicago will resume its an- 
nual combination of inspection tour and 
dinner March 21. The group will visit 
Armstrong Paint & Varnish Co. 
plant at 1300 S. Kilbourn Ave., the tour 
starting at 1 p. m., and will have dinner 
at Klas’ restaurant in Cicero at 6:30. 

P. A. Pederson, chief inspector Na- 
tional Inspection Co., will conduct the 


tour. This type of meeting was an af- 
nual feature of the examiners group 
prior to the war, but had to be sus- 


pended because of security restrictions. 
Its resumption will bring the examiners 
organization back to its regular basis. 


New Detroit ‘Phone Directory 


The Detroit Insurance Telephone Di- 
rectory for 1946 is being distributed by 
the National Underwriter Company to 
insurance offices in that city. The book 
lists the fire, casualty, and life insurance 
offices and others closely associated with 
the insurance business alphabetically, 
with phone numbers, and is a useful and 
convenient reference. 

Extra copies may be ordered at $1 
each from the head office at Cincinnatt, 
420 East Fourth street, or the Detroit 
office, 1015 Transportation building, 
Randolph 3994. 


J. R. Gregory Dayton Speaker 


James R. Gregory, associate editot, 
Rough Notes, will address the Daytoa 
Fire & Casualty Underwriters March 8 
on “Agency Building and the Returned 


Veteran.” 
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fully discussed as the members wished. 


er. There will be a panel discussion of 
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Tenants Reduced Fire Hazard 
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Ask Uniform 
Accounting on 
National Scale 


Commissioner McCormack of Ten- 
nessee, president of the National Associ- 


ation of Insurance Commissioners, act- 
ing on a suggestion of the National 
3oard’ uniform accounting committtee, 
has set up machinery for considering 
uniform rules for allocation of fire in- 
surance experises. This project will be 
undertaken by the N.A.I.C. in coopera- 


tion with the companies. 

The National Board's 
through its chairman, D. R. Ackerman, 
vice-president of Great American, has 
suggested that the N.A.I.C. approve for 
nationwide .adoption the formula pro- 
posed by Joseph Raywid of the Insur- 
andce Accountants Association for allo- 
cating earned premiums by states. 

In addition to working out a formula 


committee, 


for allocation of expenses the National 
Board’s committee suggested the addi- 
tion to the annual statement blank of 


an exhibit for reporting of expense fig- 
ures on fire and allied lines similar to 
the new casualty expense exhibit which 
the casualty companies are filing this 
vear for the first time, also instructions 
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= Losses paid exceed Three Hundred Million Dollars= 


for filling out the exhibit, which would 
lead to uniform practices in this respect 
throughout the country. 

Mr, Ackerman expressed the hope that 
sufficient progress would be made to 
have a proposal to submit to the N.A. 
1.C. meeting in June but there is a great 
deal of work to be done and it may not 
be possible to propose anything’ con- 
crete by then. One effect that is fore- 
seen for a uniform classification of ac- 
counts is that the rate structure will be 
more responsive, since it would permit 
companies to cite more exact figures in 
asking for rate adjustments. 

Mr. McCormack has referred the sug- 
gestions to the subcommittee of the 
N.A.I.C. fire and marine committee and 
the subcommittee of the blanks commit- 
tee. He appointed Harrington of Massa- 
chusetts, Allyn of Connecticut and Di- 
neen of New York to the blanks com- 
mittee and subcommittee. He also named 
Harrington and Dineen to the fire and 
marine committee 


John W. Bricker Goes Stock 
COLUM BUS—The name Economy of 
Columbus is being changed to May- 
flower with capital of $100,000 and net 
surplus of like amount. John W. Bricker 
is president and John G. Case, Jr., secre- 
tary. The same interests control May- 
flower Mutual and its business will be 
reinsured in the stock company. 














Leaee Cut Cotton 
Cover Facilities 


The experience of the fire insurers on 
baled cotton has been extremely bad 
throughout the war and is not improv- 
ing now. Consequently, insurance fa- 
cilities for the line have become sparse. 

The insurers went along with the situ- 
ation during the war because of the ur- 
gent need of keeping the staple moving 
into war production channels with dis- 
patch. However, there is now a disposi- 
tion to view the situation more critically 
and to cancel the lines of warehousemen 
and shippers w “mgs experience is unusu- 
ally bad and who are making little or no 
effort to improve their records. 


Spark Packed Bales 


The chief hazard seems to be spark- 
packed bales. The cotton is separated 
from the seed in the ginning process by 
rapidly moving metal teeth. These 
sometimes get out of alignment and a 
spark is created. The spark begins to 
smoulder and is packed into the bale. 
The smouldering continues until the fire 
reaches the outside when the bale bursts 
into flame. 

3efore the war, operators of cotton 
warehouses were more careful of their 
moral and legal responsibility and held 
up cotton in a quarantine of 24 to 48 
hours in order to discover affected bales. 
But with the demand for speed and 
shortage of help and due to the fact that 
the warehouseman held a policy of in- 
surance against by fire to bales 
against which he had issued insured re- 
ceipts, the quarantine was eliminated. 

One such “infected” bale reached 
Hamburg, Germany, where, in the un- 
loading process, it was discovered to be 


loss 


almost completely consumed. Only a 
thin shell of cotton remained. If it had 
smouldered to the surface of the bale 


during the voyage, a serious loss might 
have occurred. Most spark-packed bales 
do not contain their fire for so long, but 


burst into flames in the warehouse and 
a serious fire results. 
Another factor is that because of the 


high price paid for cotton storage dur- 
ing the war, 25 cents a bale, practically 


every facility with a roof on it was put 
to use. This increased the fire hazard 
tremendously. In addition, sprinkler 


systems were not kept up in good work- 
ing order in all cases. 

Insurers are stil] taking cotton lines, 
but they are insisting that precautions 
be taken and that assured show some in- 
terest in cutting down the high 
ratio. 


R. C. Bielaski Named by 
Aetna Fire in Special Risks 


Robert C. Bielaski has been appointed 
special agent in the special risks depart- 
ment of Aetna Fire. He has recently 
returned from the army, where he at- 
tained the rank of first lieutenant. 

Before going into the army, Mr. Bie- 
laski was located for a year in Charlotte, 


loss 


N. C., as special agent. He entered in- 
surance in 1936 after graduation from 
Amherst College, joining sig A in 1937, 
where he was appointed to the special 
risks department as engineer, doing 
service work also on large nationwide 
accounts. 

Mr. Bielaski is the son of A. Bruce 
Bielaski, assistant genera] manager in 
charge of the arson department of the 


National Board. 
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N. B. & M. Advances 
Christ, Schneider 


Arthur F. Christ has been advan 
by North British & Mercantile to gep. 
eral agent of the inland marine and spe. 
cial lines department, country-wide op. 
erations. He will be associated with 
Secretary A. W. Barthelmes. 

While his more recent activities dur. 
ing his 22 years with North British haye 
been in connection with the metropoj. 
tan inland marine department, with 
General Agent J. R. Cardona, -Mr 
Christ has had many vears experience 
in supervising country-wide business, 

Mr. Cardona tendered Mr. Christ a 
luncheon and his friends and associates 
in the home office presented him with a 
leather desk pad and a pen set with 
onyx base. 

Arthur J. Schneider succeeds Mr, 
Christ as superintendent of the metro- 
politan inland marine department. He 
has served in that department for the 
past few years, and is well known to 
producers. 


H. M. Blake to China Post 


Hughes M. Blake, recently released 
from the navy, has left New York for 
Los Angeles, Manila, and Shanghaj 
where he will assume his new duties 
with American Asiatic Underwriters, 
Federal Inc. This is the China affiliate 


of American International Underwriters, 

He was a navy commander. 

He served with the Far Eastern intel- 
ligence division, then commanded a divi- 
sion of P. C.’s in the New Guinea area, 
and finally became operations officer of 
a battleship division in the central Pa- 
cific. 

Prior to the war, Mr. Blake served in 
various capacities throughout China with 
American Asiatic Underwriters. 


Receiver Named for Agency 


FOND DU LAC, Wis.—Mrs. Louise 
Handt Loehr is at liberty under bond of 
$125,000 after pleading innocent and 
waiving preliminary hearing on charges 
of embezzlement in the Charles L. Handt 
agency. 

Petition was filed by Attorney Allan 
L. Edgarton following a resolution of 
the Fond du Lac county bar association 
calling for appointment of a receiver. 
Attorney John j. Schneider was ap- 
pointed by the court. 


Fort Worth Claim Men Meet 


At the March meeting of the Fort 
Worth Claim Men’s Association, R. N. 
Grammer, Fire Companies Adjustment 
3ureau, conducted a round table dis- 
cussion of “The New Rule Affecting 
3ailee Losses.” 

The association welcomed back from 


service R. W. Bridges of Floyd West 
& Co., Jack W. Brown, Commercial 
Standard, and J. W. Frierson, Lumber- 


man’s Mutual Casualty. 2 
The next meeting will be beld April 
12. 


Grain Shortage Affects Premiums 
The much publicized short grain sup- 
of reflected in the 


ply the country is . 
operations of the Grain Underwriters 
Association. The terminal elevators at 


this time are only about 40% filled and 


the premiums are down about 20% as 
compared with last year. At the peak 


a few years ago the houses at this time 
of year ‘were filled to about 80% of 
capacity. 





Mutual Fire Companies’ 1945 Figures 














Adm. Unearned Net Net Net Losses 
Assets Prems. Surplus Prems Paid 

De Pare 13,609,692 

Farmers Home Mutual revxs ee es 578,088 

Farmers Mutual, Lincoln, Nebr 1,599,219 

Fire Insurance Exchange ... : i 

Grain Dealers Natl. Mut............c.ese% 

Hardware Dealers Mutual, Wis....... 

Philadelphia Manufacturers Mutual 

Security Mutual Fire 

Union. Fire, Neb. 2. .2000% i 

United Mutual Fire ..... 3, 14a 533 «(C6 813 3 "980 4,643,070 7,55: 334808 
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—— % BK said the court has held states may not held it does not. “That court is clearly no state may levy such a privilege tax. 
High Court ears enact legislation discriminating against in error. It is foreclosed. Its findings are The Senate judiciary committee said 


ces interstate commerce. ric. Oased on facts. the S.E.U.A. decision was “precedent 


Tax Argument Question by Stone That court denied a company motion smashing,” and Henderson said Congress 


to file a statement showing all taxes paid can determine to what extent the field 






































. a When Chief Justice Stone inquired by insurance companies in the state, in- of insurance taxation and regulation 
(CONTINUED FROM PAGE 3) whether there is claim of a comparable cluding real estate taxes, which, Hen- could be entered. Discussing public law 
dvanceq or corresponding tax in the state on do- derson said, showed “we still pay 2.6% 15, he said it did not delegate to the 
to gen- They argued that the S.E.U.A. decision mestic companies, Henderson took the of premiums today.” state any power it already had. “Con- 
and spe- Bjoes not invalidate South Carolina pre- view there is none. Reference was made Referring to the state’s claim the pre- gress did not mean the states can now 
vide Op- Fmium tax laws. Also that those laws to the court’s recent decision in the mium tax is a privilege tax, Henderson impose discriminatory taxes. The men 
ed with ply to intrastate business and are not Nipprert case. The South Carolina law pointed to Supreme Court decisions hold- who framed the McCarran Act, were 
4 , burden on interstate commerce. Those clearly discriminates against Prudential, ing that the right to engage in interstate not foolishly saying to the states they 
jes dur- ws do not violate the 14th amendment je said, although the state supreme court commerce is not subject to franchise and (CONTINUED ON PAGE 21) 
ish have or the commerce clause of the Constitu- - Ea Pat tee: suis WE La 2 
etropoli- Pion, it is contended. _ ~ Pe 
t, with §- : mYonqonyontow ley ~fo -Yonfontowo x 
1a, “Mr [Cite Public Law 15 
perience By enactment of public 1 law 15, these 
ness. 19 states contend, Congress * clearly rec- 
-hrist 2 F wonized the inherent power of the states 
Sociates § ~ regulate and tax insurance companies ie 
| with a Bod has openly approved all the existing 1 
ct waa state laws imposing taxes upon foreign | i 
i ance companies doing business 
ds Mr. x » several states.” 
metro- § _E.U.A. decision does not inval- | 
nt. He fate the laws of any state which exact j y 
tor the foreign companies a tax on pre- 
own tof. received by them from policies | + 
covering risks within such state, the | Y, e 
“riends of the court” assert. 
The gross premium tax imposed by | 5S /, [A VG, 
released | South Carolina and other states is stated | 
ork for to be “ “for the privilege of entering. such 
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hanghai § states and poole: ok in business therein, . > e 
duties iad is not levied on the interstate busi- if this Promotion Idea 
n | 2 ] - ee . ‘ 
| will work in your town 





‘writers, J ness of such companies and places no 
affiliate § yndue burden on interstate commerce.” 
‘writers, - 40 | 
Claim No Violation | 
"n intel- Although such laws tax foreign com- | 
la divi- panies without imposing a like tax on 





On March 55, 1945, four Marines planted the | many who contribute to this same birthright of 
flagon Mt. Suribachi. Threedied. But in dying they | security of the American home, and none are more 
protected for posterity its everlasting birthright—to | quietly proud of their own contribution than the 
live at home, in peace, secure, and free. There are | leading fire insurance companies of the country. 


Ask your Fire and Police Depart- 
ments whether their records for 1945 
show a condition similar to this... 






















ea area, § domestic companies, they do not violate | = ~ . 
cer Of F the Constitution, it is argued. _ 1946 -MARCH hath 31 days Craftsmanship is art without‘plumage” 
ral Pa- In connection with the assertion that F fered thai ince Wanutt- yazan 

; ehlic law 15 recognized state taxing . Continned on Page 3. Column 4 |ed their pay 18 tiie ariktis Te 
rved in 1 i then existing laws a : : : 

: powers and approve len e a) : ? 
MERIC. forcien companies, the states’ Armed Robbery Cases Increase cE. CALCULATIONS| 2—Ss-—1944, Russian offensive started in Ukraine 


Y| Nearly 50% in City During 1945}¢/ 


¥ | Total Criminal Offenses Jump More Than 20% Over’ sy 
1944, Annual Police Report Discloses; Fire 
Losses Rise $251,439 to $573,447 oe 


Ss. *-O New Moon, 1:01 P.M., E. S.T. 

1908, Cleveland school fire— 167 children d. 
MAR. eset Latitude +35° oe Professional judgment may be better than yours 
. JUNRISE | SUNSET | SUNRISE| SUNSET 


1 | 6:27 | 5:58 | 6:30 | 5:55 Cail on your insurance Agent or Broker 
6 | 6:21 | 6:02 | 6:24 | 5:59] 6—W.— 1857, Dred Scott decision handed down 


i cites statements in the reports of 
House and Senate judiciary com- 
ees that the McCarran-Ferguson bill 
Louise J removes doubts as to states’ rights to 
bond of § tax. 


EASTERN STANDARD TIME 
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nt and | Insurance observers got the distinct geese oe ge fame ot merely Soe 16 | 6:10 | 6:08 | 6:10 | 6:08 | 7—Th.—1879, Patent on Bell’s first telephone 
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property insurance, . . 


a took the case under advisement. ; 
s time . New York, San Francisco, Toronto. 
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amber- | in order to consider state inourance tax compare the amount of their insur- = 4-4 10:88 | tos lege | 25—M.—@ Last Quarter, 5:37 P.M., E.S.T. 
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héss is interstate commerce, including : ‘ 
its South Carolina business; that the : pire- As ; ; 
Ss South Carolina law imposes a discrim- PEOPLE YOU SELL : 
Matory tax in favor of gece ng compa- 
his against foreign. He said the power 
Remy, of states to at ig ratetten on Py Mt dis- will read this March ad 
$ cfiminatory taxes or police regulations Fire Association of Philadelphia Lumbermen’s Insurance Company 
697 Se 1S recognized but that South Carolina ; P The Reliance Insurance Company Philadelphia National Insurance Company 
ei | 2dMits its tax is disctiminatory. Every in UNITED STATES NEWS 
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FOR THE PROTECTION OF YOUR CLIENTS 
TELL THEM— 


1. To determine today’s value of their 
dwelling or building. 


To compare this with the amount of 


insurance they now carry. 


3. To get in touch with you if there is 


a material difference between the 


two. 


A new Springfield Group folder 
with business reply card will help you 
o get prompt action. 











THE SPRINGFIELD GROUP 


W. B. CRUTTENDEN, President 


¢ SPRINGFIELD FIRE & MARINE INSURANCE COMPANY 


s CONSTITUTION DEPARTMENT 


SENTINEL FIRE INSURANCE COMPANY . 
MICHIGAN FIRE & MARINE INSURANCE COMPANY 
NEW ENGLAND FIRE INSURANCE COMPANY 


SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 

. DETROIT, MICH. 
SPRINGFIELD, MASS. 


OF FIRE INSURANCE i, 

















Statement as of December 31st, 


Assets 
*U. S. Government Bonds.. 
*Other Bonds 


Common Stocks .......... 
Cash in Banks and Office. . 
Due from Insurance 
ae eee 
Due 


and Other 


Interest and Accrued 


Assets 


*Bonds as above valued on a 


$1,518,7 


$6.00 
14,215.00 

545,280.00 
112,374.88 


21,889.06 


6,566.30 


$2,219,111.24 


mortized basis. 





1945 


Liabilities 
Reserve for Outstanding 
BMD chk acak 5 waa tote pm $ 
Reserve for Unearned 
Premiums 
Reserve for All Other 
I fe I ee 
Capital Paid Up. .$300,000.00 
Surplus Over All 
Liabilities ..... 


191,618.25 


860,303.83 


Surplus to Policyholders.... 1,160,303.83 


$2,219,111.24 


On the basis of December 31st, 1945 Market 


Quotations for all Bonds and Stocks owned, the total admitted assets and surplus to policy- 


holders would be increased to $2,231,112.75 and $1,172,305.34 respectively. 
ried at $29,266.00 in the above statement are deposited for purposes 


Securities car- 


required by law. 
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Marine End 


‘Provides Profit 


| $8,163,000 


special 


| that 


Although Fireman’s Fund experienced 
underwriting losses in fire and automo- 
bile, the profit from marine resulted in 
a net underwriting profit of $863,751 in 
1945. Net investment income was $2,- 
089,973. - 

Net premiums written were the high- 
est in history—reaching $36,197,000 of 
which $13,802,000 were fire and allied 
lines, $2,804,000 automobile and $19,- 
581,000 marine. Increase over 1944 was 
$7,856,000. Of the marine premiums 
were under contracts with 
the war shipping administration as a 
wartime service subject to a limited 
profit arrangement; and which are of 
a “non-recurring” nature, President 
James F. Crafts states. 

The assets were $98,595,000 compared 
with $82,557,000 at the end of 1944. 
Surplus to policyholders is $40,825,000, 


| and additionally there is $5 million vol- 
| untary 


contingency reserve. 
Fund Indemnity 
$9,602,000 with 
writing profit of $591,000 which in- 
cludes $576,000 previously accumulated 
reserves released last year. 


Fireman's 
premiums of 


had net 
an under- 


loss 


Fire Association 
Premiums Up 12% 


Frank H. 
premiums of Fire 
totaled $11,- 
which was 
an increase of 
12.6%. Incurred 
losses were $5,611,- 
682, an increase of 
3.4%. Due to ex- 
pansion of premium 
volume the loss 
ratio at 49.4% was 
below the ratio of 
the previous year 
of 53.7. The ex- 
pense ratio was 
46.6 compared 
with 47.8. The 
surplus account of 
$13.976,766 reflects a 19.5% 
The are $32,064,588. 


President Thomas reports 
Association last 
year 

365,293 


as 


Frank H. Thomas 


increase. 


assets 


O’Brien and Thumley Are 
Advanced by Millers Natl. 


O’Brien, assistant secre- 
National, has been ap- 
the agency and pro- 


Joseph A. 
tary Millers 
pointed manager of 
duction department pr the home office. 

Mr. O’Brien has been in the fire in- 
surance business 35 years, 27 with Mil- 
lers National, the last eight as chief fire 
underwriter. He was only recently 

elected assistant secretary. 

J. G. Thumley, assistant secretary, 
has been named chief underwriter. 

Mr. Thumley is a graduate of North 
Central College. He has been with Mil- 
lers National for nine vears, as under- 
in the home office, state agent 
for Iowa and Nebraska, and for the 
past year, special representative. He 
became assistant secretary at the same 
time as Mr. O’Brien. 


Ernest C. Burgess has been appointed 
manager of the Cook County brokerage 
department. 


| Settle B. N. Carvalho Claim 


Stockholders of Northeastern at their 


| annual meeting approved the recommen- 


dation of directors to effect full settle- 
ment with the former president, B. N. 
Carvalho, for any claim that he might 
have against the company, by payment 
to him of a lump sum of $17,500. Mr. 
Carvalho had maintained that he had 
_ ion rights under an earlier vote by 
Northeastern directors. 





Springfield Has 
New Premium Peak 


With an increase of $1,965,551 or 8% 
the premium volume of the Spri ngfield 
F. & M. group of 


$26,323,931 


set an 
all time high, Presj. 
dent W. B. Crut. 
tenden reports. 
In two years 
time the Premium 
writings have jp. 
creased 25% 


Springfield F. &M. 
reports assets $48. 
680,248, increase 
$4,586,491, net sur- 
plus $17,270,969, 
net premiums writ- 
W. B. Cruttenden ten $22,376,914, 
earned premiums 

$20,307,339 and premium reserve $20,- 
207,087. 

Sentinel, Michigan F. & M. and New 





England Fire also showed good in- 
creases. A) oh j a 
The liquidating value of Springfield 


F. & M. is stated to be $165.33 per 
share as compared with $151.74 a year 
earlier. 

Incurred losses for the four compa- 
nies were $13,821,372, an increase of 
about $800,000. W indstorms are largely 
responsible for the substantial losses 
and there was also a considerable in- 
crease in straight fire losses. 

The affiliated New England Casualty 
had net premiums of $705,217 which 
was an increase of nearly 97%. The 
company now has about 500 agents in 
New England, New York, New Jersey, 
Pennsylvania, Maryland and Delaware. 

The taxes incurred of the four fire 
companies were $897,800 or 3.41% of 
premiums written. 

The head office property 
written down to $200,000. 


has been 





Utah Home Makes Report 


Utah Home Fire, which is entering 
its 60th year, in 1945 enjoyed premiums 
of $1,746,782. Although most of the pre- 
miums were from fire lines, it has a sub- 
stantial marine connection at San Fran- 
cisco. Investments consist of $1,755,000 
government bonds and other bonds and 
stocks with a market value of $1,200,000. 
Surplus to policyholders is $1,679,000. 


Security of lowa Surplus Up 


Due to a typographical error in the 
showing on page 15 of the March 7 edi 
tion, it was incorrectly indicated that 
Security Fire of Davenport had a de- 
crease in surplus during 1945. As a mat- 
ter of fact, there was an increase ol 
$49,569. 


NEW YORK 


HOME 25-YEAR CLUB MEETS 


The Home Quarter Century Club 
held its annual meeting in New York 
city recently. 

William Armstrong, president, was in 
charge, and Ivan Escott, a vice- presi- 
dent of Home, was toastmaster. Harold 





V. Smith, president of Home, was one 
of the speakers. 
Three new honorary members and 


seventy-four other members were added 
in 1945. The club now has 419 members. 
Officers are: Mr. Armstrong, K. >. 
Fosdick, vice-president; H. B. Rei 
hardt, 
retary. 


DULL IS BROOKLYN SPEAKER 
Political management should not be 
substituted for individual management 
and supervision, Floyd N. Dull, vice 
president of Continental Casualty, tol 


treasurer, and G. L. Hulick, se 
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the Ee Insurance Brokers Asso- annual meeting will be held, because the 
dation. chamber is sponsoring a hemispheric in- 
The government should engage in fair surance conference at New York May 
— competition with business, he declared. 14-16. There will be a number of Latin- 
It should raise any necessary capital, as American and Canadian insurance exec- 
other businesses must do, by the sale of utives present. : 
socks or bonds. There should be no Charles S. Ashley, resident vice-presi- 
wubsidies, he said. The government dent at New York of Maryland Cas- 
ak ghould pay an amount equal to taxes ualty, is chairman of the banquet com- 
and other costs assessed against private mittee. 
or 8%, Bindustry of the same sort. It should be 
ngfield J required to live up to all regulations 
Oup of imposed on similar businesses. It should 





LEWIS ASSISTS HUMPHREY 


set an Hiollow sound business rules for amor- Frank M. Humphrey, general agent 
. Presi. Fization of its debts, setting aside re- for Phoenix of Connecticut, formerly . 
Crut- Perves for depreciation and contingen- Kansas state agent, who recently took 
rts. cies. It should be required to finance Over the New York suburban territory, 


years 9 expansion, if any, just as any other busi- will be assisted by Douglas W. Lewis, 
emium J ness. It should enjoy no competitive ad- special agent. Mr. Lewis has been with 














ve in- 9 vantages. the New York metropolitan department. 
25%, J 

. & M. CHAMBER DINNER MAY 15 LONDON HAS FIELD PARLEY 

ee Plans are under way for the annual Field representatives of London As- 
ot — menquet of the insurance department of surance in eastern and midwestern ter- 
70,968 e U.S. Chamber of Commerce at the ritory were in New York during the 
“ wan Waldorf-Astoria hotel, New York, May past week attending the annual field 
76,914, Lb. It is being held there rather than conference. The meeting was opened by 
ane at Atlantic City whene the chamber’s U.S. Manager Chris D. Sheffe 

> $20. | = == => = 
d New 

od in- 

ngfield 





“2 1Gedelmanto Mich. Six Appointments = Jie 


‘ome |for Fireman’sFund by Manufacturers 1 
largely Fireman’s Fund has appointed Fred Manufacturers Casualty and Manu- qt? BE ER To SOAK aN per 


losses G. Gedelman as state agent in Michi- facturers Fire have made a number of 
gan with headquarters at Battle Creek. appointments. , | 
He will be assisted by State Agent W. F. P. Francis has been named special HWE AUTOMATIC’ wa 
asualty fic Byler. agent in the Philadelphia metropolitan 7T 

which Mr. Gedelman is an Armour Institute department. Mr. Francis joined Manu- 
an “fre protec.” He joined Fireman’s Fund facturers in 1927, having previously TO GO U 

ents i 92: an engineer, and in 1940 was ap- served as a member of the office staff of AN Pp IN SMOK 
Jersey, pointed state agent for Minnesota. He A. P. Connor, and with U. S. F. & G. a" E 
entered the navy in 1943 and has been Joseph E. McDermott has been ap- 


co ag teleased with the rank of lieutenant. pointed superintendent of the bonding KE A BALE OF 
1% ot department at Philadelphia. Mr. Mc- 4% HAy 
Dermott, who enlisted in the marines in 


; been | Fenton Is Home Manager IM 1942, was a first lieutenant, and joined 









D. C., Succeeding Butler Guniae, Wiss inteamin ts ae 
Home group has appointed P. Nor- Dermott was special agent: in eastern But seriously, fire protection for every business is 
; man Fenton manager at Washington, Pennsylvania for Indemnity of North 
tering 1D. C., succeeding Albert I. Butler, who America. _ * : , 
miums ies heen transferred to New York. E. P. Englesbe has been made spe- an essential. And the design and development 
1€ pre- Mr. Fenton joined Home in 1927 as Cial agent in central and eastern Penn- 
a sub- special agent in Philadelphia for Frank- Sylvania. Mr. Englesbe has been in in- ° ° ° : 
_Fran- lin Fire. Later he was special agent in surance claims work for about 10 years, of this protection 1s 
155,000 fF outh Jersey and in 1935 became man- the last three of which were with Man- 
ds and ager at Camden. In 1938 he was as- Ufacturers. He attended Rutgers Uni- ° : o fF . 
00,000. J sistant manager at Philadelphia, where versity and also did post graduate work the one thing to which _ futomatic Les 
000. ke has since been. at he ool of commerce N. Y. U. a 
Mr. Butler joined National Liberty in . J. Ball has been appointed superin- + 99 re RE--F 
1929 and in i931 became special pa aco tendent of claims at St. Louis. Mr. Ball “Automatic” has de- ms oh sd Er 
} in Washington. He was appointed was formerly superintendent of claims A 4 { 63 ai | 
in the | manager there in 1944. Mr. Butler is a in Chicago. He joined the navy in 1943. ‘ . : oe ean =" eae eae 
| Ted | member of the executive committee of | Frank J. Wirken has joined Manufac- voted its entire busi- 


j the Insurance Rating Bureau of the turers as superintendent of the safety ee wrrerhe Neat 
a e- . . e . } 4 e 


District of Columbia and the Insurance engineering department. ath 
a mat- | Club of Washington. Mr. Wirken is a graduate of the Uni- ness career. Let us assist —a famous member of the 








ase Ol age: Illinois in chemical engineer- “Automatic” Sprinkler 
ing and did graduate work at the Uni- . ° - ; F 
___ | Hartford Has Three Changes versity of Chicago. in planning definite Family. Provides adequate 
: : * Edward J. Sheridan has rejoined the : +h tank 
in Eastern Ohio Field company after 42 months in service. He *¢ Automatic’”’ Sprinkler protection for queech — 
Robert W. Ellis has been appointed will act as underwriting supervisor for uto 1 P transformer, oil line and 
special agent in eastern Ohio for Hart- Part of the eastern and central west other fires of flammable 
ford Fire and Albert G. Willing, Jt., has fields. fire rotection for you. liquid origin 
been named special agent to assist him. P an 
Club | Their headquarters will be in Cleveland. N.Y, Blue Goose to Hear 
- York | Raymond N. Merrill, who has been han- ? 
ys ng this territory during the — Grand Custodian March 20 Ps @ 
was in évote his tnme to the Columbus office . ia °. - A , eo e 
.-presi- Mr. Ellis joined Hartford in 1930 after NEW YORK—The New York City bd , 


Harold } staduating from the Northwestern Uni- Blue Goose will have as_ its en 
as one | Versity insurance course. He was spe- speaker for its dinner meeting: March 20 
cial agent in Oklahoma and later in 2t the Drug & Chemical Club, New 
-s and | northern Illinois. Mr. Ellis was in the York City, the grand custodian, E. J. 


added iimy as a lieutenant in the air corps in cate ohouk Se toe begs Pasa “AUTOMATIC” SPRINKLER CORPORATION OF AMERICA 


K. S. Mr. Willing has been with Hartford elected to membership and they will be 
Rein- | Since 1936 and worked in the field until obligated at the meeting. Members who YOUNGSTOWN, OHIO.......... OFFICES IN 36 CITIES 
have returned from the armed services : 


k, sec- | 1942, when he joined the army air corps 
»} and served in Tal - will be guests of honor. . Automatic” Sprinkler manufactures and installs a complete line of fire 

i protection devices and systems for all types of fire hazards. Listed by Under- 

writers’ Laboratories, Inc., and approved by Factory Mutual Laboratories. 








b Dr. Bailey Pittsburgh Speaker Worthley with Aetna in N. E. COPYRIGHT 1946, AUTOMATIC SPRINKLER CORP. OF AMERICA 
a Dr. W. B. Bailey, economist for Trav- William W. Worthley has been ap- 


vice elers, is addressing the dinner meeting pointed special agent by Aetna Fire in 
_ of the Smoke & Cinder Club of Pitts- eastern Massachusetts and Rhode Island. 
Ys burgh, March 18. Mr. Worthley, who will assist State 
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Agent Richard K. Ives, will make his 

headquarters at 141 Milk street, Boston. 
e is resuming his insurance career 


He was lieu- 
aviation ob- 


after serving in the navy. 
tenant (j.g.) and acted as 
server. Prior to the war he was with 
Factory Association as fire inspector. 
He graduated from Worcester Poly- 
technic Institute. 


Preventionists Inspect Findlay, O. 
O., 
Association 
Western 
high 


was inspected by the Fire 
of Ohio, with 
Actuarial Bu- 
schools and 
The chamber of 
council partici- 
Providence 


Findlay, 
Prevention 
Emmett Cox, 
reau, addressing 
a luncheon meeting. 
commerce and safety 
pated. Howard Underwood, 
Washington, and Charles Lamb, Auto- 
mobile of Hartford, addressed grade 
schools, using the “Quiz Kid” program. 
2. C. Knoop, Jr., of Home, was chair- 
man of the committee in charge. 

Minerva, O., will be inspected May 2 
and Urbana May a. 2 Rogers, 
Western Actuarial Bureau, will 
at the Urbana inspection. 


speak 


Beauchamp Returns to II. 

_ Ward Beauchamp, recently discharged 
from the navy, will resume shortly his 
duties as special agent of Home in IIli- 


THE CHARTER OAK FIRE 
INSURANCE COMPANY 


Hartford, Connecticut 


One of The Travelers Companies 








nois with headquarters at Chicago. He 
is now taking the company refresher 
course. Mr. Beauchamp has been with 
Home since 1930. 


Ackland Travelers Field Man 


Charles B. Ackland has been named 
special agent for Travelers Fire at Los 
Angeles. Mr. Ackland was just released 
from the navy as a full lieutenant after 
three years as a personnel officer. 


Rutherford Resumes Mont. Post 


Howard L. Rutherford, who recently 
returned after more than two years in 
the navy, has been reappointed to his 
old position as special agent of Great 
American in Montana. 


R. H. Rue in So. Cal. Field 


Richard H. Rue has been appointed 
special agent of Glens Falls in southern 
California. He was a special agent in 
that territory before entering service 
and before that was a local agent in 
California. 


Kan. Fire Prevention Meetings 


V. E. Herbert, Loyalty group, To- 
peka, secretary Kansas Fire Prevention 


Association, has announced a fire pre- 
vention meeting at Herington March 
19, sponsored by the Parent-Teacher 
Association, in addition to inspection 
of Stafford and St. John March 20 
and 21st. 


Wilbur in Mass. for Fire Assn. 

Fire Association has appointed E. 
Packer Wilbur, III, special agent in a 
new field in western Massachusetts and 
Vermont. He succeeds Special Agent 
H. G. Griswold, who will operate in 
Connecticut. 


Mr. Wilbur was with Fire Association 


in charge of northern New Jersey be- 
fore entering the army in 1941, where 
he reached the rank of lieutenant col- 


onel. 


Gulf Field Changes in Tex., Okla. 

William F. Seitz, special agent for 
Gulf at Oklahoma City, has resigned to 
go into the manufacturing business. He 
will be succeeded by Floyd P. Chenault 
who has been a special agent for Gulf 
at Corpus Christi, and he in turn will be 
replaced by R. P. Glass, who has just 
returned from the service. 


Hayes Resigns Los Angeles Post 

T. J. Hayes has resigned as special 
agent of Phoenix-London in the Los 
Angeles office. 


Iowa Field Groups Elect June 7 


The annual meetings of the Iowa 
Blue Goose, Iowa Fire Prevention As- 
sociation and Iowa Fire Underwriters 
Association will be held in Des Moines 
June 7. The Blue Goose will hold an 
initiation at the same time. 


Next Ohio Field Meet April 2 

The Ohio Fire Underwriters Asso- 
ciation will hold its next meeting April 
2 in Columbus. There were 100 field 
men at the recent meeting in Cleveland 
and 188 at the Blue ( Goose banquet. 


Standish Hall of Wichita, who has 
served as navy liaison officer for Kan- 
sas with office in Topeka, has been ad- 
vanced to commander and is expecting 
to return to civilian status early in May. 

Edward McDermott, former Kansas 
special agent of Home at Topeka, has 
returned from service and is taking a 
refresher course at the home office. 

H. G. Ufer, western superintendent of 
Underwriters Laboratories, Los An- 
geles, told the Southern California Fire 
Underwriters Association of the growth 
and operations of the laboratories. 


Casualty of Canada has appointed 
Harold D. Barnes inspector in western 
Ontario, with headquarters in London. 


Hail] illite 
for 1945 Reported 


Net 
P re ms. 
Allemannia ......... 95 
American Eagle..... 
American Home 





American, N. J. .... 


British & Foreign 609 
Columbia Fire .......... 32,957 
Commerce ......:+:- 143 
Continental ........ 1,418,158 
BE es. cwrweeseee catcune 16,479 
Meemeeee BEGES cccscccaces 5,175 
Fidelity-Phenix 1,019,972 
First American 46,127 
tome TRIM oc scccccivecs 808 
Globe & Rutgers......... 226,896 
pg! eee 124,729 
National Reinsurance 4,093 
Niagara Fire .........-- 244,775 
North Star Reins........ 10,971 
Reinsurance Corp. ...... 10,421 
Skandinavia ..... as 8,957 
Southern Fire, N. C 134,687 
State of Pa. eas 34,110 
Thames & Mersey ..... ‘ 338 


Aircraft Experience for 
1945 Is Reported 


Net 

Prems. 
Albany 3 
Allemannia 
American Eagle 
American Home 
American, N. J. 
Atlas 
Bankers & Shippers .... 
British & Foreign ... 
Fire 


Columbia 
Commerce 
Continental 


EPEMES DITO ccccccs 
East & West ...... 
Empire State 


Employers’ Fire 
Fidelity-Phenix 
Glens Falls . 
Globe & Rutgers .... 
Granite State 
Illinois Fire 
Jersey 


Millers National 

National Reinsurance 4 
North Star Reinsurance.. 
Pacific Fire 
Provident Fire aiiaae 
Reinsurance Corp 
Royal Exchange 
Scottish Union 
Security, Conn. . 
Security Nationég ul 
Skandinavia 





Southern Fire, N. C 

State Assurance .... ° 23 
State of Pa. ..... 3 
Switzerland General 12 
Thames & Mersey 9 689 


Transportation 
Travelers 
Western 


Fire 





STOCKS 

















H. W. Cornelius, 


By 
Co., 135 So. 


U. 
*Includes extras. 





Feb. 26, 1946 
Par. Div Bid 
American Auto. 4 -80 33 
Aetna Cas. .... 10 3.00 
Aetna Fire 10 1.80* 
Aetna Life .... 10 1.50* 
Amer. Alliance... 10 1.20* 
Amer. Cas. 10 60 
Amer. Equitable 5 1.00 
Amer. (N. J.).. 2.50 .60° 
Amer. Surety .. 25 2.50 
Balt. Amer. . 246 a 
BOBtOM cccccccs 100 2.10* 75 
Camden Fire... 5 1.00 24 
Contl. Cas. . 10 2.00* 58 
Cent... MN. x. 2.50 2.00* 56% 
Fidelity- Phen.. 2.50 2.20* 61 
Fire Assn. ..... 10 2.50* 64 
Firemen’ s (N.J.) 5 .50 16% 
Fireman’s Fund. 10 3.00 109 
Franklin Fire.. 5 1.00 24 
Glens Falls 5 1.85* 57 
Globe & Repub. 5 .50 10% 
Gt. Amer. Fire. 5 1.20* 35 
Hanover Fire 10 1.20 31 
Hartford Fire.. 10 2.50% 127 
Home (N. Y.) 5 1.20 31 
Ins. Co. of N. A. 10 3.00% 109 
Maryland Cas... 1 és 18 
Mass. Bonding.. 12.50 3.50 98 
Oth. CAB. «ccce 10 1.25° 28 
Natl. Fire ..... 10 2.00 68 
Natl. Liberty .. 2 .30* 6% 
Natl. Un. Fire.. 20 5.00* 200 
New Amst. Cas. 2 1.00 32% 
New Hamp. 10 1.80* 52 
North River 2.50 1.00 26% 
Ohio Cas. ...... 5 .80 35 
Phoenix, Conn.. 10 3.00* 95 
Preferred Acci.. 5 1.00* 14 
Prov. Wash. ... 10 1.40* 41 
St. Paul F. & H. 12.50 2.00* 79 
Security, Conn.. 10 1.40 37 
Sprefid. F. & M. 25 4.75* 131 
Standard Acci.. 10 1.45 37 
Travelers ...... 100 16.00 620 
U. S&S. F. & G.... 10 1.50* 50 
ae Se. 4 2.00 59 
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is Sachs Is ‘Expecioallll 
in Foreign Insurance Matters 


Jerome Sachs, head of the newly or. 
ganized Department of Commerce diyj- 
sion to promote 
American insurance * ci 
abroad, has_ had , 
much experience in 
this line, having 
spent some time in 
Germany after the 
war studying the 
problems there 
prior to the arrival 
of Col. Reese Hill. 

Mr. Sachs was 
formerly with the 
Treasury Depart- 
ment blocked 
funds division with 
control over opera- Jerome Sachs 
tions of foreign Po yas companies jn 
the U. S. and, some extent, Ameri- 
can companies iaek during the war. 
Before 1942 he was with the rehabilita- 
tion and liquidation program of the New 
York state department. 

Mr. Sachs is now engaged in confer- 
ences with casualty executives o deter- 
mine what is needed to get the division 
rolling. 





Tobacco Hail Rate Hike in S. C. 


Hail insurance rates on tobacco have 
been substantially increased by S.E.U.A, 
companies in most counties of South 
Carolina. This change is based upon an 
analysis of experience for the past 20 
years, which revealed substantial losses 
to the companies. 

The companies have prepared a 10% 
deductible clause which may be used but 
is not mandatory. Where this clause is 
attached to the application, a credit of 
40% is given the assured in the county 
rate. There had previously been no such 
clause in the state, although it has been 
a general use in most of the other to- 
bacco states. This clause applies only 
one time during the season. If a second 
loss occurs, the assured collect all of it 

Because of the poor experience in the 


state, the companies placed heavy re- 
strictions upon hail volume during the 
last two years. In the main, the com- 


panies are lifting these restrictions where 
the deductible clause is used. 





THE 


MANHATTAN 


FIRE AND MARINE 
INSURANCE COMPANY 
99 JOHN STREET, NEW 





Impartial Valuations 

of Industrial and Com- 
mercial Property. Thirty-fiog) 
years of factual apprais 
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Y HEN an Agent seeks a desirable Company connection he will, in 


addition to considering its stability, consider its record for meeting claims 


promptly and equitably: He will study its facilities for lending assistance 


in solving urgent problems, and he will ascertain the quality of sales 


development cooperation provided. Each of these is important to the 
Agent who would strengthen his reputation for Service to his community 


and make progress. 


stitutions 1 


has maintained its record as 


As one of the oldest and strongest insurance i 


the world, the Rod 


an outstandin 


al Exchange 


y agency Company for more than 225 years 


1720 





Ropal Exchange Group 


RoyAL EXCHANGE ASSURANCE 
PRovipENT Fire INSURANCE Co. 
Tue State AsSURANCE Company, LTp. 
Car AND GENERAL INSURANCE Corp., LTD. 


111 JOHN STREET, NEW YORK 


REPRESENTATION IN PRINCIPAL CITIES OF THE UNITED STATES 
AND IN MOST COUNTRIES THROUGHOUT THE WORLD 


FIRE & CASUTAT 











WOLVERINE INSURANCE COMPANY 


LANSING 3, MICHIGAN 
xaKkKakekKK* 
FINANCIAL STATEMENT 
As submitted to Michigan Department of Insurance 
as of 
DECEMBER 31, 
NET ASSETS 

Cash in Banks .$ 334,455.94 


1945 
LIABILITIES 


Reserve for Unad- 
justed Claims ...$I 

Reserve for Un- 
earned Premiums 

Reserve for Commis- 
sions Due Agents 


159,512.12 
a §: 
Bonds 


Government 
1 ,909,397.00 |,129,608.88 





Other Bonds ...... 151,629.47 and for Estimated 
Expenses and 
I i estore n'a 185,104.00 _ Taxes 69,486.00 
Reserve for Security 
Fluctuation 35,000.00 
Mortgage Loans 45,537.05 Voluntary iathe. 
gency Reserve 50,000.00 
Real Estate ....... 173,166:54 Total Liabilities Ex- 
cept Capital . $2,443,607.00 
Premiums in Course Capital— 
of Collection and Sur cere 
Other Assets 295,848.17 P f 451,531.17 651, 531. 17 


$3,095, 138. 17 


$3.095,138.17 
zkKkKKKK* 
BONDS AMORTIZED. STOCKS AT MARKET VALUE. 
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a 
H. C. Klein Turns Glass on U. & O. 
(CONTINUED FROM PAGE 5) 
are available on the Coast. Counting va- as he maintains agreed amount of in- 
rious combinations of available cover- surance. The few merchants who have 
ages, Pacific Coast merchants and manu- taken advantage of agreed amount co- 
facturers have respectively 1,022 and insurance have been so satisfied with it 
1,037 choices. : ns that it will doubtless be made available 
Each of the choices originally was to all merchants, regardless of the con- 
conceived to meet a need, but Mr. Klein struction and protection of their build- 
believes that there is no longer good ings, and to all manufacturers as well, 
reason for continuing most of them. Mr. Klein suggested. 


The 


business may eventually develop 
only one basic form of contract, a 
simple, single item gross earnings form, 


he thinks. Under this the policyholder 
would be indemnified for the reduction 
in gross earnings resulting from inter- 
ruption of business, less charges and ex- 
which do 


penses not necessarily con- 
tinue during interruption of business. 
The recent extension of the use of the 


gross earnings form into factories marks 
a milestone toward simplification of U. 
& O., he said. 


Value of Gross Earnings 


Concentrating upon the gross earn- 
ings form would mean the elimination 
of the inflexible per diem limitation 
form, already obsolete in all but the 
southeastern states; elimination of the 
equally inflexible per week limitation 
form, use of which has been decreasing, 


and elimination of the two item coinsur- 
ance policy form which requires specific 
coverage of ordinary payroll. The latter 
has been losing ground in competition 
with the single item gross earnings form 
for non-manufacturing businesses, which 
until recently have been the only estab- 
lishments to which the gross earnings 
form was applicable. 

There will now be 
ascertain the attitude of manufacturers 
toward the single item gross earnings 
form, he said. The manufacturer’s choice 
will depend upon the relation between 
his gross earnings and the sum of the 
expenses of ordinary payroll and heat, 
light and power, which are deductible 
from the basis of coinsurance under the 
two item form, but are not deductible 
under the gross earnings form, Much 
will depend on his attitude toward pay- 
ment of premium for insurance of ordi- 
nary payroll. So far it is indicated that 
midwest manufacturers find the gross 
earnings form more attractive than east- 
ern manufacturers, probably because of 
price, he said. 

In a recent study of 197 paid losses 
involving insurance of more than $4,000,- 
000 only 24 involved recovery for ordi- 
nary payroll, confirming the observation 
of underwriters that manufacturers have 
not been interested in purchasing pay- 
roll coverage except for important em- 
ployes. However, in states having unem- 
ployment compensation funds operated 
on the merit rating plan, manufacturers 
may come to value full U. & O. payroll 
coverage as necessary indirect insurance 
against an increase in the rate of their 
tax to maintain such state funds, Mr. 
Klein pointed out. It is also conceivable 
that employes will discover the value 
to them of U. & O. payroll insurance 
carried by employers and will demand 
that it be maintained for their protection. 


Basic, All Purpose Form 


Mr. Klein sees in the future one basic, 
all purpose U. & O. form that provides 
for choice of coverages and stipulations 
adapted to the policyholder’s needs. 
These choices might include both per- 
centage and agreed amount coinsurance, 
adjustable premium coverage, coverage 
of consequential losses, coverage beyond 
period of time required to replace dam- 
aged property, coverages of stock in 
transit and in newly acquired locations, 
coverage of expediting expenses, blanket 
and contingent coverages—all available 
at price differentials just as automobiles 
are available at prices which vary ac- 
cording to the buyer’s choice of extra 
equipment. 

The matter of coinsurance will con- 
tinue to be a problem for the buyer of 
the future, Mr. Klein said, but he may 
have the option of taking an agreed 
amount of coinsurance. The policyholder 
cannot be held to be a coinsurer so long 


opportunity to 


that specified time con- 
discarded as dangerous 
to insured in peace as well as in war 
time, in favor of a lengthened scale of 
coinsurance percentages following the 
similar changeover effected in Texas. 
This would include the 12 month period 
of indemnity, instituted as a war measure 
in 1941, and actually a specified time 
form of contract. 


He believes 
tracts will be 


Adjustable Premium 


In conjunction with the agreed amount 
of insurance, Mr. Klein suggested that 
the buyer in the future would be able 
to secure the adjustable premium con- 
tract under which the policyholder is 
assured of adequate coverage for a final 
premium cost determined at the end of 
the policy year. Buyers dislike coinsur- 
ance when applied to future intangible 
values, he pointed out. Consequently, the 
new adjustable premium endorsement re- 
cently adopted in a few territories pro- 
vides for the adjustment of the premium 
at the expiration of the policy with re- 
turn to insured of the excess of paid 
premium on the basis of only one post- 
expiration report of earnings for the 
previous 12 months. Although the en- 
dorsement is subject to coinsurance and 
insured must initially purchase what may 
at the time be overinsurance to avoid 
coinsurance penalty, he has assurance of 
a return of the unearned excess of paid 
premium in the event his earnings did 
not increase as anticipated. 

If the adjustable premium contract of 
the future is subject to coinsurance, the 
insured should have a choice of the 
same percentages of coinsurance avail- 
able without premium adjustment, Mr. 
Klein believes. He sees no justification 
for requiring a higher percentage. There 
is one defect to all adjustable premium 
U. & O. contracts presently available, 
that is, the computation of premium is 
on past values while the insurance covers 
future values. This is to the underwrit- 
er’s disadvantage when insured’s earn- 
ings are increasing and to the insured’s 
disadvantage when his earnings are de- 
creasing. He can see no justification for 
an increase in premium for the adjust- 
able premium endorsement any greater 
than is asked for the agreed amount co- 
insurance contract. Nor does he see 
any justification for the excessive min- 
imum premium per policy required by 
some underwriters. The adjustable pre- 
mium contract attained its present de- 
gree of limited adoption only after long 
and sharp debate. From this point on, 
wide field experience is needed which 
will be secured only if the contract is 
reasonably priced. 


Other Consequential Covers 


In addition to present consequential 
losses available to the buyer, Mr. Klein 
sees available in the future, coverage 
against loss of earnings resulting from 
consequences of property damage such 
as cancellation of leases, licenses, con- 
tracts, and unfilled orders, penalties for 
breach of contract, deterioration of raw 
materials in the open while the damaged 
factory is shut down, and loss of earn- 
ings resulting from all kinds of con- 
sequential damage to equipment or ma- 
terials not directly damaged by the peril 
insured against. Seasonal hotels, can- 
neries, public warehouses, and other 
lines of business he thinks might have 
the same privilege of covering loss sus- 
tained until business has returned to 
normal, as is the case with educational 
institutions by means of tuition fees 
insurance. To cover such forms of con- 
sequential loss is merely a matter of 
price. 

At present there is enough uniformity 
in the writing of coverages on stock to 
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warrant the belief that coverage of loss 
of earnings resulting from destruction of 
all forms of stock has been placed on 
a basis that will endure since it practi- 
cally permits the policyholder to write 
his own ticket as to extent of coverage 
and price. However, Mr. Klein said, 
there are two gaps which undoubtedly 
will be closed in the future by covering 
raw materials or stock in process while 
in transit by land, sea or air, and by 
automatically covering raw materials lo- 
cated at newly acquired locations. U. & 
O. policies should be extended to cover 
raw materials in transit without the 
necessity of* purchasing a separate in- 
land marine, marine or aviation policy. 
Materials at newly acquired locations 
also should be automatically coverable 
under U. & O., subject to monthly re- 
ports by insured. 

Blanket coverage frequently has been 
written over separated units owned by 
insured but operated independently, 
thereby securing full coverage at less 
cost compared with specific coverage, 
Mr. Klein said. To get more premium 
for greater coverage and to discourage 
blanket insurance where specific will suf- 
fice, underwriters in some territories 
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have recently begun to require, when 
two or more locations are blanketed, 
100% instead of 80% coinsurance under 
the two-item form, and 80% instead of 
lower percentages under the gross earn- 
ings form. Application of such require- 
ment on interdependently operated units 
merely because not situated at the 
same location, is unfair discrimination, 
Mr. Klein asserted. Moreover, the high 
percentages of coinsurance demanded, 
even where the units are independent, 
are excessive. He suggested a modifica- 
tion of their requirements, so that the 
increase in coinsurance will be from 80 
to only 90% under the two-item form 
and from 50% to only 60% under the 
gross earnings form, and that insured 
be given the alternative of accepting a 
pro rata distribution clause. 

Although Mr. Klein sympathizes with 
the underwriter’s dislike of contingent 
J. & O. because it frequently covers 
unattractive locations not under control 
of insured, he anticipates the time when 
both contingent and direct coverages 
will be blanketed under one policy. Why 
not, he suggested, add to the policy the 
coverage of plants of others upon which 
insured’s operations and earnings are 
dependent, especially where such de- 
pendency is complete and consequently 
one amount of insurance over all loca- 
tions is necessary? 


Not Always Logical 


Mr. Klein admitted that the method 
of computing the prices charged for U. 
& O. are not completely logical. For 
example, two factories paying identical 
rates of premium for property damage 
insurance also pay identical rates for 
U. & O. although the owner of one 
will recover a greater U. & O. loss than 
the other because his normal operations 
are confined to a few months or are 
dependent upon a vulnerable bottleneck 
process. This may be true also because 
his buildings although well separated 
are operated interdependently. Desirable 
as a return to a detailed analytic rating 
schedule would be to secure precision, 
he said, the present simple method of 
establishing rates at a percentage of the 
property damage rate will be continued, 
Mr. Klein hoped, so that there will be 
a simplified method of pricing to sup- 
plement the simplified program of con- 
tract coverages of the future. 

Methods of computing rates and pre- 
miums are after all merely empirical 
formulae for securing a volume of pre- 
mium for underwriters adequate to cover 
losses, expenses and a reasonable profit, 
he said. While the popular impression 
that U. & O. is a profitable class is 
partially confirmed by the records of 
the past several years over all classes 
of property, it is belied by the recent 
record of manufacturing properties and 
by the over-all record of a long period 
of years. U. & O. has been and always 
will be, he said, peculiarly sensitive to 
the. fluctuations cycles in the business 
economy. 

Questions and Answers 


For more than half an hour after he 
concluded his talk Mr. Klein answered 
questions put from the floor. Buyers 
before the meeting had indicated more 
interest in U. & O. than in any other 
subject. 

The best U. & O. form for whole- 
salers, Mr. Klein said, is the gross earn- 
ings form. If the wholesaler feels that 
he should be able to recover extra ex- 
pense laid out because of the necessity 
of moving into another building while 
his own is rebuilt, he should buy some 
extra expense insurance in addition to 
the U. & O. 

One buyer asked where he could find 
the simplest and best treatment of the 
subject for the policyholder. “In the 
brain of a competent broker or under- 
writer,” Mr. Klein replied. 

Why isn’t ordinary payroll mentioned 
in the gross earnings form? Because of 
simplification payroll is blanketed with 
other expenses. In event of loss sc much 
is recoverable as would put him back 
in business as though there had been 
no loss. 

What consequential loss is included 
in U. & O. on a cannery? Mere spoilage 


of fruits or vegetables due to shutdown 
result of fire is not covered. In 


as a 
the future, Mr. Klein said, it may be 
covered at an extra premium. If the 


cannery has refrigeration capable of 
storing considerable quantities of fruit 
or vegetables, a loss due to fire would 
be recoverable. 

Little for Public Utilities 

Very little U. & O. is written for pub- 
lic utilities, he said. A few electric light 
and power companies buy it. 

Is there a need for U. & O. by banks 
or trust companies? No. They should 
have extra expense insurance. 

Will U. & O. pay for loss of earnings 
due to (1) strikes, (2) lack of building 
materials, and (3) lack of contractor 
labor? The first would not be covered, 
the other two would. If a business is 
losing earnings because of a strike, a 
shutdown due to fire doesn’t increase the 
loss. However, if a fire occurred after 
a strike began and the plant was not 
back in operation before the strike was 
over, there would be coverage for the 
period when the plant could have been 
operating if it had not been for the fire. 

It is not general practice in the U. S., 
though it is done somewhat in England, 
to pay U. & O. losses in advance of 
claim settlement, although there might 
be a token payment if the assured de- 
sired it. 

Is U. & O. proper on a building in 
the course of construction? How should 
the rate be determined? There is just 
as much reason to write U. & O. ona 
builder’s risk as on a completed building, 
Mr. Klein declared. The rate is a per- 
centage of the builder’s risk rate, de- 
pending on the U. & O. form used. 


Chain with 100 Units 

If a chain with 100 units has a ware- 
house fire so that the stores cannot be 
supplied, how should it be insured? The 
warehouse should be blanketed with the 
stores for the best coverage, Mr. Klein 
said. 

F. D. Ross, of the Factory Insurance 
Association, was pressed into service to 
answer a question on the guaranteed 
amount form. He said in the east the 
emphasis is on this contract while in 
the west the underwriters are trying 
to arrive at the same result by using 
the interim binder. 


Buyers Throng 
to Conference 


(CONTINUED FROM PAGE 5) 
much squeeze on the premium he is 
paying he may do more than destroy 
his market. 

The paper of Henry C. Klein, secre- 
tary of New York Underwriters, on the 
future of U. & O., stimulated a number 
of questions. 


Carvalho Speaks 


_ More than half the world’s premium 
income is developed in the United States 
and approximately 30% of it goes to for- 
eign insurers, Curtis B. P. Carvalho, 
vice-president of American International 
Underwriters, told buyers. He empha- 
sized the need of American enterprises 
dealing with the American insurance 
market when buying cover on risks 
abroad. 

No one can tell what measures some 
nations will take to protect their present 
credit balances with the United States 
and others to rebuild their war-weakened 
finances, he said. 

American capital cannot count on 
realizing its overseas profits in U. S. dol- 
lars, but insuring risks abroad in U. S. 
insurers is a partial hedge against abuse 
of currency controls and exchange re- 
strictions. A manufacturer with branches 
overseas who buys his foreign cover in 
U. S. dollars in the U. S. can collect his 
loss in U. S. currency. 

All business in other countries includ- 
ing insurance is conducted on a smaller 
scale and with more attention to detail 
than in the U. S. he said. A U. S. con- 
cern can expect extremely heavy claims 
abroad and the local insurance market is 


limited. There are 
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certain nationalistic 


restrictions, he pointed out, for example 
in Brazil the owner is required to insure 


at least 50% of the value of his 


Property 


and in Brazilian currency. 

In response to a question, Mr. Cay. 
valho suggested it would be advisable tp 
purchase earthquake coverage in th. 
Caribbean, Costa Rica, Nicaragua, ang 
along the west coast of South Americ, 

Eugene F. Gallagher, service depart. 
ment manager of Planet, strongly urge 
the wisdom of continuing schedule rating 
rather than class rating for fire hazards 
in his talk. Class rating does not ace. 
rately reflect burning hazards, he Stated 


Rain & Hail Bureau Field 
Supervisor in Midwest 


_ Robert R. Wilkinson has been placeg 
in charge of special agents in Wiscop. 





R. R. Wilkinson 


sin, IIlinois, Mis. 
souri, Arkansas. 
Indiana, Ohio ang 
Michigan for the 
Rain & Hail By. 
reau of Chicago, 

For five years he 
has been fruit ang 
vegetable specialist 
for the bureau a 
Harrisburg, Pa. He 
was employed for 
11 years as ship 
ping point inspec. 
tor for the Penn. 
sylvania state bu- 
reau of markets, 


Mr. Wilkinson’s post was created be- 
cause of the increased volume of hail 
business being written in the midwest 


Buyers Group Plans Schedule 


A tentative program of talks for the 


coming season 
the Midwest 
ciation. A 


has 
Insurance 
member particularly _inter- 


outlined for 
Buyers Asso- 


been 


ested in a subject was named to secure 
a speaker on that topic. 


Roger Budlong, ‘ 


‘Insurance Broker,” 


will discuss “Current Trends Affecting 
Buyers” at the March meeting. At sub- 


sequent meetings J. 


A. Wamsley, Borg- 


Warner, will arrange for a program on 


boiler and 


machinery; 


F. S. Wilson, 


United Airlines, aviation insurance; R. 


H. Brandow, 


Chicago Surface Lines, 


claims procedure; L. J. Ronder, Conti- 


nental-Illinois 
H 


Bank, 


crime insurance; 


L. Brunner, Central Fibre Products 


Co,, U. & O.; Mr. 


Murray, repair and 


replacement, and T. J. Sullivan, Inland 
Steel Co., inland marine and floaters. 








THE @LDEST INSURANCE 
COMPANY IN THE WORLD 





.55 FIFTH AVE, NEW YORK 


OILY WASTE CANS 
The safety container 
for oily waste, rags 
and other flamma- 
ble material. 





JUSTRIT 
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writers’ Laboratories, 
Inc., and Associated 
Factory Mutual Fire 
Insurance Companies. 
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flammable liquids 
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RLD line and pass it along to a girl. She wants distribution of his name. The business, sells and delivers the policy Corvin tek te GAT he guee the we 
sends the letter only to those whose merchants get matches at less than and collects the premium, the whole ~ pe Ba ie 7 c Nyypge = 
cards show that they are particularly they can buy them elsewhere, and they becoming a state contract. ‘8 vor ; it is a serious 
vulnerable with respect to that line. The ° , question whether the S.E.U.A. decision is 
a ency thu santas no money or effort #F¢ always customers of the agency. Question by Frankfurter conclusive in this case,” he said 
xs advertioinn F Frequently when they come in to buy What makes this a different situation Ve do not believe this court will 
; ae matches they walk out also with insur- from S.E.U.A.2” Frankfurter asked, sanction discriminatory taxation in in- 
Rainy Day Use ance which they did not have before. emphasizing the crossing of state lines. terstate commerce,” said Mr.’ Henderson 
, Every payment in the office is ac- “That is true between company and in rebuttal. Pointing to the fact that 
The cards are used in another way. On knowledged, Mr, Roddy continued. The agent in this case, but not between com- many states which have discriminatory 
rainy days the solicitors can stay in and office has a series of memos on which pany and policyholder,” replied Callison. taxes did not join in the intervening 
make just about as much money as they to send out acknowledgments of pay- “If the company chose to stay outside brief, he invited those states which have 
do Fda out to solicit business. ba adit a — time © sora the state and do business wholly in in- not done so to pass non-discriminatory 
study the prospect file and then use the additional lines of insurance. eply en- terstate commerce it would not have to tax laws. 
SRK Phone. The agency has found that it velopes are used in every piece that goes pay the tax. If interstate commerce is If Congress can turn over to the states 
— closes as much business in this way aS out, and Mr. Roddy believes that the 4 involved in this case you should hold our the power to pass discriminatory tax 






























when the salesmen are outside working. 
The agency has six men and they can’t 
ona up with the prospects that they 
ave. 

Mr. Roddy cited the experience of the 
agency with a piece of advertising sent 
out on residence with outside theft in- 
surance. The first page of the 2-page 
folder was a letter to the client advising 
him of the new coverage and stating 
that the agent would call. The other 
three pages consisted of information on 
the coverage, types of claims covered, 
etc. 

The agency worked 12 nights from 7 
to 9, calling 96 clients. It sold 53 of 
them three-year policies at $25 each and 
17 one-year policies at $10 each, for a 
total gross premium of $1,595 on 70 pol- 


cents spent on them is the most valuable 
investment he makes. 


Personal Column Useful 


In addition the agency uses the per- 
sonal columns of the local newspapers 
because these columns are closely read 
and for $1.20 a week the agency can 
get into any newspaper. The copy is 
changed daily. Here are a couple of ex- 
amples: “John: Our milkman fell over 
Junior’s wagon and broke his arm, but 
Whit Roddy paid for it. Blfd. 2-6767, 
Clare.” “Edna: Going to hospital for 
operation. Doesn’t cost me anything. 


Ask Whit Roddy. Blfd. 2-6767. Helen.” 

“T don’t know what returns we get on 
such advertising, but we certainly get 
$1.20 worth,” he said. 





tax is fair.” 

Before the S.E.U.A. decision, Callison 
said, “everybody recognized the right of 
the states to treat the companies as they 
have.” Prudential has been in business in 
his state many years and raised no ques- 
tion, did not object to the tax. 

Stone suggested insurance was not re- 
garded as commerce before the S.E.U.A. 
decision. 

McCarran Act Issue 

Mr. Robinson devoted his argument 
largely to discussion of the McCarran 
act. The S.E.U.A. decision, he said, was 
not broad enough to prohibit state taxes. 
The company can conduct interstate 
commerce business in his state without 
a state license. “Your decision did not 
go so far as to mean that all insurance 






laws in the insurance business, then that 
power would be applicable to all com- 
merce, Henderson argued, but Congress 
has no such right and did not intend to 
give such a grant of power to the states. 
_ Among persons concerned with the 
insurance industry noted in the Supreme 
Court room during arguments were John 
McFall, general counsel U. S. Fidelity & 
Guaranty; Henry Cole Bates, general 
counsel Metropolitan Life; H. E. Hilton, 
assistant manager U. S. Chamber of 
Commerce insurance department; Frank 
Elmore, formerly of the Department of 
Justice anti-trust division during the 
S.E.U.A. investigation and prosecution; 
his successor, Manuel Gorman, and half 
a dozen or more states’ attorneys gen- 
eral. 
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Mutting a Service Opportunity 


The members of the Chicago Casualty 
Claim Managers Conference told 
recently by M. K. Lingle of the Illinois 
division of highways that ignorance of 
on the part of 
agents had proved to be one of the ma- 


were 


procedure insurance 
jor difficulties in administering the new 
Illinois auto financial responsibility law. 

Mr. stung 
particularly hard because he 
regarded by the companies as a coopera- 
tive and efficient public official who has 
division 


Lingle’s words his hearers 


is generally 


done a fine job in gearing his 
terrific task of handling 


forms 


to the all acci- 
dent 


insurance which 


and certificates of 


filed under the new 


report 
are 
law. 

Mr. Lingle said that a surprising num- 
of agents had obviously never heard 
the 
surance companies or 
fili out for insured who are 


ber 
certificate of insurance which in- 
their agents must 
involved in 
an accident of any consequence. What is 
he said that apparently these in- 
surance people were only dimly aware 
the existence of the new law. The 
ears present burned when 
the 


ot 


more, 


of 


of those he 


outlined some of boners which in- 
surance representatives have pulled. 
Mr. Lingle spoke of a situation which 
is far more important to insurance than 
a mere difficulty between agents and the 
government. Such 
colossal because, 
through the resulting delays, the 


tions between the public and the indus- 


state ignorance as- 


sumes importance 


rela- 


try are jeopardized. 
There is reason to believe that this 
situation exists in other states where 


similar responsibility laws are in effect. 
In this connection, its 
greatest opportunity to provide real serv- 
to the public or to do the industry 
further con- 


insurance has 
ice 
the greatest disservice 
founding the confused policyholder. 
The insurance agent is the natural per- 
to whom an the 
event of an accident. The insured expects 
and has a right to expect that this agent 
thoroughly conversant with the 


by 


son insured turns in 


will be 


regard to 
should 


state in 
The agent 
all details and will- 


requirements of the 
accident procedures. 
be ready to handle 
ing not only to provide prompt certifica- 
tion the 


out the accident 


insurance for policyholder, 
but also fill 
form for him wherever this is necessary. 


A number of companies and agents in 


of 


to report 


Illinois seized upon the opportunity for 
the 
partments have been established to work 
with policyholders in filling out and filing 
forms and dispatching 
along with certificates of insurance 


service provided by act. Special de- 


accident report 
these 
with the greatest possible speed to the 
appropriate state department. Admitted- 
ly, the additional insurance 
offices, hard for 
clerical help, is 


burden on 
they 
but the offices 
wholeheartedly equipped 
this service feel that the 


pressed as are 
terrific, 
which have 

themselves for 
relations 


improved public 


additional trouble and 


dividends in 
far outweigh the 
expense. 

Most the operating in 
Illinois are circularizing their agents and 
outlining the procedure to be followed 
under the law in the greatest detail. The 
inference then is that company literature 


of companies 


on the subject has too often found its 
way into the waste basket without being 
absorbed by the agent. 


Evidence that the state governments 


regard insurance people as invaluable 


allies in administering responsibility 


Mr. 
said that the division of highways pre- 


laws was. presented when Lingle 


fers that Illinvis policyholders turn in 
their accident reports to their insurance 
representatives first, rather than send 
them directly to the state. In this man- 
ner, he said, the insurance people can 
make certain that the accident report 
form is correct and then relay it on to 


the state, together with the certificate of 
insurance. 
of 
factors endangered by 
difference, even if it is only on the part 


This respect for the efficiency 


insurance men is not the least of the 


ignorance and in- 


of a few agents. 


Averting Highway Carnage 


In his talk before the state conference 
on street and highway control, Governor 
Dewey of New York laid special empha- 
the’ need speed. 
He said that he was willing to be tough 
with violators, once a workable code was 
enacted. He recommended loss of the 
right to drive for three to six months for 
those convicted of one or two serious 
violations of traffic laws. 

If the portion of the insurance indus- 


sis on of controlling 


that is interested in automobile in- 


could put its weight behind the 


try 
surance 
enactment and enforcement of workable 
speed laws it should prove more effec- 
than in any other With 
there should undoubtedly 


. . 
tive channel. 


this, of course, 
be education in the dangers of speed on 
the highway. 

In 
either the 
tributing factor. 


nearly all bad accidents speed is 


cause of a major con- 


With old cars and their 


sole 


old tires on the roads and with drivers 
itching to make up for trips they missed 
during the gasoline the 
coming summer will probably be marked 
by carnage on the highways thar should 
sensible person stay off. the 


restrictions, 


make any 


road and stick to something safe like 
mountain-climbing. 
Unfortunately, though education may 


petal with the immature or the oe 
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less drivers, there are altogether too 
many who are inherently inconsiderate 
and for whom the only remedy is pun- 
ishment severe enough so they can fee| 
it through their thick hides. Even more 
necessary than punishment is traffic law 
enforcement sufficiently alert and omni- 
present so that these drivers will not be 
tempted to go faster than conditions dic. 
tate. 


PERSONAL SIDE OF THE BUSINESS 





Carl E. Bailey, Crum & Forster state 
agent at Wichita, is reported to be re- 
cuperating slowly but satisfactorily 
from his second major operation since 
entering Wesley Hospital there early in 
February but is not permitted to have 
visitors yet. 

E. A. Henne, vice-president and west- 
ern manager of America Fore, is ex- 
pected back within a few days from Se- 
bring, Fla., where he has been vacation- 
ing. 

William P. Welsh of Pasadena, Cal., a 
member of the executive committee of 
the N.A.I.A., has been elected president 
of the 1947 Tournament of Roses Asso- 
ciation. 

N. J. Tierney, staff adjuster and sec- 
retary-treasurer of the Wagner & Glid- 
den and Toplis & Harding adjusting 
office, Chicago, was given a party by 
the staffs on his 25th anniversary with 
the offices. He was presented a sterling 
silver cream and sugar set. Mr. Tierney 
has been staff adjuster for about 15 
years and an officer since 1936. He is 
president of the National Association 
Independent Insurance Adjusters and 
past commander of the Knaps, informal 
organization of epicurean Chicago in- 
surance men. 

J. E. T. McClellan, superintendent of 
the rating and inspection department of 
the Fire Insurance Rating Organization 
of New Jersey, is at Shonghum Moun- 
tain Sanitorium in Morris Township, 
N. J. He has been granted an indefinite 
leave ot absence due to illness. 


DEATHS 


W. J. Tippery, Aetna Fire 
50-Year Man, Dies in Fla. 


W. J. Tippery, 





former assistant west- 
ern manager of Aetna Fire, retired for 
the past two years with a half century 
of Aetna service to his credit, died unex- 
pectedly last Thursday at Tampa where 
he had gone for the winter. His age was 
71. 

Mr. Tippery was a man of genial na- 
ture and he had many fast friends, par- 
ticularly golf cronies. Since his retire- 
ment he had been living with his daugh- 
ter, Janet Tippery, on Long Island when 
he was not in Florida. At Tampa he was 
teamed up with an old friend from his 
Minnesota field days, George F. Krum- 
dick, who was formerly in the field for 
Royal-Liverpoo] and then was manager 
at Minneapolis of Underwriters Ad- 
justing. 

Mr. Tippery was born at White Rock, 
Kan. He went with Aetna Fire as an 
office boy in the old northwestern branch 
at Omaha. He was sent into the North 


Dakota field in 1904, and became Min. 
nesota state agent in 1911. He served as 
president of the North Dakota Fire Pre- 
vention Association, most loyal gander 
of the Dakota Blue Goose, president for 








— — —————] 


Ww. J. 


TIPPERY 


two terms of Minnesota Underwriters 
Association. 

Mr. Tippery was brought into the 
western department headquarters as as- 
sistant manager Jan. 1, 1929. 

T. G. Fitch, veteran local agent at 
Lawrence, Kan., died there. 

T. L. Quigley, owner of Quigley In- 
surance Service, which has operated in 
Buffalo since 1900, died at his home at 
the age of 89. He was a personal friend 
of President Grover Cleveland. 

M. N. Ryder, 82, veteran local agent 
of Raymond, Wash., died after an ex- 
tended illness. 

Edward M. Gaughan, president and 
owner of the R. E. Hanifin Co. agency, 
Chicago, died at Palm Beach, Fla., where 
he had been for some time due to a 
combination of asthma and hay fever. 
He was only 46 years of age. Mr. 
Gaughan had been in the insurance bus!- 
ness in Chicago for 25 years. 

He was connected with the Chicago 
branch of New Jersey Plate Glass for 
many years, being assistant manager 
when that company was taken over by 
the Firemen’s of Newark fleet, and go- 
ing along with the Chicago branch otf 
Metropolitan Casualty and Commercial 
Casualty, where he became assistant 
manager, specializing in the plate glass 
business. After stx years he went into 
business for himself in 1938 with Mr. 
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Hanifin. Services were held Tuesday at 
Our Lady of Peace church in Chicago. 

Pitt W. Arnold, 45, automobile ad- 
juster in the Chicago department of 
North British, died. Mr. Arnold was 
formerly with National Liberty. 

Mrs. Adam Benus, wife of the secre- 
tary of Eureka-Security Fire & Ma- 
rine, Cincinnati, died as result of a fall 
sustained about a month ago which frac- 
tured a hip. Mr. and Mrs. Benus had 
been married 60 years. Mr. Benus will 
observe his 66th anniversary with the 
company on St. Patrick’s day. 


Hebert President 
of Springfield 


(CONTINUED FROM PAGE 4) 
and in 1924, secretary. He was elected 
third vice-president and secretary in 
1932 and first vice-president in 1940. He 
is on the executive committee of the 
Stock Company Association, three com- 
mittees of the Eastern Underwriters As- 


sociation, two committees of the Na- 
tional Board and is a member of the 
board of the New England Fire Insur- 
ance Rating Association. 

Mr. Schlesinger has been with the 
group since 1907, in the statistical, then 
treasurer's department. In 1919 he be- 
came assistant treasurer, in 1928, treas- 
urer, in 1940 vice- -president of the fire 


companies and in 1942 of New England 
Casualty. 

Mr. Garnett was special agent in Vir- 
ginia for Providence Washington before 
joining Springfield in 1912 in the same 
field. He went to the home office as as- 
sistant secretary in 1919 and became 
secretary in 1932, a post in which he had 
been underwriting business in the south- 
ern states. 


Mr. Steele was with Judd & Parsons 
local agency in Springfield until 1902 
when he joined Springfield. He later 
became an examiner and in 1919 was 
appointed general agent, for a time su- 
pervising Kentucky and Tennessee. He 
became assistant secretary in 1922, then 


1932. He supervised busi- 
New England. 
N England 


Joins Company in 1924 


secretary in 
ness in the 


Mr. Roberts was with National Fire 
and Hanover. He joined Springfield in 
1924 as special agent for western Massa- 


chusetts and Connecticut. In 1926 he 
was made general agent in charge of 
losses. He was elected assistant secre- 
tary in 1928 and secretary in 1932. 

Mr. Wright has been with the com- 
pany since 1906. He was special agent 


in Pennsylvania and later Maryland, 
Delaware and District of Columbia, be- 
came general agent in 1929, assistant 
secretary in 1931, secretary in 1935. 

Mr. Peterson joined the company in 
the western department in 1906, serving 
as special agent, examiner, underwriting 
supervisor, office superintendent until 
elected resident assistant secretary in 
1936, and as resident secretary in 1939. 
Mr. Hill has been with Springfield 
since 1917. He was an examiner, then 
a field man in Wisconsin, returning to 
the western department to assume charge 
of the improved risk department. He 
was elected a resident assistant secre- 
tary in 1944. 

Mr. McIntyre joined Springfield in 
1926, served in the western brokerage 
department, was special agent in Minne- 
sota, later assistant superintendent of 
the improved risk department. 

Mr. Magill joined Springfield when it 
opened its New York metropolitan de- 
partment in 1939 as superintendent of 
its fire underwriting department. 


Kill N. Y. Anti-Monopoly Bill 


The New York assembly insurance 
committee has killed the anti- monopoly 


msurance bill sponsored by the insur- 
ance department. The measure had 
been substituted for a similar bill pre- 
viously introduced. Apparently this 


kills the chances of 


such legislation at 
the present session. 


Give Standing a Leading Insurers 


(CONTINUED FROM PAGE 3) 











Commercial Union. 38 35 
Niagara Fire ..... 39 39 
Amer, Auto. ...... 40 46 
Security, Conn. 41 43 
New Hampshire 42 42 
Se Aaa 43 40 
NEE: sna vaweu dee 44 41 
Milwaukee Mech... 45 44 
Northern, England. 46 45 
Pennsylvania . 47 50 
Home F. & M..... 48 56 
Northern, N. Y.... 49 47 
Northwestern Natl. 50 49 
Employers Fire 51 52 
American Eagle 52 53 
Pacific National 5 53 48 
Gs geenas sds a tua 5 "256. 12: 54 51 
eT eT ee 5,200, 489 55 57 
New York Fire.... 4 "922 ,524 56 me 
Pe er 4, 814, 450 57 60 

4,729,025 58 58 


Phoenix, England.. 
Merchants, Ries 


Standard, N. : € 





General Exchange.. 4,540,240 61 64 
Millers National... 4,531,749 62 66 
Globe & Republic.. 4,473,347 63 70 
Globe & Rutgers... 4,373,633 64 61 
BE. scsnsoanesten 4,363,393 65 65 
Norwich Union 4,219, ) 66 63 
Pacific Fire ...... 4,197, 67 69 
Scottish Union 4,181, 68 73 
BEERS vce nvaees 4,142, 69 71 
BEOPOUFY cctccscece 4,126, 70 75 
a SP eee 4,103,$ 71 68 
Guilt, BOERS occu 4, 72 76 
Ohio Farmers .... 4, 73 78 
toyal Exchange... 3,5 74 67 
Rhode Island ..... 3 75 62 
Eureka-Security 3,$ 76 74 
POCOMRE sosccecsss 3 77 2. 
Bank. & Shippers. 3, 78 79 
Lon. & Lancashire. 3, 79 72 
3 80 7 





North Star Re..... 


O’Connor to Speak at 
Ohio Regional at Lima 


LIMA, O.—The 5th 
Ohio Association of Insurance 
will hold a dinner meeting here 
26. James C. O'Connor, Chicago, editor 
“Fire, Casualty & Surety Bulletins” and 
associate editor THE NATIONAL UNDER- 
WRITER, will speak. 

R. R. Schryer, 
County Insurance 
charge of the meeting. 
expected. 


district of the 
Agents 
March 


president Lima-Allen 
Association, is in 
About 100 are 


Bushnell L. A. Marine Head 

Security of New Haven has appointed 
A. N. Bushnell, Jr., as marine super- 
intendent of the branch at Los Angeles. 
He joined Security in 1940 and entered 
the marine corps in 1943 from which he 
was recently discharged after serving in 
the south Pacific. 


Reopen Tulsa Oil Office 

The Oil Association has reopened its 
Tulsa office under the supervision of 
Special Representative John R. Gray. 
Mr. Gray was with the Oil Association 
several years prior to his enlistment in 
the air corps of the navy. 

During the war years all underwriting 
detail for Oklahoma and Kansas was 
handled by the southwestern office at 
Dallas. 


Name Chapman in Philadelphia 


William Chapman has been appointed 
special agent at Philadelphia assisting 
John M. Owen, secretary in charge of 
the Philadelphia office of Corroon & 
Reynolds. 


Hill in Charlotte Post 


Don Hill has been appointed manager 
of the insurance department of the 
Strawn Finance & Insurance Agency, 
Charlotte, N. C. Mr. Hill formerly was 
a special agent of Maryland Casualty in 
the Carolinas for several years. 


Army Insurance Setup Shrinks 


WASHINGTON—From a peak of 30 
or more officers the War Department 
contract insurance division has dwindled 
to a staff of three commissioned per- 
sonnel and a few civilian employes. 
Headed by Lt. Col. A. S. Kuenkler, who 
succeeded Col. W. E. Pullen as chief, 
the division includes Maj. C. A. Stark, in 
charge of claims, and Lt. Col. H. R. 





32 24 32 30 33 36 30 31 
37 41 40 45 43 41 40 39 
49 62 59 61 62 65 74 ~ 
39 38 44 53 53 51 3 44 
44 52 46 dd 44 44 50 47 
41 37 42 42 39 39 39 37 
40 30 35 38 45 54 42 46 
42 45 52 49 52 45 56 57 
51 47 51 58 55 52 53 51 
48 60 61 59 43 44 41 
60 59 69 70 78 80 76 
46 48 45 3 40 41 42 
47 50 49 46 48 45 43 
52 72 70 7 if 73 78 80 
57 54 66 69 5S 66 65 64 
63 68 67 47 37 46 58 78 
54 44 50 55 60 57 60 60 
53 39 47 7 56 56 54 52 
70 61 79 76 72 72 64 62 
62 73 68 68 66 63 62 63 
56 51 60 57 54 49 47 48 
55 43 64 56 ~~ os oe ° 
45 44 3 4 3 5 3 3 
68 71 65 63 59 58 57 59 
67 53 54 64 58 -- 2 
64 67 73 73 67 64 61 61 
58 49 72 74 75 71 71 69 
65 70 55 50 49 53 51 53 
78 84 80 78 74 68 68 65 
69 65 81 81 78 75 75 73 
74 85 we ‘ 

75 . ‘ 

80 1 74 75 i$ 77 77 74 
71 5 63 67 70 67 76 70 
77 = mis 

73 75 62 54 50 55 49 54 
72 79 77 72 63 59 59 56 
Greenlee. The latter is attached to the 
claims section and stationed at New 
York. 

Col. Pullen recently joined the home 
office staff of U. S. F. & G. 


Three Return to Utah Home Fire 


Three army veterans have returned to 
the head office of Utah Home Fire. Don- 
ald S. Austin, who was a major in the 
air forces, becomes the claim adjuster. 
George T. Willis, formerly captain of 
field artillery, is in charge of statistics, 
while N. W. McLachlan, who was a 
lieutenant in army intelligence, is assist- 
ing in the underwriting department. 


Continental Cas. New Course 


started an 
casualty, 
new 


Casualty has 
covering 
and fire for 
for veterans. 

superintend- 
division, is in 


Continental 
insurance course 
A. & H., bonds, life 
men and as a refresher 

George W. Rennix, Jr., 
ent of the educational 
charge. Mr. Rennix joined Continental 
in 1942 as a special agent at the home 
office and was recently promoted to his 
new job. 


NEWS BRIEFS 


Eugene P. Locke, 62, insurance lawyer 
and a director of Equitable Society, died 
suddenly in Dallas. 


Col. W. Eugene Harrington of the 
army general staff corps has_ been 
awarded the Legion of Merit. Col. Har- 
rington is a member of the Atlanta 
agency of Spratlin, Harrington & 
Thomas and a director of Paramount 
Fire. He is also a past president of the 
N.A.I.A. 

The Insurance Women of Wichita will 
hear a talk on liability insurance March 
20, by O. V. Ashley of Sheffer-Cunning- 
ham, adjusters, who recently returned 
after serving as an agent in criminal in- 
telligence of the army in the South Pa- 

Depew Head, president of the Colum- 
bus Numismatic Society, spoke at the 
March meeting of the Insurance Women 
of Columbus. 

The Insurance Women of Wichita wil! 
head a talk on liability insurance March 
20 by O. V. Ashley of Sheffer-Cunning- 
ham, adjusters, who recently returned 
after serving as an agent in criminal 
intelligence of the army in the south 
Pacific. 

William Booth has 
agency of his father, the 
at Mentor, Oo. 

Robert Yates has become associated 
with Joy N. Yates in his agency at Find- 


taken 
late L. 


over the 
B. Booth, 


lay. ©. He served three years in the 
navy in the Pacific. 
Roy L. Greer, who recently returned 


to Wichita to reopen his agency after 
two years in the navy as a radio man, 
has purchased the Broadway agency 
from Herbert Marshall. 
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N solemn memory 






of the legions who gave 


their lives...and in 


)}  gratefultributetothem | 
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Pa anne ‘a 
~ and to the millions 


who bravely fought, 
that peace on earth 


might again prevail... 





Pacific National sug- 


Ree ae 


gests: Let us remember 
that Victory is not the 
end, but the beginning. 
In the difficult days of 


; 
readjustment, let us dis- 


play the same unity 
and determination that } 
brought about the de- 
feat of our enemies... {J 
for each of us must 


| share the responsibil- 
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brass Roots Survey 
of Insurance 
ducation Launched 


U. of Pennsylvania 
Undertakes to Take 
Census of Facilities 


Under sponsorship of the Insurance 
Institute of America, the business school 
of the University 
~ Pennsylvania is 
undertaking what 
js termed a grass- 
roots survey of all 
forms of insurance 
education, other 
than that given in 
colleges and uni- 
yersities. 

The survey is to 
be completed June 
30, according to 
President James A 
McLain, who is 
resident of Guard- 
Life. Its objec- 
is “a realistic working inventory 
will include every phase of insur- 
e education and training now avail- 
able through the country’s more than 
2000 insurance companies, associations 
and societies of insurance men and wo- 
men, and the commercial publishers of 
insurance educational material.” 

The Institute wants to know what is 
being taught, how it is being taught, and 
to whom it is being taught. “With this 
niormation,” Mr. McLain said, “the In- 
stitute will be in a position to recom- 
mend ways and means of meeting needs 
for new or revised training procedures 
and material indicated by post-war de- 
velopments in the insurance business.” 


A MeLain 


James 


fan 







af 


Value of the Survey 


When completed and evaluated, the 
survey will also make it possible for 
the Institute to advise as to duplications 
and incons sistencies in the over-all train- 
ing program. “Duplications are expen- 
sive and inconsistencies make for poor 
wlicyholder relations,’ Mr. McLain 
said, adding that accurate data on these 
two factors, alone, “should return sev- 
tral times the cost of the survey in 
direct savings to the companies and in 


smoother, more efficient relations with 
policyholders.” 
Procedures for this survey are being 


worked out by Maj. Richard deR. Kip, 
former faculty member of the Pennsyl- 
vania business school, who has just re- 
turned from army service. He was in- 
sttuctor in insurance and finance at 
Shrivenham American University in 
England. He will work directly with 
Drs. Huebner, Hoffman, Loman and 
McCahan of Pennsylvania. 

Negotiations with the school have 
been directed by John H. Grady, U. S. 
attorney General Accident; Edward H. 
Kingsbury, Royal-Liverpool; John A. 
North, Phoenix of Hartford; Prentiss 

Reed, independent adjuster; and Mr. 
McLain. 

Mr. McLain said educational and 
training activities of all types of insurers 
and their associations will be considered. 

An effort will be made to canvass 
‘very association and every company of 
any size. A combination of personal in- 
terviews and questionnaires will be used. 

he survey will be factual, with em- 
phasis on quantitative rather than qual- 
itative aspects. 

The identity of companies contribut- 
ing data will be held in confidence. 

Results will be summarized in a 








©. & A. Session Instructive 


Buyers 
Many Points from Insurance 


at N. Y. Elicit Answers on 


Specialists 





NEW YORK—V. S. Brennan, man- 
ager insurance department, United Gas 
Pipe Line Co., Shreveport, La., presided 


at the questions and answers session, 
Monday afternoon, during the confer- 
ence of the insurance section of the 


American Management Association. 

The men who answered the questions 
from the platform were Dale F. Reese, 
vice president, Hartford Steam Boiler, 
on boiler and machinery; Leon S. Gregg, 
secretary American General, Houston, 
on casualty; O. A. Ogden, assistant sec- 
retary National Fire, on inland marine; 
H. C. Baker, superintendent brokerage 
department Liverpool & London & 
Globe, on fire; Leonard Peterson, vice- 
president Home, on use and occupancy. 

Mr. Reese reported growing popularity 
of broad coverage on steel boilers and 
fired vessels. He said that 85% of these 
are now written on the broad form by 
his company. The loss ratio is near 100% 
on the incurred-earned basis but is im- 
proving as increased rates become ef- 
fective. There is some question whether 
the rates are high enough. 


New Definition Broader 


The new definition of accident in the 
boiler and machinery policy is more 
liberal than in the old forms according 
to an actual check up of losses within 
the last year. The difference is not great 
since the principal effect of the new 
definition is to clarify the coverage and 
present differing interpretations by dif- 
ferent companies on the same type of 
claim. The new definition was prepared 
after analyzing its effect on 5,000 pre- 
viously settled cases. 

The question of a separate classifica- 
tion of payroll for workman’s compen- 
sation when that payroll goes to vaca- 
tioners or to those off duty on account 
of illness or other reason is receiving 
attention but no conclusion has been 
reached. As higher wages are paid, low- 
er rates will be charged, said Mr. Gregg. 
Workmen’s compensation rates will not 
be sufficient in the future if the war 
experience years are allowed to deter- 
mine them, according to Mr. Gregg. 


Praises Group Form 


The old question of using man hours 
worked rather than pay roll as a basis 
for computing rates came up. It would 
be more scientific but would involve so 
great a change that nothing has been 
done on this. One questioner suggested 
that companies might begin to gather 
statistics on the man hour basis before 
any change is carried through. Expense 
of gathering data is one barrier. Wash- 
ington state does use the man hours 
worked plan in operating its monopolis- 








printed manuscript, with tables and 
charts. 

The school will make no specific rec- 
ommendations as to the program which 
the Institute or any other organization 
or insurance company should adopt. 

Copies of ‘finding and results will be 
extensively distributed without charge. 

Insurance ;education in colleges and 
universities has been eliminated because 
conditions itt such institutions are, be- 
cause of post-war problems, too un- 
settled. As soon as practical, a similar 
survey in this field will probably be 
made by the American College of Life 
Underwriters and Pennsylvania. 

The survey will not cover the Ameri- 
can College of Life Underwriters, Amer- 
ican Institute for Property & Liability 
Underwriters, or the special courses and 
study groups that have been set up to 
prepare candidates for C.L.U. and 
C.P.C.U. examinations. 


tic state fund. Pay rolls are also reported 
there. 

Mr. Reese said that the group or blan- 
ket form of insuring all objects under a 
boiler and machinery policy is not being 
used freely enough to achieve its pur- 
pose since too many buyers are still 
trying to select for cover the objects 
they expect to cause a loss. The broad 
form eliminates a lot of work for the 
insured, the company and the agent. He 
cited one risk which under the old form 
required 2,000 endorsements in one year. 
Under the group policy four endorse- 
ments took care of changes in the next 
year. 

If a fire destroys a research laboratory 

in a plant covered by a U. & O. policy 
the laboratory destruction consequences 
would not be regarded as part of the 
loss unless the destruction caused a ces- 
sation of production in the plant, accord- 
ing to Mr. Peterson. 
_ Mr. Gregg said the taking off of 
liability loss limits in contracts would 
eventually result in higher cost to all 
buyers because many claims now com- 
promised within the limit of the policy 
would go to trial or be delayed in set- 
tlement greatly increasing costs. 

Mr. Reese said under boiler U. & O. 
settlements are usually more satisfac- 
tory under a valued form than under the 
actual loss sustained form since most 
losses are for short duration shutdowns. 
There was objection to this answer on 
the ground that a large loss might occur 
without sufficient protection. 


Market Value Clause 


Mr. Baker predicted that the market 
value clause on a manufacturer’s risk 
would be available in the east the same 
as in the west at some time in the future. 

Mr. Gregg predicted that at some fu- 
ture time a single basis of rate deter- 
mination for comprehensive liability 
policies for certain types of risks would 
be adopted instead of the present varied 
approach to this problem. 

Mr. Ogden reviewed the principles 
recommended by the National Board and 


all 


the executive committee of the Inland 
Marine Underwriters Association for 
handling claims where both fire and 


inland marine policies are involved. On 
the question as to the effect of the end 
of the war on processing risks, Mr. 
Ogden said that while the volume of 
this business would naturally decline 
from its war peak, acquaintance with 
the flexible, comprehensive protection 
available under inland marine for goods 
in process would bring an-expansion be- 
yond its original use largely for textile 
processing risks. Processing floater forms 
may now be written on 130 operations 
ranging from annealing of metal and 
plastics to making of engine parts. 

Air cargo shipments cover was ex- 
plained by Mr. Ogden who predicted 
substantial growth of this business as 
solution of packaging problems enable 
more shippers to use cargo services of 
the air lines. Banks and finance com- 
panies are showing increased interest 
in deferred merchandise payment and 
installment sales cover. Terms of the 
contract and rates were outlined by Mr. 
Ogden. 


Processing Risks 


In answer to a question about process- 
ing risks, Mr. Ogden pointed out that 
during the war there was a great increase 
in the use of processing floaters. This 
business has diminished but he predicted 
that it will again become a major type 
of risk because during the war many 
firms became acquainted with the flex- 

(CONTINUED ON PAGE 38) 


Commercial Auto 
Premiums Raised, 
Classes Changed 


Light, Medium, Heavy 
Groups Out, Increase 
Runs to 15-20% 





The Illinois department has dis- 
approved the commercial car rate 
filing, charging that although the 
B.I. rate increase is represented as 
being one of 10%, it is actually an 
increase of 154%4%. No opposition 











was voiced to the 25% increase 

in P.D., but the whole filing was 

turned down. 

NEW YORK — As has been ex- 
pected for a long time, commercial auto- 
mobile liability rates have been mate- 
rially increased in most states by the 
National Bureau of Casualty & Surety 
Underwriters, effective March 11. Al- 


though it is difficult to evaluate the in- 
creases exactly, 
classifications 


due to a change in truck 
force at the 
same time, the overall effect appears to 
be increases from to They 
were made effective in 31 states and the 
District of Columbia and are being filed 
in the remaining states. 


going into 


15% 20%. 


The National Bureau estimated that 
the new bodily injury rates in general, 
while materially higher than the level 


set in 1943, after gas rationing and re- 
strictions on truck operations went into 
effect, are still below 1941, but property 
damage liability rates are generally from 
15% to 25% 


25% above the pre-war level. 


New Rate Basis 


Under the new rules, there will be 
only two classes based upon the size of 


the truck, with the old light, medium 
and heavy classifications abolished. The 
two new classes will be known as CA 
and CB. 

These classifications will be deter- 
mined by one of three factors—gross 


vehicle weight, net vehicle or chassis 
weight or actual (not advertised) load 
capacity for which the truck is used. The 
standard used by each state in register- 
ing trucks wil] be the yardstick in that 
state. Size type CA will apply to trucks 
of an actual load capacity of not over 
9,500 Ibs. or a gross vehicle weight of 
not over 19,500 Ibs. Size type CB will 
apply to trucks over this limit and to all 
dual rear axle trucks, all trucks equipped 
to haul trailers, all tank trucks with a 
capacity of over 1,000 gallons and all 
tractors used to haul commercial trail- 
ers. Practically all trucks which pre- 
viously were classed as light or medium 
and some which were rated as heavy 
will be in type CA. The standard for 
each state will be shown in the state 
manual rate pages. 

Many manufacturers no longet state 
load capacities on their trucks and there 
has been opposition to the use of adver- 
tised load capacity as a rating basis for 
a long time. 

In addition to the new rates and new 
classification methods, there is also a 
10% increase in the applicable premium 
on all trucks customarily operated be- 
yond a 50 mile radius from the limits of 
the city or town in which they are prin- 
cipally garaged. Rates based upon mile- 

(CONTINUED ON PAGE 38) 
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Ernest Palmer's 
Order of 13 Years 
Ago Knocked Out 


Court Orders Ill. National 
Casualty Stock Returned 
to Reiter 


T. H. Reiter, who was ousted as 
president of Illinois National Casualty 
and who lost his 75% stock holdings in 
that company when a conservator was 
appointed in 1933, won an important 
his litigation Monday in the 
appellate court after 
the losing end for the past 
John A. Brown of Chicago 


round in 
Illinois 
been on 
13 years. 
attorney. 

of the 


is his 

The Cook county su- 
absolving Fidelity & De- 
posit of any liability under its bond 
on Ernest Palmer as insurance director 
was affirmed, but the decree as to the 
other defendants was reversed and the 
cause was remanded with directions 
to enter a decree as to them in accord- 
ance with the views expressed in the 
appellate court opinion. The other de- 
fendants are Mr. Palmer, individually, 
Claude H. Barr, who was associated 
with Mr. Reiter prior to the custodian- 
ship, who became the conservator, and 
later the president, and Arthur M. Fitz- 
gerald of Springfield, attorney for Mr. 
Barr, individually, and later his attor- 
ney as conservator. 

Mr. Reiter, according to the opinion, 
was manager of a reciprocal exchange 
from 1918 to 1930. This was converted 
in that year into Illinois National Cas- 
ualty with Mr. Reiter as president and 
owning 75% of the stock. Mr. Reiter 
also owned the U. & I. Service Co., gen- 
eral agent. 

The transactions were done at the 
suggestion of O. E. Winzer, a public 
accountant of Chicago. 


decree 
perior court 


Merger Is Arranged 


Mr. Barr owned Eastern Underwrit- 
ers Corp., attorney in fact for Eastern 
Automobile Insurance Underwriters, 
and at Winzer’s suggestion that com- 
pany was merged in 1931 with Illinois 
National Casualty and a holding com- 
pany was formed. Mr. Reiter had 55% 
of the stock of the holding company, 
Mr. Barr 40%, Mr. Winzer 5%. Under 
the agreement the holding company was 
to assume loans of $70,000 which Mr. 
Reiter had with Lake Shore Trust & 
Savings Bank, Cosmopolitan State Bank 
and Baker, Walsh & Co., Chicago. Mr. 
Reiter had up with his creditors 5,050 
shares of Illinois National Casualty. 

Barr and Reiter fell out in 1932. An 
examination of Illinois National was 
conducted that year under the direction 
of Neil Russell, now with the Chicago 
Motor Club. He reported that it had 
a surplus of only $15,795. 

According to the opinion the annual 
statement report for 1932 was prepared 
by Winzer and signed in blank by Mr. 
Reiter and C. L. Morris, who was then 
secretary of Illinois National. It was 
stated that the assets included $15,000 
in liberty bonds. Mr. Russell went to 
the Chicago office of Illinois National 
and asked to see those bonds. Mr. 
Reiter replied that there were no such 
bonds and that Mr. Russell knew it. 
The next day Mr. Reiter received notice 
to appear at the department where he 
met Barr, Fitzgerald and Morris, Mr. 
Palmer, who is now general counsel of 
the Warner reciprocals; Raymond Nel- 
son, now with Manufacturers Casualty, 
and Chase Conover, now head of Chase 
Conover & Co., Chicago. 

According to the opinion, Mr. Con- 

(CONTINUED ON PAGE 36) 
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Aviation “Comp” 
Questions Treated 


for Buyers Group 
NEW YORK—Whether an employe 


is engaged in private flying, company 
flying or airline transportation, he should 
know what his rights are on or over land 
or at sea, and should not be subjected 
to uncertainties which can be cleared up 
in a competently drawn statute, Kenneth 
R. Thompson, New York attorney, said 
at the jnsurance conference of the Amer- 


ican Management Association in dis- 
cussing aviation workmen’s compensa- 
tion. 


He suggested that even though there 
is considerable objection to federaliza- 
tion, the airplane is an interstate instru- 
mentality, and air law has special prob- 
lems, but one can be devised that would 
create good working principles to satisfy 
employe, employer, assured, broker and 
underwriter. 


Summarizes Cases 


Summarizing the few cases that have 
been decided, Mr. Thompson pointed out 
(1) the Bisson case indicates that a firm 
may become a special employer when it 
controls and directs the details of an- 
other’s employ and that it may become 
liable for compensation. (2) The famous 
Players case indicated that the firm must 
be careful to be named as an assured 
in the independent contractor’s policy or 
take out insurance of its own when it 
uses the plane-or pilot of someone in its 
business and put them under its control. 
(3) An employe’ s recovery may depend 
on the law of place of hiring, place of 
injury or law of place where employer’s 
business is localized. Under New York 
law where a workman is called on in the 
course of his employment to perform 
transitory work outside the state the 
employment as a whole remains an em- 
ployment in the state. 


Provision in England 


When the workman is employed to 
work at a fixed place or places outside 
the state, the result is otherwise. (4) In 
England provision is made for coverage 
outside Great Britain as long as the air- 
craft meets the requirements of registra- 
tion and owners hip. (5) A company or 
employer aside from compensation law 
can insure employes against loss of life 
or injury for the benefit of the employe 
or his estate. 

In response to a question Mr. Thomp- 
son stated that in general if coverage is 
in a state where the business is localized 
then the assured is covered in other 
states. On the seas it is best to have 
voluntary coverage, that is, the carrier 
agrees to cover assured as if in his own 


state, although this is not foolproof in 
case negligence can be shown. Volun- 
tary coverage also was recommended 
for Mexico and South America 
If states would agree that when one 
state takes jurisdiction, the other 
states would not, then there would be 


no need for a federal law, Mr. Thomp- 


son said. 


Dorsett and Murphy Stress 
Need for Accident Education 


The need for education along safety 
lines was featured in addresses by 
J. Dewey Dorsett and Ray Murphy, gen- 
eral manager and general counsel, re- 
spectively, of the Association of Cas- 
ualty & Surety Executives, at the an- 
nual meeting of the Southern Safety 
Conference at Winston-Salem, N. C. 

Both men stressed the high accident 
rate in civilian life, comparing it with 
the same experience of the army in the 
war. They noted that 100,000 more men 
were killed in the U. S. during the war 
years than on the battlefield and that 
the home is the most hazardous place 
accident-wise in the country. Numerous 
figures citing dangers of civilian life 
were quoted and both men maintain that 
if war can be averted through educa- 
tion, the same can be done for accidents. 


Group Lite Offered 
to Buckeye Union 
Agents’ Solicitors 


COLUMBUS—Buckeye Union Cas- 
ualty, which has had a group life insur- 
ance contract with Equitable Society of 
New York for its agents since 1940, has 
announced that the plan has been broad- 
ened to include solicitors of its agen- 
cies Buckeye Union states that this 
is the first time that a plan has ever 
been offered to solicitors and also that 
its original group contract was the first 
ever offered by a casualty company to 
its agents. 

The plan is on the contributory basis, 
at the usual rate of 60 cents per month 
per $1,000 to the individual insured, re- 
gardless of age, with Buckeye Union 
Casualty paying any difference in pre- 
mium. It is offered to solicitors of all 
agencies which write $10,000 net pre- 
miums or more in Buckeye Union Cas- 
ualty for the preceding calendar year. 
If any agency writes less than $10,000 
now, it may qualify its solicitors auto- 
matically as soon as it reaches the $10,- 
000 mark. 


Eligibility of Solicitors 


Any solicitor of an eligible agency who 
is actively at work and who has pro- 
duced at least $1,000 in premiums dur- 
ing the previous calendar year is eligi- 
ble. No medical examination is _ re- 
quired if the solicitor subscribes for the 
insurance within 31 days following the 
date of his eligibility. If he enters sub- 
sequently, a medical statement satisfac- 


tory to Equitable Society must be sub- 
mitted. 
The plan requires that 75% of the 


eligible solicitors must subscribe for the 


insurance. 
Sliding Scale of Amounts 


For solicitors under 65 years old, 
minimum amount of insurance is $500. 
A solicitor producing between $1,000 
and $2,000 annual premiums is eligible 
for this amount. In the $2,000-$3,000 
bracket, the amount of insurance is $1,- 
000. If production is from $3,000 to 
$4,000, there is $1,500 insurance and for 
$4,000 premiums and over, the solicitors 
may receive $2,000 life insurance. 

The plan provides that the amount of 
each solicitor’s insurance shall be de- 
termined as of March 15 of each year. 
If the solicitor’s ory” production 
drops below $1,000, $500 insurance will 
be continued for one year, but will be 
discontinued if production is below $1,- 
000 for two successive years. 

If the solicitor is over 65, he is eligi- 
ble for $500 insurance if his premium 
production is $3,000, and $1,000 insur- 
ance if his production is over $4,000. 

The plan contains the usual provi- 
sions for conversion without medical ex- 
amination if the .solicitor’s connection 
with a Buckeye Union agency is termi- 
nated and if application is made within 


31 days, and also includes freedom of 
choice in selection of beneficiaries and 
in changing of beneficiaries. It is re- 


ported that the plan has been received 
enthusiastically by solicitors of Buck- 
eye Union agencies. 


Award Madison, Wis., Lines 


MADISON, WIS.—The insurance 
committee of the Dane county board of 
supervisors has awarded insurance con- 
tracts to low bidders on two items. Pub- 
lic liability and property damage on 
county-owned vehicles was given to 
Geisler & Lindauer for a premium of 
$1,614 and workmen’s compensation on 
county employes to Employers Mutual 
of Wausau at $7,566. 


Travelers School in Full Swing 


The next home office school for cas- 
ualty, fidelity and surety agents sched- 
uled by Travelers will open April 1. In 
the class now in session 52 are enrolled 
from 19 states and approximately 83% 
are veterans. 


Holds Trucker 
Can't Dodge Central 
Mutual Levy 


Assessment of $9,280 
Against Iowa Assured 
Upheld by Federal Court 


Federal Judge Campbell at Chicago 
has rejected all of the many objections 
of Brady Transfer & Storage Co, oj 
Iowa to policyholder assessment by the 
receiver of Central Mutual of Chicago, 
and has entered judgment for $9,289, 

The policy was in effect for 11 months 
from Sept. 15, 1935 to Aug. 16, 193 
when it was canceled by Central My. 
tual. The premiums actually paid were 
$9,280 but the receiver sought to col- 
lect an additional $816 as an “average” 
premium for the month following capn- 
cellation of the policy. This, Judge 
Campbell denied. 

— Mutual went into rec eivership 
in 193 The Brady Company resisted 
payment on numerous grounds includ- 
ing the contention that the policy was 
void because Central Mutual did not 
comply with Iowa statutes, having 
failed to maintain surplus and premium 
reserve as required by law; haying 
failed to observe requirements as to 
form of policy; having failed to = 
the maximum premium to be paid; 

ing failed to insert a provision releasing 


the insured from liability for losses 
after cancellation, and having filed false 
financial statements in Iowa. 


Argument as to Non-Assessability 


__ Also the assured argued that even 
if the policy is valid under Iowa law, 
it is non-assessable in form. Again, 
that the notice on the back of the 
policy stating the contingent liability 
and informing the insured that it is a 
member of the insurance company is 


not a part of the contract. Finally, the 
assured contended even if the notice is 
binding, judgment cannot be _ entered 
for the amount ordered by the [Illinois 
court because the formula adopted by 
that court as a basis for assessment is 
meaningless and in one respect violates 
the Iowa statute. It is stated that no 
“cash premium” of which the assess- 
ment is to be 100% is expressed in the 
policy. In any event, the assessment 
cannot exceed the $1,600 deposit pre- 
mium and the Iowa statute releases an 
Iowa policyholder from liability for 
losses after policy cancellation; that the 
Illinois decree assesses policyholders for 
losses through Jan. 11, 1937. 

Among other things, the court said it 
disagrees with the view that insur- 
er’s insolvency automatically deprives it 
of the permission to do business ima 
foreign state, prior to action by proper 
authority, revoking the license. 

The chief difficulty with the defense 
of fraud in concealing the company’s 
insolvency is that the representation of 
solvency was made by the insurer to 4 
state official, not to the assured, and 
that traditionally this lack of privity has 
defeated third parties. 


Had Benefit of Cover 


Judge Campbell said that the Brady 
Company is not in the position of one 
suing promptly to rescind an insurance 
contract upon discovering insolvency % 
the insurer. Brady has had the benefit 
of insurance protection for 11 months 
and in that time the company had i 
vestigated and settled a number of 
claims against Brady; it has had this 
protection at lower rates because the 
policy was issued by a mutual compaay- 
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Policyholders, stockholders and agents will each find 
ge the cond 
above of individual interest and significance. a 


To policyholders, they assure lasting and dependable security and the financial 
ability to maintain a reputation for prompt and fair settlements in all the great 
fields of insurance — Life, Casualty, Fire and Marine. 


To stockholders, they provide evidence of sound growth : ees 
of the capital they have supplied. & and effective utilization 


To agents, they evidence the facilities of a modern and progressive institution 
one that is alert in its service and co-operation with ambitious producers in every 


branch of our great industry. 
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wetnl. ZOG8Oe 2. kcce 136,932,488* 140,801,508 Other Liab. Losses.. 11,172,047 10,487,150 Fid.-Sur. Losses 1,854,345 1,987,668 Burg. Losses ....... 4,718,551 3,323,860 
Auto B. I. Prems.... 56,084,148 50,635,917 C. Prems........ 114,657,681 119,532,597 Glass Prems. ....... 3,242,904 2,901,795 P. D.-Coll. Prems.... 20,058,742 19,175,085 
Auto B. I. Losses... 22,837,699 21,403,605 a eee 61,710;861 57,108,443 Glass Losses ....... 1,381,903 1,198,403 P. D.-Coll. Losses... 9,274,154 7,105,689 
*Includes classes shown in accompanying tables, but does not include figures of hospital associations which were shown for 1944. 


(CONTINUED ON PAGE 32) 
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No monuments commemorate your victories . . . 
no medals gleam upon your chests . . . yet you 
fire insurance men have earned a salute from all 
America! Thanks to your all-out fire prevention 


work, vital war production was spared the terri- 


production must be safeguarded from the crip- 
pling losses of fire. Protection must be provided 
for the new construction that is now under way 
throughout the nation. America must be aroused 


to meet the dangers of wartime obsolescence . . . 


we ble toll of fire. Thanks to your untiring efforts, must be made to realize that higher prices in 
127.3 Americans in every walk of life Were aroused to many fields will remain, and will thus necessitate 

_ meet the menace of fire. And thanks to the pro- greater coverage. 
ian tection you provided, workers on the home front Difficult, indeed, is the task before us. Yet by 
: ‘sm and fighting men overseas were able to drive determined and unremitting effort we can meet 
Lil ahead, with untroubled minds, to Victory! the great responsibilities and even greater oppor- 


—~owerww* * * 





Yes, you fire insurance men did a magnificent 
wartime job. But an even greater task lies ahead. 


In the haste and confusion of reconversion, many 


tunities which face us today. 


i i 


President 


9 108,488 normal precautions are being relaxed or over- 
7 1,485,067 looked, while safety factors are being extended 
5 678,581 - 
het dangerously. Published 
748 b 
oe. To meet this challenge, “fire prevention work ry ok e 








must be pushed to the limit. New peacetime 











Tune in Earl Godwin, veteran Washington newspaperman 
and commentator, every Thursday night on the Blue Net- 
work. See your local newspaper for time and station. 


FIDELITY & GUARANTY FIRE CORPORATION 
Member: National Board of Fire Underwriters 
AFFILIATED WITH 
UNITED STATES FIDELITY & GUARANTY COMPANY 
HOME OFFICES: BALTIMORE 3, MD. 





ongratulations are in Order! 
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Says Speed Laws 
Must Be Enforced 
to Cut Traffic Toll 


ALBAN Y—Urging that street and 
highway safety legislation be passed at 
the present legislative session, Governor 


FieNATIONAL UNDERWRITER 2 


ing that “we must have speed limits and 
then enforce them.” 

The governor suggested as a possibil- 
ity different speed limits for different 
types of roads—one for the broad, well- 
engineered parkways, for example, and a 
lower limit for the narrow, winding 
roads. Four-lane divided highways are 
being planned, and many physical haz- 
ards should disappear as the $840 mil- 
lion program progresses. Safety educa- 


enforcement officer, said that the fixing 
of traffic tickets must be stopped and 
that serious offenses should be punished 
in a way that will induce more caution. 
He said the only way is to deprive of- 
fenders of the right to drive for three or 
six months on conviction for the first or 
second serious breach of traffic laws. 





Great American Reserve has ap- 


Dewey of New York told the street and tion should'be part of the school curric- pointed H. E. Strickland as branch 
highway safety conference here that with ulum, as the worst accident rate 1s manager in New. Mexico with head- 
the right kind of code he was willing to among children. quarters at Albuquerque. He returned 
be tough in enforcement. He particu- Mr. Dewey, who climbed to the gov- to the company from the armed serv- 
larly stressed the matter of speed, say- ernorship largely on his record as a law ices. : 

















Preferred Stocks 
Common Stocks . 


Reserve for Taxes 


Other Liabilities 


CAPITAL... 
SURPLUS .. 








ASSETS 


Ceogitn BenkeandonMend .....4 « «"%* 
United States Government Securities 
Corporate and Other Bonds 


Interest Due and Accrued... .. . 
Premiums in Course of Collection . .. . 
Other Admitted Assets ....... 


Ne ae eee ee 


LIABILITIES 


Reserve for Claims and Claim Expenses 
Reserve for Unearned Premiums ... . 
Reserve for Commissions 


Reserve for Accounts Payable . . 


. . . . . 


FINANCIAL STATEMENT 


December 31, 1945 


Voluntary Reserve for Contingencies $2,219,725.65 
1,000,000.00 
1,500,000.00 
SURPLUS TO POLICYHOLDERS ..... . 


$ 1,194,127.45 
8,871,644.81 
715,102.13 
925,008.00 
1,513,190.00 
48,135.05 
1,540,996.78 
66,092.30 


$14,874,296.52 





$ 5,834,418.24 
3,711,982.84 
313,422.00 
177,000.00 
95,000.00 
22,747.79 


$10,154,570.87 





$ 4,719,725.65 








incorporated 1922 


Securities carried at $677,716.23 in the above statement are deposited as required by law. 
Bonds and stocks valued on the basis prescribed by the New York Insurance Department. 


On the basis of December 31, 1945 market quotations for all bonds and stocks owned, this 
company’s total admitted assets would be increased to $15,441,176.58 and the voluntary 
reserve for contingencies, including fluctuations in market values of securities, to $2,786,605.71. 


EAGLE INDEMNITY COMPANY 


| 150 WILLIAM STREET, NEW YORK 8, N.Y. 


A STOCK COMPANY ORGANIZED UNDER THE LAWS OF THE STATE OF NEW YORK 


$14,874,296.52 
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Cash Sickness 
Bill Is Debafed 
in New Jersey 


Albert Pike, Jr., 
Strongly Warns Against 
Rhode Island Pattern 


TRENTON—The 
Jersey 
posal developed considerable sentiment 
in favor of having insurance for all but 
there was little tendency to hold out for 
a state plan if voluntary plans could 
furnish the same coverage. The pro- 
posal under consideration would divert 
the 1% unemployment insurance tax 
now imposed on employes and have it 
finance cash sickness benefits. A novel 
amendment to this proposal, offered by 
American Federation of Labor, would 
enact a law at.once diverting the 1% 
tax and wait until later to enact a law 
specifying benefits and other details. 

About persons were on hand, in- 
cluding representatives of Life Insurance 
Association of America, New Jersey 
State Chamber of Commerce, New Jer- 
sey Manufacturers Association, New 
Jersey Medical Society, and League of 
Women Voters. 

Albert Pike, Jr., actuary of L.LA, 
said the proposal follows the unsatisfac- 
tory Rhode Island pattern and that leg- 
islation if enacted, should encourage the 
voluntary plans. Payments under the 
Rhode Island plan. have recently been 
greater than income and the fund may 
soon be bankrupt, he said. 


hearing on the 


New cash sickness benefit pro- 


75 


Two things have been happening in 
Rhode Island and could happen under 
the New Jersey proposal, said Mr. Pike: 
Claims skyrocket in summer indicating 
that many employes take vacations at 
the sickness fund’s expense, a situation 
practically impossible to control under 
a state plan which shuts the employer 
out of the administration of the pro- 
gram. The second situation is that a 
large part of those claiming benefits fail 
to substantiate their right to continued 
benefits when the state makes its routine 
checkup. 

Mr. Pike said the New Jersey plan 
would force out of existence most ex- 
isting plans, especially those calling for 
continuing salaries in full during disabil- 
ity. It provides that any person bene- 
fited by a plan of salary continuation is 
penalized by loss of the state plan’s ben- 
efits even though he had paid taxes. Yet 
absence of this penalty would enable an 
employe to get more while sick than 
while working. This is bad and helps 


make the claim rate high in Rhode 
Island. 
Other objections listed by Mr. Pike 


were: The proposal bases compensation 
on the employe’s entire wage history 
whereas it is desirable to base the bene- 
fit on the rate of pay at the beginning of 
the illness; the provision for private 
plans in the proposed measure is prob- 
ably impracticable. He suggested re- 
quiring covered employers, if a law is 
felt to be desirable, to provide for oe 
employes, who would share the cost, 
plan of nonoccupational coverage cither 
insured or self-insured or merely as pay- 
ments out of payroll, if the employer 
wants to assume the entire cost. It 
should also provide for sick benefits to 
those on unemployment compensation 
rolls by changing the “availability for 
work” requirement along the lines of the 
modification in the unemployment com- 
pensation laws of several states, such as 
Maryland. 

The state chamber of commerce’s rep- 


resentative expressed views similar to 
Mr. Pike's. 
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sion of highways in mating the report claims. 


Hopes Dampened additional effort required by the divi- $9,110,000 for liquidation of outsanding Additional N. 7. Federal 


form and the certificate of insurance. : ra Income T wn 
for Accident Report ats Ce Sennen aa ne 
Analyze What Became of The claim administration costs were in ee — "> ee federal 
iS] 7 II] $100 Milli . $8,881,000, dividends to policyholders come tax hgures for casualty compa- 
Revisio on Premiums a ee oe gio nies in New York in 1945. 
ev n In bd under participating policies were $12,- Fireman's Fund Indemnity . _. $1,098,446 
ee oe eg ee Assets of Pacific Employers at Dec. 159,000 and there is an additional $794,- General Acc. Fire & Life .. 658,959 
Compan) im mens hopes of e¢ aa i n ask On GAs « 1 000 declared but not yet disbursed. The Manhattan Mut. Auto Cas. - 14,118 
wrong the Iii accide . « 31 amounted to $15,625,762 and surplus ‘ , 3 . _: t il 
larging the mois accident reporting - “ = < t hese figures is $72,010,000 N. Y. Print. & Bkbndrs, Mut. 4,791 
form to include spaces for the automo- to policyholders was $2,203,204. Net sans ot these igures is $72, ’ . Western Natl. Indem........... 334,837 
bile serial and motor numbers and for earned premiums were $12,099,543. ; Commissions to producers amounted ———— 
. President Victor Montgomery finds to $12,021,000 and other expenses were “Manufacturer and Insurance” by Myers 


witnesses were considerably dampened 
t last week, when at a meeting of the 
Ss Chicago Casualty Claim Managers Con- 
ference, M. K. Lingle, Illinois division 
of highways, said the state’s attitude is 
that the form is already too complicated 


hs Dies gt . 104% Pacific E  €11 2ne Tees ‘no $4916 axes tells how to insure business and indus- 
that at the end of 1945 Pacific Employ $11,306,000 including $4,216,000 taxe trial risks. $3.00 from National Under- 


ers in its 23 years has had total net pre- and fees. Of the premiums $2,485,000 writer. 
miums of more than $100 million, the was unearned at the end of 1945, ~—-— 
exact figure being $110,160,956. Payments to stockholders total $1,- Your questions answered in the Fire, 


} , Casualty & § t lletins. yrite F 
Of that revenue claim payments total 320,000 and surplus accumulations eg ¢ Bulletins, 420 ar ret St. Chastenstst 














and that no additions to it are contem- %+!,136,000 and there was a reserve of amount to $1,921,000. Ohio. 
| the ode Se Nee clini lee 7 
plated. oe 
t pro- ' Mr. Lingle’s statement was in answer 
timent to a virtually unanimous request by , 
ll but claim men present that the form be x, 
ut for modified to add this information. The 
could company men pointed out to Mr. Lingle 
pro- that the serial and motor number of an 
divert automobile is of far greater importance 
e tax to the insurance company than a license 
ave it number. They said that if witnesses were 
novel listed on the original form it would save 
ed by nsurance claim men a great deal of 
would trouble in cases involving litigation. 
e 1% Mr. Lingle agreed with the insurance 
a law people that the accident procedure could | 
ils. be handled with the greatest dispatch if, | 
; instead of sending the accident report 
d, in- direct to the state, the insured sends it | 
irance in to his insurance company or agency 
/ersey and then this office relays the report to- 
y Jer- gether with the certificate of insurance | 
New to the division of highways. 
ue of 
1200 Reports Per Day 
LA, With the auto financial responsibility 
istac- law in its third month of operation in 
t leg- Illinois and with as many as 1,200 acci- 
the lent reports received per day, one of the 
r the aged administrative difficulties has been 
been the ignorance of insurance agents of 
may the ocadans to be followed in certify- 
ing that the policyholder involved is cov- 
1g in ered, Mr. Lingle said. He said that all 
under surance offices should have a supply of 
Pike: forms SR-21, the certificate of ins urance, 
ating on hand and that it was the company’s 
ns at respons sibility to see that every agent was 
1ation thoroughly acquainted with the proce- 
ander dure in order to provide service to the 
loyer policyholder and avoid delay. He said od 
pro- that companies and agents should make sa, 
tat a it clear to brokers that they are not au- L . 
s fail thorized to sign certificates of insurance ong Rifle 
inued for the companies and that in a number | ( 
utine of cases where this has occurred the 
state holds the certificate invalid. 
plan "he division of highways has had 
t x mail back thousands of report forms 
. which were filled out in pencil and he 
g for ; tae" ; : 
1 asked that policyholders be circularized Th 
sabil- ; ; eir 
eos and Prsueti# of the correct procedure | 


on is for filling out accident reports. Another | 
pet cause for delay has been the mis-report- | vo 
Ye ing of names and Mr. Lingle pointed out | 
et | 
| 








le a that, in the eyes of the state, Mrs. John a ‘ 
« a . _ e 2 a 
than J Jones and Mrs. Mary Jones are not | On a Historic Undertaking o ne Sana 
helps the Tae person, even though this may | a ~" = be 
E actually be true. y ‘ ‘ otal acne A 
hode 11,500 Reports First Month Protectiou of some sort is essential to any pag cng» "Pon 
Pike ; enterprise. Pioneer settlers had to rely on their Kansas City, Missouri. 
1 Mr. Lingle asked the indulgence of the 
ation companies and of the people in the state good, strong arms and trusty guns. 
story in certain cases where delays have oc- 
pene- curred which are traceable to the division : * . 
1g Of of highways. He pointed out that during Now . ++ for any undertaking that involves risk, 
a the first month in which the law operated in the development of our nation and its great 
yrob- 5 . @ re rereiwe as . ‘ . 
a 11,500 reports were received and a staff industries, Central Surety provides protection 
E of six people was all that was available 7 : 
w is to handle them. Since that time, the that encourages freer and more effective action. 
their staff has been increased materially and a 
st, a S ° e . 
shall definite procedure established. : Central Surety protection is available through 
ithe In answer to questions from the audi- é 
pay- ence, Mr. Lingle said that the accident agents in all states. 
oyer report form cannot be used in court after 
It it has reached the state office. It is then 
Is to hot available to anyone outside of the 
“an state government and is retained for sta- NCE ION 
_ to tstical and record purposes. For this RAI RETY AND RA RP<¢ YRAT 
f the reason, it is doubly desirable that the T u - NSU 
"om- mMsurance companies induce their policy- 
h as holders to send their accident report H O M E O FF | C E K A N S A S C | TY, M | sso U R | 
forms to the insurance office first. In : 
rep- aoing this, he said, the information fur- R. E. McGINNIS, President 
r to nished saves duplication of effort on the 
ag . . ° } 
Ux oo ae ceoair nes mae ae SAN FRANCISCO CHICAGO NEW YORK 
form is filled out correctly, and saves 

















Paid 

N. Y. Casualty Figures necues 
BGs Dis, Benscavedccas 7,084 
for 1945 Are Reported London Guar. & Acc..... 1,213 
pT Bo ee 12,508 
ed Metropolitan Cas, ....... 5,081 

(CONTINUED FROM PAGE 2s) Ocean Acc, & Guar....... 3 
Phoenix Indem. ........ 1,392 
Other N. Y. Casualty Business ag ee “ner 1 Nepauetntenapae eri 
SPRINKLER & WATER DAMAGE abate Seng) | 480.861 118,380 
Net Paid a oe a eS 414,673 133,178 

Prems Losses eee 
Aetna Cas. & Sur........ 433,464 79,280 CREDIT _ ' 

CS Se eee 266 ; Net Paid 
Columbia Cas, .......... 981 Prems. Losses 
SUE.. COB scescosocnes 567 Amer. Credit Ind........ 198,812 —318 
European Gen. Re. ...... 178 Employers Reins. ....... —340 
Grt. Amer. Indem........ 164 European Gen. Re........ 28 


























Paid 

Losses 
ae a ee 179 
London Guar. & Ack —4,701 
Totals 1945 ...... 687,848 —5,152 
Te a 716,307 16,847 

LIVE STOCK 
Hartford Live Stock..... 87,833 4,575 
Tetals 2008+ 3.253545i6.5 83,004 45,966 
STEAM BOILER & MACHINERY 

Paid 

Losses 
Aetna Cas. & Sur 535 
Amer. Employers — 3,532 
Amer. Guar. & Liab..... 13,488 
RT, DO. ceccasicnes§  @Q033 # °# &cowses 
Ares ThGematty .....-.. 28282 i seoses 
Colmmbia Cas. 2.222625 3,222 














Statement 


AT THE CLOSE OF BUSINESS DECEMBER 31, 1945 





Cash in Banks & Office 

U.S. Government Bonds 
Railroad and Other Bonds 
Stocks 

Premiums not over 90 days due 
Accrued interest 


Total Admitted Assets. 


WILLIS H. BOOTH 
Chairman of the Board 
Sierra Tale Company, Los Angeles 


JAMES D. CUNNINGHAM 
President 
Republic Flow Meters Co., Chicago 


FREDERICK E. HASLER 
Chairman of the Board 
Continental Bank & Trust Co., New York 


FREDERICK B. HUFNACEL 
Director 


Crucible Steel Co. of America, New York 





LIABILITIES 


$ 678,211.53 


Reserve for Unearned Premiums 


. 4,361,365.82 


Reserve for Taxes, Expenses, etc. 


Reserve for Losses 


$2,459,060.67 
609,196.10 
212,146.35 


. 75,537.31 Reserve for Fluctuation of Security 
Values ry ag, ee 303,054.50 

° 602,452.00 Reserve for Contingencies $ 200,000.00 

54,439.25 Capital—Paid In 1,000,000.00 

Net Surplus 1,000,000.00 
toe 11,451.71 Surplus to Policyholders 2,200,000.00 
$5,783,457.62 Total Liabilities $5,783,457.62 


BOARD OF DIRECTORS 


ROBERT P. HOOPER 
President 


Wm. E. Hooper & Sons Co., Philadelphia 


HATHAWAY G. KEMPER 
President 
American Motorists Ins. Co., Chicago 


JAMES S. KEMPER 
Chairman of the Board 
Lumbermens Mutual Casualty Co., Chicago 


HENRY H. LEARNARD 
"resident 
S. S. Learnard Co., Boston 





FRANK F. WINANS 
President of the Corporation, New York 


~ EXCESS 


e Vole: Securities carried at $502,026.85 in the above statement are deposited as required by law. Eligible bonds 
amortized. Other bonds and stocks at convention market value. 


JAMES L. MADDEN 
Vice President 
Metropolitan Life Insurance Company 
New York 
FLETCHER W. ROCKWELL 
President 
National Lead Company, New York 
EARLE S. THOMPSON 
President 
American Water Works 
and Electric Co., Inc., New York 
JOHN L. TURNBULL 
Vice President 
City Bank Farmers Trust Co., New York 


INSURANCE COMPANY OF AMERICA 


NINETY-NINE JOHN STREET + NEW YORK 7, N. Y. 


CASUALTY, FIDELITY & SURETY REINSURANCE 
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Net Paid 
Prems. Losses 
Continental Cas. ........ 1,6% 
Eagle Indem. ........... 71y 
Employers Liab. ........ 7,54 
Employers Reins. ....... a 
European Gen. Re. ...... oy 
oe eee = 
Wo BE Ehisé osccscest cobbeen 50,868 
Gem. MOM ..casccscees ° cane 
Globe Indemnity ........ 11,055 
Hartford Steam Boiler... 193,925 
EaGem., M. B...csccccccs a 
London Guar. & Acc oa 10,183 
Lumb. Mut. Cas., Ill..... 54,7 
po Es” eee 8,584 
Dt SE cs ¢kades subse 7,884 
Ocean Acc, & Guar....... 62,867 
Phoenix Indem. ......... 935 
Royal Indemnity ....... 24,795 
Security Mut. Cas........ o+ean 
Travelers Indem. ....... 132,964 90,074 
PED Sc cluswseede 1,088,823 553,963 
BE Meeks deenesseseere 1,508,488 417,609 
ACCIDENT & HEALTH 
Mee. B GOR cscecocscecs 2,674 
Aetna Cas. & Sur........ 5,289 
i DD ccé.eese oa Kon 1,960,867 
EE. wddwe%.00 «60 4.56 se ° osm 
ME, TAD cccivcceevcccs 771,217 
AmmOtICaD AUMtO. 2 sccsscce oghe 
Bs, SO ME sca caccsence sant 
Amer. Employers ....... 4,485 
Amer. Guar. & Liab..... 15 
Amer. Motorists ........ 19,835 
yA ee 116,101 
Amer. Policyholders 27,687 
Pe ee 2,474 
De, TGR «csadences 1,050 
Bankers Indem. ..... 6,054 
MOOMROES TATO occc ce cccce 61,990 
Benefit Assn, Ry. Employ. 242,580 
GG, Skeet eccuccs 413 3 
Car @ Gemeral.......... 7% jum 
CGERS TEL. nds dec dvcnce comme 
Century, Indem. ........ 73,630 
oo 2,189 
Commercial Cas. ........ 446,121 
COMM. GOMSERE ccc ccc cives 2,686,461 2,025,995 
Com. Trav. Mu. Ac., N.Y. 1,740,397 1,157,063 
Continental Cas. ........ 2,450,726 814,898 
Eagle Indemnity ....... 85,824 29,747 
Employers Liab. ....... 114,619 35,876 
Employers Mut. Liab.... 32,523 699 
European Gen. Reins.... 171,350 
Employers Reins. .:..... 62,516 15,539 
eS er ee 387 106 
Farm Bur. Mut. Auto 46,276 13,256 
Federal Life & Cas...... 399,806 136,744 
Firemens Fund Ind...... 117,695 45,326 
Oe AES SRR See 450,006 179,700 
General Reins. .......... 140,500 49,375 
Glens Falls Indem...... 23,792 
Globe Indem. ......... 76,92 
Great Amer. Ind......... 6,227 
Hardware Mut. Cas...... 42 
Hartford Acc. & Ind 64,340 
eee 1,710 
BU, Bes Me asidscacses 62,858 
Jamestown Mut. ....... 34 
John Hancock Mut. Life. 512,802 
BEGG BE, scoudssesces 4,120 
London Guar. & Acc..... 23,073 
Lond. & Lancashire Ind.. 29,513 
Loyal Prot. Life........ 39,628 
Lumb, Mut. Cas., Ill..... 56,759 
Bee GR, ceviseccdsces 8,091 
Maryland Cas. ......... 51,727 
>, MMs cnenecesces 132,431 
eee 109,171 
Mass. Protect. Assn..... 249,017 
Merchants Indem. ...... ssa 
Merchants Mut. Cas..... 28,664 
CM sWbecerecece 211,060 
Metropolitan Life ...... 4,794,589 
Momarch Fdfe 2. .ccceccs 303,690 
Mutual Benefit H. & A... 1,547,758 
ED, “neeccercces 474,831 
New Amsterdam Cas.... 53,809 
Re TZ. COMMMF....cc00:. 186 Gee 
North Am, Acc. ........ 316,397 
N. A. Cas. & Sur. Reins.. 1,400 
Norwich Union Ind...... 676 
Ocean Acc. & Guar...... 82,529 
Paul Revere Life........ 182,768 
i. eee 13,365 
Phoenix Indem. ........ 23,533 
Preferred Acc. .......... 23,168 
hg ee he 4,893 
| eee 932,647 
MOPRS BRBOM. «06s ccccccs 41,328 
St. Paul-Merc. Ind....... 2,446 
Security Mut. Cas........ 6,750  <onm 
Standard Acc. .......... 37,865 
Standard Sur. & Cas..... 10,707 
SE RRS. odes os weds 41,022 
Ee ae 2,897,795 
RE. beh adewensan'e 34,625 
Union Labor Life........ 15,096 
United Benefit Life...... 58,811 
_ Oe eer ee 14,998 
U. 8S. Fid. & Guar....... 125,027 
U. &. Guarantees ........ 6,838 - cau 
ny ak ee ee 2,600 
Western Natl. Ind....... 16,805 
Yorkshire Ind. .......... 6 
Zurich Gert. Acc. & Lia. 219,327 
etn D068)... o ivsyctes 44,384,267 23,302,644 
BEE. 0000p dnsecenseeves 41,537,286 22,107,931 























General Re Increases Dividend 


General Reinsurance has declared 4 
dividend of 30 cents per share payable 
March 30 to stock of record March 20. 
This is at the rate of $1.20 a year on the 
increased capital stock and represents am 
increase over the $2 a year paid prior t0 
the recent merger with Mellon Indem- 
nity. The present rate is equivalent t0 
$2.16 per share on the former Genef 
Reinsurance stock. 
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Comprehensive 
Personal Liability 
Policy Broadened 


Medical Payments 
Off Premises, Servant 
Premium Rule Changed 


NEW YORK—Effective March 18 a 
number of changes will become effective 
on the comprehensive personal liability 
policy. Many of these changes have 
been expected and were brought about 
as the result of considerable agitation on 
the part of the the 
field. One of the most significant amend- 
ments to this contract is that the medical 


insurance men in 


payments coverage now applies to ac- 
tivities of the insured away from the 
premises for no additional premium 
charge. It has been the general tendency 
on the part of claim adjusters to refrain 
from drawing a sharp line in the han- 
dling of claims of this nature in the old 
form. Consequently, the clarification of 
this part of the contract is recognized 
as a substantial improv ement, There has 
been no increase in premium charge as 
the result of this modification. 

Other important changes are revision 
of the premium computation for resi- 
dence employes, provision for optional 
business coverage, elimination of the 
definition of “occurrence,” optional in- 
clusion of workmen's compensation cov- 
erage, coverage of the grantors hazard 
without additional charge and a revised 
minimum premium rule. 


Medical Payments Extension 


The improved medical payments cov- 
erage of the policy covers in the event 
of an injury to persons caused by dogs 
or other animals owned by the insured 
as well as personal acts of the insured 
and member of his family on or off the 
premises. The charges for increased 
benefits under this portion of the policy 
have been changed. The standard limits 
under the new form remain unchanged— 
$10,000, with a maximum medical of $250 
for any one person. For an additional 
premium of $2.50 this limit can be in- 
creased to $500 or for an additional $5 
the medical payments limit can be in- 
creased to $1,000, 

Many insurance men regarded as al- 
most inevitable the change in the defini- 
tion of residence employes. Heretofore, 
if the aggregate time put in by one or 
more employes on the premises did not 
exceed more than half the working time 
of one residence employe there was no 
premium charge. This was impractical 
to enforce and few insured not having 
full time servants paid any extra charge. 
Under the revised form every full time 
employe is charged for at the rate of 
$2.50 each and there is no mention made 
in the manual of part time help. 


Business Cover 


The exclusion of business or occupa- 
tional a of an insured has been 
revised so that the policy specially covers 
business activities ordinarily incident to 
non-business pursuits. This means that 
there will no longer be any argument 
about such situations as an insured on a 
business trip injuring someone in a hotel 
or train. Most companies have been 
willing to interpret the policy along 
these lines, but the language never made 
this clear, 

[here is also an optional endorsement 
extending the policy to cover liability 
out of business activities of the insured, 
as long as he is a salaried employe. It 
does not apply to insured who are 
Owners or partners of businesses. 
_Prior to this revision, the comprehen- 
siveé personal liability policy excluded 





HteNATIONAL UNDERWRITER 


under any workmen’s com- 
law. It now provides for an 
optional endorsement that can extend 
statutory workmen’s compensation in- 
surance for residence employes of the 
insured. This endorsement will not be 
acceptable in all states. In line with this 
optional coverage it is also possible for 
insured other than the named insured 
and spouse to elect not to have em- 
ployers’ liability and employes’ medical 
payments insurance under the new con- 
tract in spite of the fact that they are 
not providing workmen’s compensation 
benefits for such employes. 
When the comprehensive 
liability policy was first made 


obligations 
pensation 


personal 
av ailable 





was originally excluded for 
damage to any premises sold by the in- 
sured. This exclusion has been dropped. 
In view of experience, it is quite apparent 
that the loss ratio is negligible. For this 
reason, therefore, some insurance men 
regard the addition of such coverage as 
of questionable value. 


New High Limit Table 


coverage 


Reviewing some of the new manual 
pages, it will be found that the limit table 
been modified. For example, the 
for increased limits for a $25,000 
has been reduced 3 


has 
factor 
policy 
1.20. 


from vag to 


The factor for a $50,000 policy | las 
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been reduced from 1. 
flecting the 


th v0} nt } 
throughout t 


50 to 1.35, thus, re- 
general rate decrease 
1e policy. It seems to be the 


consensus Of opinion that the experi- 
ence on this particular contract war- 
ranted a reduction in rates. 

Some agents will find the minimum 


premium rule change particularly inter- 
esting inasmuch as it may reduce the 
over all cost of the comprehensive policy 
when it is extended to include the O. L. 
& T. schedule. For example, supposing 


a property owner has a 10 flat apartment 


building in Illinois—O. L. & T. territory 
—and lives in an apartment, the mini- 
mum premium on the comprehensive 


$10 charging the 


would be Instead of 





“Unforeseen events... need not change and shape the course of man’s affairs” 


Appearing in national mag- 
azines, this advertisement 


emphasizes with timeliness 
the special value of the 
Maryland agent's services 
today. 


WHEN A BURGLAR or thief hits the jackpot, his 
“take” may consist of your most precious posses- 
sions. You can never be certain that you are not 
next on his list for an unwilling contribution. 


Today, criminals, both amateur and profes- 
sional, are busy as never before. Burglaries, rob- 
beries, hold-ups and larcenies of all kinds are on 
a sharp up-swing. Your chances of being a victim 


are greater than ever. 


If you are wise, you will immediately protect 


JACKPOT! 


ever located... 


in your home... 





your possessions by asking your agent or broker 
for low-cost, all-inclusive burglary and theft in- 
surance. This policy covers virtually everything 
you or any member of your family owns, wher- 


in your automobile 


. while travelling. 
In seeking this insurance protection, remember: 
Because your Maryland agent knows his business, 


it’s good business for you to know him. 


Maryland Casualty Company, Baltimore 3, Md. 


THE MARY LAE 


MARYLAND ADVERTISEMENTS 


APPEAR REGULARLY IN 


TIME—NEWSWEEK—U.S 


NEWS 
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total of the minimum premiums it is pos- 
sible to figure the area and frontage on 
the basis of the apartments not occu- 
pied by the insured; consequently arriv- 
ing in this example, at a premium of 
$11.50. As long as the sum of this pre- 
mium and the minimum charge under 
the comprehensive portion is in excess 
of the minimum charge applicable on the 
GOL & Tt. portion it is not necessary to 
apply the minimum rate to each expos- 
ure. 

Existing contracts can be endorsed to 
provide coverage identical to that avail- 
able after March 18 in the revised form 
with the exception, of course, that wher- 
ever the coverage is broadened it shall 
not apply unless additional premium has 
been charged. 

‘hese changes are not entirely ap- 
plicable in New York and Texas has not 
authorized the issuance of this new form 
or the change in rates at the present 
time. 

In view of the-past experience on this 
line and the recent broadening of the 
contract, plus a reduction in rates, it in- 
dicates that the coverage is warmly re- 

garded by most casualty companies for 
some time to come and there probably 
will be an increased effort to write as 
much new business as possible within 
the next few months on a three year 


Sia emeneiis 
Insurance Changes 
for Miners 


WASHINGTON—Creation of a 
health and welfare fund for coal miners 
was demanded by John L. Lewis, United 
Mine Workers of America president, at 
a joint coal mine wage conference here 
with mine owners; also improved safety 
in mining and compliance with compen- 
sation and occupational disease laws. 
How the proposed health fund would be 
created he left to negotiation. Two 
years ago he demanded a miners’ royalty 
of 10 cents per ton of coal produced. 

Citing official figures indicating over 
108,000 killed in the mines, 1939 to 1945, 
Lewis declared compensation payments 
“are totally inadequate.” Compensation 
laws are elective in 13 coal producing 
states and result in perpetuating the sys- 
tem of company doctors, he said, who 
act as company representative in com- 
pensation cases and company agent in 


put it “on 


basis to ride as one producer 
gravy train.” 


the 





Bituminous offers 


Branch offices, seasoned management, com- 
petent field and claims men, sound financial 
. yes, Bituminous of Rock Island offers 


as any good company should. 


"something ex- 


by way of its inherent understanding of 


and appreciation for the agent's problems. 
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* minous and its agents. 


The men who founded Bituminous over 28 
years ago were all agents themselves. So, the 


“agent's viewpoint'' continues to be the com- 


manding influence in dealings between Bitu- 
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claims, and testify against 
workers in compensation cases. This 
transfers to the miners the compensa- 
tion law duty of paying for care of in- 
jured workers and enables the company 
to show low medical costs thereby ob- 
taining a cut in compensation rate, ac- 
cording to Lewis. He charged company 
doctors recommend placing injured em- 
ployes on insurance paid for by em- 
ployes, instead of compensation. 

“Group insurance,” he said, “prevails 
in the same states, including certain 
areas of Pennsylvania, as the company 
doctor system. This protection is also 
bought out of the miners’ pocket, al- 
though the insurance contract is made 
with the coal company and the com- 
pany has the supreme word in determin- 
ing a claimant's eligibility. Insurance 
rates for coal miners are exorbitant.’ 

“Insurance companies admittedly in- 
crease their base rates for coal miners 
due to the nature and hazards of the in- 
dustry. For non-occupational health 
and accident insurance they add on the 
average a flat 40% to the base rates. 

“Under what is known as an experi- 
ence rating system of adjusting cost of 
insurance premiums, earned rebates are 
paid to the coal company contracting 
for the insurance. But, although insur- 
ance companies maintain that as a gen- 
eral rule covered miners are given their 
share of the rebate, insurance compa- 
nies have no jurisdiction to enforce di- 
vision of the rebated funds among cov- 
ered miners and they receive no report 
on the disposition of such rebates.” 

Lewis said miners pay an average of 
$1.95 monthly for hospitalization insur- 
ance, $1.29 per month per miner into 
burial funds in the south, $1.94 monthly 
for medical service and $2.56 for acci- 
dent insurance. 


insurance 


H. W. West Joins Ill. Department 

Howard W. West, 
two years has been serving as a spe- 
cial agent in military intelligence, has 
joined the Illinois deparfment as special 


who for the past 


deputy in the rating bureau. The ap- 
pointment is in anticipation of the en- 
actment in Illinois next year of full 


rate legislation. Prior 
connected with the 
Commission in the 
hearing of cases. He is an attorney and 
was at one time with the Chicago law 
firm of Scott, MacLeish & Falk. 


fire and casualty 
to the war he was 
Illinois Commerce 


Employs Roper and Thompson 

Association of Casualty & Surety 
Executives, has appointed Elmo Roper, 
opinion and market research organiza- 
tion, and J. Walter Thompson Co., ad- 
vertising agency, to assist in the further 
exploration of the broad subject of pub- 
lic relations and their application to the 
casualty and surety business, which had 
been under study for the past year and 
a half by G. Munro Hubbard, public 
relations counselor. This does not mean 
that the association has decided to un- 
dertake an advertising campaign, or that 
it necessarily may do so at some future 
time. 


New Peerless Financing 


Peerless Casualty has registered with 
Securities & Exchange Commission 50,- 
000 shares of $5 par common stock to be 
offered to existing stockholders in a ra- 
tio of five new for every 11 shares held. 
Shares not subscribed will be offered to 
the public at the same price by a group 
of underwriters headed by Herrick, 
Waddell & Co., Philadelphia. Net pro- 
ceeds will be $603,180, it is estimated. 


L. S. Jones Ohio Secretary 


The Ohio Association of Cacnalty & 
Surety Managers has elected L. . Jones, 
Glens Falls Indemnity, secretary ‘to suc- 


ceed C. C. Laffer, Fidelity & Deposit, 
who was compelled to resign because his 
work kept him from attendance at most 


of the meetings. Problems in the cas- 
ualty and surety field were discussed. 
The association will hold its annual 


meeting in June. 


——. 
= 





Expect Little Use a war 
Rating Plan in Peacetime 


WASHINGTON — Officials of the 
Navy Department permanent peace- 
time insurance division do not expect 
the wartime projects rating plan of 
handling insurance under government 
contracts will be utilized extensively, 
Reason is that as a general rule the navy 
will be letting most of its contracts ona 
competitive bid basis. 

The war projects rating plan was de- 
signed for use in connection with con- 
tracts awarded on a cost-plus-fixed-fee 
basis, which method of contracting was 
largely used during the war period. 
While this rule no longer prevails, it is 
understood that the joint rating plan has 
been applied in connection with insur- 
ance related to some contracts awarded 
in the post-war period. 

It is expected that there will still be 
some cost-plus contracts for construc- 
tion, for example, in distant parts of the 
world, and for work of an experimental 
and research character, as to which cost 
factors and other conditions are more or 
less unknown factors. 





New York A. & H. Course 


The Accident & Health Club of New 
York, in cooperation with the Insurance 
Society, has prepared an accident and 
health course for preparation to pass the 
state A. & H. examination and provide 
a sound workable knowledge of the bus- 
iness. 

The course 
7 p.m., at the 


will start April 1, 5:30 to 
Insurance Society offices, 
and will be held on Monday, Wednes- 
day, and Friday for two weeks. The 
cost is $15. Subsequent classes for the 
balance of the year will be conducted 
to conform with the dates of state ex- 
aminations. 


Miss Anderson Vice-President 

Reserve Life of Dallas elected Gladys 
Anderson as vice-president. 

The company expects to enter addi- 
tional states ‘in the middle west and 
south during the next few months. 

Miss Andersons has been with the or- 
ganization since its beginning and is 
chief underwriter. 


Harrisburg Wins Trophy 

The Harrisburg service office of In- 
lemnity of North America is the winner 
of the 1945 John A. Diemand trophy for 
execellence of performance. It is a large 
inscribed silver plaque. 

>. A. Town is manager at Harrisburg. 
In the final quarter Harrisburg nosed 
out New York. 


Ill. Assignments 100 a Month 


The Illinois automobile assigned risk 
plan is now receiving about 100 cases 
a month. This compares with about five 
a month prior to Jan. 1 which was the 
effective date of the new stringent auto- 
mobile financial responsibility law. Most 
of the assignments are on account of 
drivers that are crippled or are overage 
or underage. 


Farm Bureau Mutual Reports 


Farm Bureau Mutual Automabile 
ended the year with assets of $18,866,687, 
an increase of 37.1%. Surplus and con- 
tingency reserves gained 33.4% toa total 
of $5,816,653.11 at the year’s end. Auto- 
mobile policies in force showed a gain of 
10.9% to # total of 474,326. 


Sue to Recover Ohio Taxes 
Virginia Surety has sued to recover 
$4,676 and interest on protested taxes 
paid in Ohio, alleging that the law & 
discriminatory and unconstitutional. 


OKLAHOMA TAX SUIT 
OKLAHOMA CITY—Insurors In- 


demnity of Tulsa protesting legality of 
the 4% state gross premium tax, has 
entered suit asking recovery of $3,566 
paid in taxes in February. 
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john J. Flynn Heads 
Mass. Federation 


BOSTON—John J. Flynn, vice-presi- 
dent of Massachusetts Bonding, was 
dected president of the Insurance Fed- 
eration of Massachusetts at its annual 
meeting here. Mary A. Blackbourne 
was reelected secretary-treasurer. The 
jist of 19 vice- -presidents and 22 direc- 
tors includes prominent insurance men 
from all parts of the state. 

At the annual luncheon, with more 
than 500 in attendance, Governor Tobin 
urged insurance men to support his sug- 

sested budget of $165 million for im- 
crowing the highways of Massachusetts 
during the next five years, on the 
ground it means not only greater pro- 
tection for the public but an actual sav- 
ing to many lines of insurance. 

John W. Downs, federation counsel, 
reviewed pending insurance legislation 
n Massachusetts. 

Edward C. Stone, general manager 
f Employers Liability, the retiring 
president, presided, and members of the 


joint insurance committee of the legis- 
lature were present as guests. 


United Medical Service of New York 
City has amended its policy to cover the 
expenses of minor surgical operations 
performed in a doctor's office. This was 
done because of the shortage of hos- 
pital accommodations. 

Walter E. Sullivan, 18 years with 
Royal-Liverpool, the past six years in 
the North Carolina field, has joined the 
Hugh F. Dick general agency at Char- 
lotte as associate. 

Sherman G. Drake, vice-president and 
agency director of National Surety, has 
been on a tour of the Pacific Coast. 


4 Convention Dates 


March 





16-17, Insurance Women of 


Northwest, Curtis Hotel, Minneapolis. 
March 20, Utah Agents, midyear, Provo. 
April 1-2, Missouri agents, midyear, 

Hotel Statler, St. Louis. 

April 10-11, Texas agents, annual, 

Driscoll Hotel, Austin. 

April 11-12, New Jersey Agents, mid- 


year, Trenton. 

April 17-18, Minnesota agents, midyear, 
Nicollet Hotel, Minneapolis. 

April 19, Alabama Agents, midyear, 
Jefferson Davis Hotel, Montgomery. 

April 24-26, Louisiana agents, annual, 
Monroe. 

April 30-May 2, American Association 
of Insurance General Agents, Biltmore 
Hotel, Atlanta. 

May 2, U. S. Chamber of Commerce, 
Claridge Hotel, Atlantic City. 

May 3-5, North Carolina agents, 
hurst. 

May 5-11, Ins. Federation of Pennsyl- 
Vania, Bellevue-Stratford, Philadelphia. 

May 12-15. National Assn. of Insurance 
Agents, mid-year, Cincinnati. 


Pine- 


May 15-17, Insurance Accounting & 
Statistical Association, Baker Hotel, 
as 


May 20-22, Health & Accident Under- 


writers, annual, Netherland Plaza, Cin- 
cinnati. 

May 27-29, National Assn. of Mutual 
Insurance Agents, midyear, Edgewater 


Gulf Hotel, Edgewater Park, Miss. 


June 3-7, National Fire Protection As- 
sociation, Statler Hotel, Boston. 

_ June 7-8, Virginia Agents, annual, 
Cavalier Hotel, Virginia Beach. 

June 9-13, Insurance Commissioners, 
Portland, Ore. 

June 12-15, National Association of In- 


surance Women, Atlanta Biltmore Ho- 
tel, Atlanta. 

June 17-19, National Association of Ac- 
cident & Health Underwriters, Cosmopol- 


itan Hotel, Denver. 

Aug. 20-22, Blue Goose, grand nest, 
New York 

Sept. 9, Ohio Agents, annual, Columbus. 


Sept. 9-10, International Claim Assn., 
Chateau Frontenac, Quebec. 

Sept. 22-26. National Assn. of Insur- 
= Agents, Brown Palace Hotel, Den- 


. Oct. 10-11, Wisconsin Agents, 
lotel Schroeder, Milwaukee. 
Oct. 14-16, National Assn. 


Insurance Agents, annual, 
Yorker, N, Be 


annual, 


of Mutual 
Hotel New 





AeNATIONAL UNDERWRITER — 


“AG Edition Is 
Now Off Press 


new 1946 edition of “Who 
Writes What?”—the reference book 
that provides direct, up-to-date answers 
to practically all of the many ques- 
tions that frequently arise with regard 
to brokerage and surplus business in 
the life insurance field, has just come 
from THE NATIONAL UNDERWRITER press. 
This publication, now in its fifth an- 
nual edition, tells at a glance the names 
of companies offering the various 
forms of life, annuity and A. & H. 


contracts. 
Arranged by 
panies, 
venient 
companies 


subjects—not by com- 

W ho Writes What?” is a con- 
guide to what contracts the 
are issuing and has many 


uses not related to brokerage—as well 
as being a big time saver in the broker- 


age field. 
particular form of contract, it is 


To determine who writes any 
neces- 


sary Only to consult the comprehensive 


index, 
in 
write 


answered—all 


quick location 


turn to the page and there find 
place, the 


companies that will 
contract. 

the hundreds of questions 
carefully indexed for 
are: Who writes air 





travel or aviation accident?; Where can 
I place a $100,000 case? Who writes 
term insurance. on w omen? ; What com- 


panies write insurance at the older 
ages?; Who writes non-cancellable A. 
& H.?, and hundreds of others on ad- 
vance premiums, age limits, group pen- 
sions, aviation, automatic premium 
loans, disability on women, monthly in- 
come disability, shortest endowment, 
surplus business, non-medical limits, 


long term insurance, 
annuities, etc. 
it might 


juvenile insurance, 
dividend options, 


If a longer title were used— 





be “Who Writes What—and What 
They Do About it?,” for many of the 
rules, company practices, limits, con- 
tract provisions, etc., are also shown 
in a clear and concise manner along 
with related subjects, and all carefully 


indexed. For example the question may 
be: “Who writes substandard insur- 
ance?” The answer is there, but there 
is additional information. The method 
of compensating for the extra mortality, 
whether by flat extra premium, rating 
up in age, percentage of mortality rat- 
ing, or graded death benefit, the 
maximum age considered, how the rat- 
ing is removed, subst andard or over- 
weight and underweight rules, 
substandard on term insurance, etc. 
Among the main sections of “Who 
Writes What?” are surplus business, 
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term insurance, invest- 
non-medical and salary 
disability, single pre- 
sub-standard, aviation, 
settlement options 


annual premium, 
ment contracts, 
savings, income 
mium contracts, 
advance premiums, 
and other policy provisions, limits, ac- 
cident and health, group, and “where 
companies operate.” However, as most 
of the subjects are of an overlapping 
nature, the book is not divided in spe- 
cific sections. Instead each listing of 
the companies is carefully indexed un- 
der all of the questions it answers. 


It is the great convenience of im- 
mediate answers that has made this 
reference book so popular. Selling 


at $2.50, 
may be 


and at lower prices for 
obtained by ad- 
dressing THe NATIONAL UNDERWRITER 
Co., 420 East 4th Street, Cincinnati 2, 
O., or any National Underwriter office. 


singly 
quantities, it 


Agree on New N. Y. Scale 


Labor, industry and the workmen’s 
compensation board have agreed upon 
legislation increasing weekly benefits un- 
der the New York law from $25 to $28 
a week for partial and total disability. 
The increase was already in effect on 
a temporary wartime basis for total dis- 


ability claims. The minimum weekly 
rates also would be increased from $8 
to $12. 

















WRITE MORE 
EARN MORE 


on ALL auto clients now! 


Continental offers you new opportunity — a comprehensive personal 
. intended for use with all new and renewal automobile 


liability policy 
business... . 


ONE CONTRACT 


Covers: 


(1) All autos (no description of cars required) 
(2) Residence liability and property damage 
(3) Personal activities (including sports) 

(4) Animal liability and property damage 


(5) Employer's liability 


(6) Medical reimbursement (premises, away from | 


premises and employees) 


SPECIAL SALES PLANS READY NOW 
Write the Agency Department for complete details | 
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CONTINENTAL CASUALTY COMPANY | 


In all states except: Louisiana, Massachusetts, New Jersey, New York, 
North Carolina, Texas, Virginia, and New Hampshire. 








Chicago 5, Illinois 


ONE PREMIUM 
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Order of 13 Years 
Ago Knocked Out 


CONTINUED FROM PAGE 26) 
over asked if Mr. Reiter did not know 
the filing of false statements was a 
criminal offense and that Mr. Reiter 
was subject to a criminal prosecution. 
Mr. Reiter replied that he did not. 
Someone at the hearing remarked that 
Mr. Reiter should be taken to the gov- 
ernment and prosecuted for sending the 
report through the mail. There was a 





FieNATIONAL UNDERWRITER 


discussion about Wisconsin 
mortgages. 

Mr. Palmer directed the management 
to appear two days later with a definite 
plan for reorganization and rehabilita- 
tion, including an immediate advance 
of not less than $100,000 to surplus. 
There was then another meeting at 
which Mr. Nelson and David Kadyk, 
now of Lord, Bissell & Kadyk, Chi- 
cago attorneys, took charge. In answer 
to question Mr. Reiter said he had not 
brought with him the $100,000. Mr. 
Nelson declared that the department 
would have to divest him of the man- 
agement and that a conservator would 


some 
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Incorporated 
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175 West Jackson Boulevard, Chicago 4 


Wabash 


AGENTS 


1068. 











MANY AGENTS GETTING 


EXTRA CASH .. 
— You Can To Sf 7 


OOK at the figures on the map. They show 

a few of many cases . . . in which a single 
sale of Credit Insurance pays the agent $250, 
$500, $1,000 and more a year. Right now, among 
are manufacturers and whole- 
salers who are wondering if business failures 
will pile up again as they did after World War | 
. . . wondering if their accounts receivable 


your clients, 


3 N 

AMERICAN 
REOIT INDEMNITY | 

COMPANY 


will be paid when due . . . and American Credit 


Insurance is the answer to their problem. 


Our “ 


Credit Insurance File’’ gives you the 
basic sales information you need. For a copy 
address: American Credit Indemnity Company 


of New York, First National Bank Building, 


Baltimore 2, Maryland. 


PEG Dader 


PRESIDENT 


have to be appointed. He said the de- 
partment would expect Mr. Reiter to 
turn over everything to the department. 

The next day Mr. Palmer issued his 
conservatorship order, naming Mr. Barr 
as conservator for a period of 30 days, 
providing for deposit of assets with the 
department for safekeeping, requiring 
Palmer’s approval on payment of sal- 
— for segregation of premiums from 
that date on in a special fund. The order 
was extended from time to time to 
Sept. 12, 1933. Mr. Barr gave a $50,000 
bond in F. & D. 


Surplus Deficit $22,998 
j 


An examination dated June 15, 1935 
showed an impairment of capital of 
$222,998 and a surplus deficit of $22,998. 


Various mortgages were written way 
down. 
Mr. Russell recommended refinancing 


of the company as the most desirable 
solution. : 
Mr. Barr, on June 10, 1933 advised 


the Chicago banks that the Reiter stock, 
was the property of the holding com- 
pany and should not be released with- 
out notice to Mr. Barr. The plaintiff 
appeared at a hearing June 12, 1933 
before the late Hiram Mc Cullough and 
he was then ordered to turn in his 
stock in Illinois National and affiliated 
companies. Mr. McCullough was 
quoted in the opinion as stating that 
Mr. Reiter was subject to going to the 
penitentiary on account of signing a 
false report because of shortages. Mr. 
McCullough said there were shortages 
of $89,000. Following this demand Mr. 
Reiter endorsed the stock certificates to 
Mr. Palmer and executed assignments. 

The 5,050 shares of Illinois National 
were sold June 23, 1933 at private sale 
to Mr. Fitzgerald for $2,500. 

At another hearing June 26, 1933, Mr. 
Reiter was told he would have to re- 
lease his credit on the books of the 
holding company of about $25,000. This 
was done and the holding company and 
affiliated companies were dissolved, all 
assets being transferred to Illinois Na- 
tional. This was done under protest 
and threats of receivership, the opinion 
stated. There were subsequent trans- 
under which Mr. Reiter was di- 
vested of all his stock in Illinois Na- 
tional. 


ters 


Consolidation Is Suggested 


In July, 1933 Mr. Palmer held a 
meeting at which he suggested that 
there be a consolidation of Illinois Cas- 
ualty, Illinois National Casualty and 
U. S. Underwriters Company of Jack- 
sonville. Illinois Casualty withdrew 
from that meeting. 

In August, 1933 
Chicago, 
He had 


W. W. 
investigated 
‘31 25, 000 to 


Heise, local 
Illinois 
invest 


agent of 
Ni ational. 
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and wanted to buy a company. He 
went to the department, the court said, 
and was told by Mr. Nelson that Mr 
Palmer would see that Mr. Heise got 
control of 51% of the stock. He also 
investigated U. S. Underwriters with 
the idea of getting control of that com. 
pany as well and perfecting a merger. 

On Oct. 7, 1933 Mr. Palmer approved 
the consolidation of Illinois Nationa} 
and U. S. Underwriters. Mr. Barr be. 
came president and served until 1937 
when he sold his stock. 

The appellate court outlined the issye 
as: 
“Do these 


facts, established by the 
uncontradicted 


testimony of plaintiff's 
witnesses and unquestioned documen- 
tary evidence, prove plaintiff’s claim 
that his stock in the casualty company 
was extorted from him by duress pur- 
suant to a conspiracy?” 

Mr. Barr, Mr. Fitzgerald and Mr. 
Palmer, the court stated, deny that a 
conspiracy existed but they ignored the 
threats of Mr. Conover, Mr. Nelson and 
Mr. McCullough. The defendants 
argue that all that was done by Mr. 
Palmer was done within the scope of 
his authority and with the consent of 
Mr. Reiter. Mr. Palmer is not respon- 
sible for the wrongs committed by his 
subordinates. 


Rely on Emergency Act 


The court held that the law gave 
Mr. Palmer no authority to do what he 
did and no authority under that law 
is claimed. The defendants rely on the 
emergency act of May 11, 1933 but no 
analysis of the act is made and no pro- 
vision of it is cited to justify the asser- 
tion. 

“Our examination of the statute fails 
to reveal any support of defendant's 
claim,” the court stated. 

The conservatorship law, according to 
the court, manifested an intent to con- 
fine the director to the orderly Processes 
then provided under which an insurer 
would have a hearing in court before 
being deprived of control of its busi- 
ness, the actions of the receiver, if one 
were appointed, would be controlled and 
directed by the court according to es- 
tablished legal rules. 

The order placing Mr. Barr in charge 
of Illinois National contained no rule 
for the regulation of its business un- 
less the direction to segregate future 
premiums be so considered. 

“Tn all other respects the unrestrained 
will of Palmer controlled. No statute 
gave him the power he exercised in ap- 


pointing Barr conservator . . . and con- 
ducting its business through him. He 
was also without authority ... to de 
mand or receive plaintiff's stock... 


and to surrender it for redistribution. 
. The right to this stock was based 
on a merger agreement between plain- 
tiff, Barr and Winzer, and the plaintiffs 
alleged breach of the contract.” 

The acts being beyond the scope of 
Palmer’s authority, his official position 
affords no immunity from liability. Nor 
can he claim the benefit of the rule that 
a public officer in the performance of 
his public functions is not liable to 
third persons on account of the wrong- 
doing of official subordinates. 

The conservatorship order was issued 
ostensibly because Mr. Reiter had 
signed a false annual report and _ had 
inflated the assets, but Morris and Win- 
zer who cooperated in the alleged 
wrongdoing were not molested. Mor- 
ris, who had also signed the “false 
report in blank” was retained in the 
service Of the conservator. Winzer 
was permitted to retain his stock and 
‘to share in the division of the spoils 
when plaintiff was finally divested of 
all of his stock on June 28, 1933.” 

The duress charged is the. threat of 
criminal prosecution for making a falsé 
annual report and the threat of receiver- 
ship if the demands upon Mr. Reiter 
were not complied with. The innocence 
or guilt of Mr. Reiter is immaterial, the 
court said. If innocent the threat was 
plainly unlawful and if guilty, none 
the persons involved here suffered amy 
pecuniary loss or acquired any right in 
Reiter's stock by reason of the false 
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eport. Defendants, therefore, are not 
, the position of a person seeking to 
ttle a just claim arising from the com- 
on of a crime. The false report 
{r. Reiter’s alleged breach of the 


agreement are wholly uncon- 








T threat to use the power of the 
jeoartment to force liquidation of IIli- 
sois National was wrongful. The de- 
nd made on Mr. Reiter related to his 
in Illinois National and also to 
tock in a noOn-insurance company 
which the insurance department 
no jurisdiction. 

fact that Mr. Reiter parted with 
stock without receiving anything 
in return is sufficient proof that he and 
s; attorney acted under influence and 
of threat and prosecution and re- 
ship, the court 


Insurance Women List 
Convention Committees 


Virginia McLain, Brown Insurance 
Agency, Atlanta, will be general chair- 
man of the annual meeting of the Na- 
tional Assoclation of Insurance Women 
at Atlanta June 12-15. 

Committees and chairmen have been 
announced as follows: Finance, Fran- 
ces Borders; program, Lucille Hamby; 





asserted. 


entertainment, Johnnie Bridges; regis- 
tration, Ann Walters; reception, Eva 


Miller; publicity and printing, Dorothy 
Roberts; hotels, Louise Rodeberg; dec- 
larations and arrangements, Virginia 
Craddock; information, Erline Mc- 
Graw; transportation, Bernice Hembre, 
A. Margaret Strickland, and men, John 
artley. 


N. Y. Reinsurance Club 


Elects Ratchford Head 


The Reins Club of New York has 
elected J. J. Ratchford, treasurer of Pru- 
dential of Great Britain, president; J. L. 
Hawthorne, reinsurance superintendent 
o North British, secretary; A. R. John- 
son, assistant brokerage superintendent 
of Hartford Fire, treasurer, and William 
Dixon, chief examiner middle depart- 
ment, Commercial Union, chairman of 
public relations. 


Crossley Goes to New York 


Robert L. Crossley, for the past two 
years assistant manager of the Detroit 
office of Loyalty group, will be super- 
intendent of production, bond division 
ot New York offices of Commercial Cas- 
ualty and Metropolitan Casualty. 

_ After the death of his father, Henry 
Crossley, in 1914, Mr. Crossley spent 
: years in New York with Aetna, 
“aryland, Massachusetts Bonding and 
Commercial Casualty. He has also acted 
as secretary of Surety Association of 

higan. 
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Plan St. Louis Taxi Law Changes 

A mandatory provision for increased 
liability imsurance will be included in a 
Proposed city ordinance to govern opera- 
n of taxicabs on St. Louis streets 
C. Brockhoff, director of public 
satety announced. It will constitute 
over-all revision of the ordinances under 
Which taxicabs operate. He plans to ask 
$5,000 10,000 limits in place of the 
$2,500 5,000 now required. There are 
23 taxi permits outstanding, and there 
are on file applications for about 400 
more cabs for the Negro trade and ap- 
proximately 235 additional white cabs. 


Antoine Gives Safety Talks 
3 L _H. Antoine, St. Louis manager 
he American-Associated companies, 
peak on “Accident Prevention and 
ty” Feb. 25 under the auspices of the 
france Board of St. Louis to the 
rentwood Kiwanis Club and on Feb. 27 
® the Southwest Kiwanis Club. , 

















_ Clifford A. Roche, after 2'% years 
4 ~~ Maritime service, has returned 
oo as manager of the brokerage 
cepartment. He is now making a tour 

land, Detroit, Chicago, Kansas 
ity, St. Louis and Cine 





innati 
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Bill Is Ready in W. Va. 
“CHARLESTON, W. Va—The legis- 


lative interim committee’s bill on the 
regulation of hospital service corpora- 
tions has been perfected, and will be in- 
troduced in the special session that con- 
venes March 18. 


No Regulation Heretofore 


Ten service corporations have been in 
operation in the state for 10 years, but 
no act has heretofore been passed gov- 


erning their licensing and regulation. 
The last two regular sessions of the leg- 
islature have passed bills exempting 


these corporations from the insurance 
laws, due to the fact that it was impos- 
sible to get a bill in the legislature that 
could be passed as a great many doctors 
are opposed to the regulation of service 
corporations. This bill is not the stand- 
ard Blue Cross bill. 

There is no other legislation to be 
taken up at this special session that in- 
surance people will be interested in. 


Korean-American Group 
to Promote Trade 
NEW YORK—The Korean-Ameri- 


can Chamber of Commerce has been 
formed here to foster trade relations 
between the United States and Korea. 
L. C. Irvine, American Foreign Insur- 
ance Association, is treasurer of the new 
group. 

Korea is the source of raw materials 
for American industry and a good 
market for exports, it was pointed out 
as the organization got under way. 
The country has a population of 24 mil- 
lion and a total annual foreign trade 
of about $625,000,000, prewar. 

Before the war and during it, Korean 
trade was a part of the Japanese market 
and was insured there. The foreign in- 
surers used to get some business, but 
only through a Japanese setup. While 
the political situation in Korea at the 
moment does not permit resumption of 
peace time trade, it_is expected to 
straighten itself out. Eventually Korea 
should be a good market. The local 
trade would insure locally, but whether 
trade with the United States will be 
insured in Korea or in the United States 
will depend on the bank, exporters and 
importers, and other factors. The ex- 
pectation is, however, that United States 
insurers will get considerably more 
business than they have ever had be- 
fore. 


Heavy Tenn. Jewelry Losses 

Jewelry losses estimated to aggregate 
at least $60,000 have occurred in Tennes- 
see in a single week, most of them at- 
tributed to one group of thieves. Most 
of the losses are insured. The largest 
was some 30 diamond rings and 175 
watches taken from the Le Grand Jew- 
elry Co., Chattanooga. Entrance was 
gained through a skylight in an adjoin- 
ing building. 

At Knoxville a safe was blown and 
$15,000 in jewels and $5,000 in cash and 
checks taken. A gas bomb in the safe’s 
mechanism was de-fused and detonation 
avoided. The Rone Jewelry Co., Knox- 
ville, had a display window smashed and 
a unestimated amount of valuables taken. 
A tray of diamonds and other jewelry, 
valued at $4,000, was taken from a dis- 


play counter at Rogers Jewelry Co., 
Bristol. A window was smashed at the 
Clifton Jewelry Co., Morristown, and 


all jewelry in reach taken. At Memphis, 
a $6,000 loss occurred at Perel & Lowen- 
stein’s, but 22 of 56 diamond rings were 
recovered and an arrest made. 


Meeker-Magner Staff Changes 

. T. Magner, vice-president of the 
Meeker-Magner Co. class 1 agency, Chi- 
cago, has been advanced to executive 
vice-president, following the death a few 
days ago of Frank J. Schafer, who held 
that post. T. G. Magner, a brother, be- 
comes vice-president and treasurer. 
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Commercial Auto 
Classes Changed 


(CONTINUED FROM PAGE 25) 
only to 


poultry 


age radius as previously applied 
truckmen, fruit, vegetable and 
dealers and moving trains. These risks 
are not affected by the change, as the 
old radius differential continued to apply 
to them. The only other trucks to which 
the surcharge for more than a 50 mile 
radius does not apply are farm, private 
estates and cemetery trucks, logging and 
lumbering trucks, other than those of 
lumber dealers, and those in the new 
class 6 group. 
New Class 6 

Primarily for statistical 
new class 6 has been established. This 
takes in automobiles of the private pas- 
sénger type which have heen structur- 
ally altered, such by the attachment 
of boxes to carry tools, materials or 
samples, and automobiles of the sedan 
delivery or pickup body type, with a 
load capacity not more than 1,000 
pounds, provided in each case that the 
automobile is not used for wholesale or 
retail delivery. Automobiles in the new 
class take either the lowest class 5 
commercia! rate or the private passenger 
B, rate. 

In the 
been rated 


purposes, a 


as 


o! 


have 
cars 


automobiles 
passenger 


these 
private 


past, 


as 


and .jhence the change will not affect the 
premium for many of these risks. The 
Nationa] Bureau stated that the assign- 
ment of these automobiles to a sepa- 
rate classification will permit segregat- 
ing their experience for future rate 
making purposes In the past, some 


companies have reported experience on 
cars under private passenger clas- 
sifications and some commercial. 
Most automobiles in this class are light 
commercial trucks operated by painters, 
plumbers and similar workmen to carry 
tools, materials and supplies. The 10% 
surcharge for operation beyond a 50 
mile radius does not apply to this new 
class. 

The old 
semitrailers 
has been abolished. 


these 


as 


trailers and 
load capacity 
will be 


rule of rating 
according to 


They classi- 


fied according to the business of the in- 
sured, the same as commercial cars. 
There are now three classes. Commer- 
cial trailers take 50% of the CB rate, 
commercial semitrailers, 10% of the CB 
rate and service trailers, which are de- 
fined as trailers with a load ¢ capacity of 
not over 2,000 pounds, 25% of the CA 
rate. 


A number of changes in the commer- 
cial classification table have also been 
put in force. Armored cars are moved 
from class 3 to class 4. Butane, propane 
and other liquified petroleum gas deal- 
ers’ tank trucks are now rated accord- 


ing to the truckmen rule and the charge 


for increased property damage liability 
limits will be twice that shown in the 
manual table. Trucks used to transport 


these gas products in cylinders are now 
in class 4 for bodily injury 
for property damage liability. Fish, 
food and egg dealers will be rated on 
the same basis as fruit, vegetable and 
poultry dealers. Oil field equipment op- 
erated by truckmen wil] be rated under 
the truckmen rule, while this equipment 
operated hy others, including pipeline 
contractors, will be in class 4. 


and class 3 
sea- 


Announced by Post Card 


These changes were announced by a 
postcard notice and it is not expected 
that new manual pages will be ready for 
several weeks. They apply to all poli- 
cies written on or after March 11, and 
to all policies effective on or after May 
1, regardless of when the latter policies 


may have been written. 
In announcing the new rates, the na- 
tional Bureau stated that the bodily in- 


jury claim frequency has been increas- 
ing since the end of gasoline rationing 
and during the last quarter of 1945 be- 


came approximately the same as in 1941, 
while bodily injury claim costs are now 


about 25% above 1941. Although the 


property damage claim frequency is still 
slightly below 1941; the cost of settling 
claims is 68% greater. 

Although the change in size classifica- 
tion makes a comparison with old rates 
difficult, a glance at the new rate sched- 
ule shows that in Detroit, for example, 
the new CA class 2 premiums are $70 
for bodily injury liability and $70 for 
property damage liability. The old light 
class 2 rates were $67 and $53. The CB 


class 2 rates for this same territory are 
$87 for property damage liability and 
$105 for property damage liability, while 


the old heavy class 2 rates were $87 and 


$84 and the medium class 2 rates were 
$81 and $78. For class 5 in this same 
territory, CA premiums are $21 for 


bodily injury and $22 for property dam- 
age liability, while the old light class 5 
charges were $18 and $17. The new CB 
rates are $41 and $53, com- 
pared with $37 and $42 for the old heavy 
class 5, and $26 and $31 for medium 


class 5 as 


class §. 

In an increasing 
property damage 
now greater than 
bility charge. 

The changes 
fective March 11 in 
California, Colorado, 
ware, District of 


number of the 
liability premium is 
the bodily injury lia- 


cases, 


announced as ef- 
Arizona, Arkansas, 
Connecticut, Dela- 
Columbia, Florida, 
Georgia, Idaho, Iowa, Kentucky, Maine, 
Maryland, Michigan, Minnesota, Mis- 
sourl, Montana, Nebraska, Nevada, New 
Mexico, North Dakota, Ohio, Oregon, 
Pennsylvania, Rhode Island, South Car- 
olina, Utah, Vermont, West Virginia, 
Wisconsin and Wyoming. 


were 


FILING APPROVED IN WASH. 
OLYMPIA, WASH.—Commissioner 


Sullivan has approved the rate increases 
and new classifications for commercial 
automobiles in Washington, effective 
March 18. 

Changes in garage liability and mis- 
cellaneous rates have also been filed, ef- 
fective April 15. 


Q. & A. Session in New York 
Proves Instructive 


(CONTINUED FROM PAGE 25) 
ible, comprehensive protection under in- 
land marine forms on goods in process. 
Originally it was written for textile proc- 
essing risks but now there are more 
than 130 operations specifically approved 
as proper subjects for such insurance. 
So-called assembly risks, which consist 
of putting together multiple parts result- 
ing in the making of the complete item, 
have generally been disapproved. 

There must be a bona fide transit ex- 
posure and insured may be the owner 
of the goods or the processor. 

Policies may be written for stipulated 
limits at specified locations, usually sub- 
ject to coinsurance, or they can be writ- 
ten ona ences basis subject to maxi- 
mum limits of liability at specified loca- 
tions. Forms pF. may provide a floater 
item for a nominal amount at unspeci- 
fied locations and/or for additional loca- 
tions. 

As 


press 


to the insuring of 
shipments by air, 
that the cover is usually 
rine underwriters rather 
tion insurers. A shipper’s regular 
portation policy may be extended 
separate policy may be issued. The cover 
usually attaches from the point of ship- 
ment to destination. Parachute delivery 
is excluded. 

If there is a limit of liability on cargo 
aboard any one aircraft, a reporting plan 
is utilized and payment is made on the 


ex- 
said 
ma- 
avia- 
trans- 
or a 


freight and 
Mr. Ogden 
written by 
than by 


basis of the charge per $100 of values 
reported. 
There is also coverage available for 


the airlines for their legal or assumed 
liability. 

The airlines are giving much attention 
to the improvement of packaging and if 
good results are obtained, this will en- 
able more shippers to utilize the services 
reduce losses and thereby reduce insur- 


ance rates. 
Local banks and finance companies are 
becoming intensely interested in the in- 


surance of merchandise purchased under 
contract. Among the types of property 
sold on time payment plan are household 
furniture and appliances, mercantile and 
industrial equipment, business and office 
furniture and machines, hotel and res- 
taurant equipment, machinery for min- 
ing, textile, woodworking, dyeing and 
cleaning, laundry and other industries, 
garage equipment, bakery, confectionery, 
soda fountain and drug store equipment, 
X-ray, dental and medical equipment, 
excavating and other contractors’ equip- 
ment, lunch wagons and prefabricated 
houses 

The 
leased, 
proval. 


also cover 
sent out 


forms 
loaned, 


goods 
on ap- 


usually 
rented or 


There is one form to cover the seller 
or creditor and another to cover the pur- 
chaser’s interest also. 

Coverage is extended to 
attachment of the policy 


sales prior to 
well to 


as as 
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=e 
subsequent sales. This simplifies Joss 
adjustment and reporting of liability, Jp. 
surance is excess except in connection 
with household furniture. On household 


appliance sales the installment sales 
floater becomes primary insurance, 
The policies cover in transit as wel] 


as in cus stody of p urchaser. Some CcOmpa- 
nies, he said, it is reported will coyer 
conversion, embezzlement or secretion by 


the purchaser or lessee, usually for 3 
substantial rate increase. 

There is a deposit premium againg 
which is credited the monthly earned 


premium. 


An annual premium adjustment bagjs 

preferable for small accounts. 

Double interest coverage is frequently 
written on a certificate basis. The ingy. 
ance charges are usually borne by the 
purchaser, and the cost is included in the 
carrying charges. 


“Out-of-the 
Ordinary 
Book 


.100 pages—smallest 
in the world—owned by 


man in Sydney, Australia 


Headquarters for 
“OUT- OF - THE ORDINARY’ 


Insurance Contracts 


in Lloyds ot London 
R. N. CRAWFORD & CO., Ine. 


0 


120 South La Salle Street « Chicago 


3, Illinois « Telephone: RANdolph 070 











Established 1915 





Specializing in 


Service to 


EUREKA CASUALTY COMPANY 


PHILADELPHIA, 


Agent and Insured 


PENNSYLVANIA 
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Seek to Open 
Ocean Marine 
Faucets in Midwest 


About 75% of the ocean marine premi- 

yms come from business written in New 
York. The big brokerage houses are 
there and heretofore the ocean marine 
gcilities were largely lodged in the big 
metropolis. Also New York City has 
yen the center of information for ma- 
rine insurance men. They were in touch 
with the transportation problems all 
over the world. 

Now that the war has ended and there 
js hope of an early resuscitation of ex- 
port trade keen interest is taken in the 
marine situation. One feature is the 
transfer of some of the production fa- 
jlities to the west with headquarters in 
( Some companies have sent 
gecial ocean marine men to Chicago 
who have opened offices there and are 
providing there services to local agents. 
They are employing special agents who 
know the ins and outs of ocean marine. 
They are encouraging agents to study 
their commercial accounts and see if 
there is any market marine insur- 
ance. There is an explanation made as 
to how to go about getting marine in- 
surance. Much of the coverage can be 
secured through Chicago sources. 

The ocean marine insurance subject 
will always continue to be more or less 
of a perplexity because it is entirely dif- 
ferent from other lines. There is no rate 
manual and each has to be studied indi- 
yidually. Whether the United States 
can build up a greatly increased mer- 
chant marine business rests largely on 
political considerations. If the country 
stands in favor of foreign countries there 
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‘NE-P.A. Finds 10 


Reasons for Bad 
‘45 Hangar Losses 


Experience at both military and pri- 
vate hangars points to 10 reasons for 
1945's serious aircraft hangar fires, which 
totaled $38 million losses, with four ex- 
ceeding $1 million each. These factors, 
according to the National Fire Protec- 
tion Association, are (1) too much de- 
pendence on distant public fire depart- 
ments not taking into consideration the 
time element in response; (2) absence of 
satisfactory water supply systems and 
mobile fire equipment where the airport 
outside municipal jurisdiction; (3) 
lack of engineered fire protection, such 
as deluge type automatic sprinklers or 
alarm systems; (4) inferior construction 
of many hangar buildings; (5) failure to 
divide hangars into bays or divisions to 
limit the area subject to one fire or the 
reluctance to provide a series of small 
hangars in lieu of one large, open struc- 
ture; (6) tendency to conduct main- 
tenance operations in the same area 


is 


where aircraft are stored regardless of 


the fire hazards involved; (7) presence 
of large quantities of gasoline and other 
flammable liquids within aircraft stored 
in hangars; (8) crowding of planes with 
overlapping wings in the confined area; 
(9) lack of opportunity quickly to re- 
move stored aircraft exposed to fire; 
(10) The unavoidable fact that airborne 


operations introduce crash fire poten- 


tials. 

The bad record is continuing, 
000 fire having occurred recently 
Tinker Field, Okla. 


a $750,- 


at 
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Va. F. & M. O.K.d for Job Training 

Virginia Fire & Marine has been ap- 
proved by the Virginia board of educa- 
tion as a fully accredited institution un- 
der the G.I. bill of rights to provide-on- 
the-job training for veterans. It has un- 
der way a well-founded educational pro- 


will be patronage of American houses. 
American ocean marine companies are 
making a careful study of the whole sit- 
tation and are prepared to act on a mo- 
ments notice. There were many young 
men enlisted in the merchant marine ac- 
tivity during the war and they may re- 








eo eas pec , gram for veterans in its employ, in 
an in that line. With the effort now Charge of B. P. Mallory. assistant sec- 
im the centr res incite » inter. oe - &. ee » é ar 
bin — al weet to incite more inter- retary, and under the supervision of 4 | i k wer i m nt r i 
és Am ocean marine and the careful culti- President Claude D. Minor who has e | 2 ng eep po equ P e unm NG 
Be foto cain re near direction there had broad experience in educational 
Senin: ow quite an increase in marin€ work, having been director of education is ood business for your agenc 

ms trom these local agency of Royal-Liverpool before joining Va. 9 9g y 
sources. F & M 4 - 
c avi. 

. ap A ems Manufacturers in your locality face the problem of having to expand their 
Ohio Meetings at Lake W: Bethune Canada S , Meee oat poss 6 

- e Wawasee une Canaada supervisor production to capture markets while still using the same wat-weary power 

[he Ohio Association of Fite Under- Norman G. Bethune has been ap- units they've kept going the past four years. It is to their advantage to 


Writers and the Ohio Fire Underwriters 
Association will hold their annual meet- 
ings at Lake Wawasee, Ind., June 4-6. 


pointed supervisor for Canada for Home 
group. David P. Stewart succeeds him 
as manager of the Ontario office. 

A native of Ottawa, Mr. Bethune 
joined the group in 1923 in the home of- 
fice life department. In 1924 he became 
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have their power equipment given the protection of planned inspections 
of the type made by Hartford Steam Boiler, for the equipment may not 
be readily replaceable for some time to come. 


National Auto Files Reply Brief Many insurance agents have recognized that this situation offers a real 
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, It declares that the case was pre- ment. . . 
Judged by the deputies two weeks be- Mr. Olmsted has appointed Hugo The Hartford Steam Boiler Inspection and Insurance Company 
| oe h, ommissioner Garrison saw the Saggau, local agent at Denison, la., as HARTFORD, CONNECTICUT 
é order his campaign manager. Mr. Saggau y aaee 
served as state commander of the FOR POWER-PLANT INSURANCE, IT PAYS TO CHOOSE THE LE 


, srican Legion last year. 
_ Charles C. Louderback, local agent of American Legion last year 


Stanleytown, Va., and veteran member 
ot the Virginia legislature, was presented 
a leather bag on the final day of the ses- 
sion by fellow members in appreciation 
ot his work as chairman of the appropria- 
tions committee. 


Pays $9,000 Claim on Race Horse 


North America paid a $9,000 claim on 
the race horse Argonne Woods which 
fell in a race at Hialeah recently and had 
to be destroyed. 
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Hartford Opens St. Paul 
Claim Unit: Thompson Head 


Hartford Accident has opened a branch 
claim department in the First National 
Bank building, St. 
Paul, to handle all 
claims in the terri- 
tory supervised by 
the St. Paul branch. 

Robert D. 
Thompson, who 
has been appointed 
manager, was for- 
merly assistant 
manager in charge 
of the western claim 
department in Chi- 
cago. He is thor- 
oughly familiar with 
the territory, hav- 
ing been born at 
Worthington, Minn., and being a mem- 
ber of the Minnesota bar. His pre-legal 
training was secured at University of 
Minnesota and he graduated from the 
Minneapolis College of Law in 1928. 

His first post with Hartford was in 
Minneapolis and later in Duluth. He 
was transferred to Chicago in 1934. 

Arthur Ecklund of Hartford Fire will 
also maintain his headquarters in this 
office and will handle automobile loss 
adjustments. Mr. Ecklund has been with 
Hartford Fire in its automobile loss de- 
partment for a number of years. 





R. D. Thompson 


Four Travelers Men 
in New Casualty Posts 


John: A. Bottomely, Jr., has been ap- 
pointed casualty, fidelity and surety field 
assistant for Travelers in Philadelphia. 
Mr. Bottomely was recently released as 
a major after four years in the A.A.F. 

John R. Sherman, assistant manager 
at Los Angeles, has been named man- 


ager at Salt Lake City and G. Donald 
Hurlburt, assistant manager at Mon- 
treal, has been transferred to San Fran- 
cisco as assistant manager. 

James F. Mackintosh, field assistant 
in the Hartford branch, has been trans- 
ferred to the home office as assistant 
supervisor of the agency field service. 


Plummer Enters General 
Agency Field in Oklahoma 


J. R. Plummer, former president of 
Commercial Standard, has become asso- 





J. R. PLUMMER 


with W. A. Wilson, Oklahoma 
and T. Harry Roberts of Tulsa in 
agency representing Manu- 


ciated 
City, 
a general 
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FIRE INSPECTIONS. 


We announce the expansion of our service to 
include Fire inspections on small mercantile 
and manufacturing risks nation-wide. Inspec- 
tions and audits made on all Inland Marine 
and Fire reporting form policies. 


60 JOHN STREET, NEW YORK 
A-1855 Insurance Exchange, Chicago 


Offices in 19 other cities strategically located 
throughout the country. 


& STERLING, INC. 


369 Pine St., San Francisco 








PAYROLL AUDIT SERVICE 








Home Office 
DES MOINES, IOWA 
Service Offices 
CHICAGO, ILLINOIS 
ST. LOUIS, MISSOURI 











ALL AUDITS OF EXPOSURE 
FOR 
CASUALTY INSURANCE CARRIERS 


K. L. PEARCE COMPANY 
INSURANCE EXCHANGE BUILDING 
DES MOINES 9, IOWA 





AUDITS SINCE 1920 
OWA, MINNESOTA, DAKOTAS, 
NEBRASKA, MISSOURI, ILLINOIS, 
INDIANA, MICHIGAN 

UNDERWRITING REPORTS 

















POR GCVER TWENTY YEARS WE HAVE SPECIALIZED IN MAKING COMPLETE AUDITS 








facturers Casualty on a statewide basis. 

Mr. Plummer volunteered for active 
duty in the early part of 1942 and was 
in service 314 years, serving overseas 
as a combat intelligence officer with the 
eighth air force, subsequently being as- 
signed to contract renegotiation and 
termination. 


Stone, Scheid Promoted by 
American Credit Indemnity 


A. F. Stone and A. A. Scheid have 
been elected vice-president in charge of 
underwriting and secretary, respectively, 
of American Credit Indemnity. 

Both men have been with the com- 


pany since 1910. Mr. Stone, who has 
been secretary, was also elected to the 
executive committee. 

John E. Beahn has returned to the 
company following discharge from the 
army. 


Spradlin Represents Pa. Cas. 


Milton M. Spradlin, Tampa general 
agent, has been appointed state man- 
ager for Pennsylvania Casualty. W. K. 
Timberlake is manager of the casualty 
and surety department of the agency. 


Krill Portland Claim Chief 


Louis J. Krill has been placed in 
charge of the claim department of 
Hartford Accident at Portland, Ore. 


With Hartford since 1922, he has been 
claims representative at Oakland, Cal., 
and during the war was assigned to 
Honolulu on special work. More re- 
cently he has been in charge of the 
Richmond, Cal., claim office handling 


shipyard work. At Portland he suc- 
ceeds Harry G. Hadfield who resigned 
to open his own claim office in Pen- 


Ore. 


Galligan with St. Paul at N. Y. 

NEW YORK—James J. Galligan has 
been appointed associate of Joseph A. 
Crosson in the casualty underwriting 
department of St. Paul-Mercury In- 
demnity in the eastern division here. 
He formerly was with General Acci- 
dent, Zurich, and Mills & Homnness, 
where he was casualty manager. 


Keppler, Reid to New Posts 


National Surety has appointed Carl A. 
Keppler, vice-president, as assistant 
chief underwriter. Mr. Keppler was for- 
merly in charge of the contract bond de- 
partment. 

A. J. Reid, formerly assistant to Mr. 
Keppler, is made manager of the con- 
tract bond department. 


dleton, 


Wood Resumes Columbia Post 


J. Frank Wood, former lieutenant in 
the navy, has returned to his pre-war 
post of manager at Columbia, S. C., for 
American Casualty. Prior to the war he 
had been five years in the Columbia 
office. He isa graduate of Furman Uni- 


versity, Greenville, S. C. 


Stephens to U. S. F. & G. in L. A. 


_ John R. Stephens, formerly with Hart- 
ford Accident, has joined U. S. F. & G. 


in Los Angeles as supervisor and will 
travel part of the southern California 
territory. 


Holmes to Los Angeles Post 


Charles R. Holmes has been appointed 
superintendent of the claim department 
of the Employers group in Los Angeles. 
He is a graduate of the law school of 
the University of Omaha and for 11 
years was an adjus ster in the Omaha of- 
fice of the group. In 1937 he was made 
superintendent of claims in Salt Lake 
City office and two years later was 
transferred to Denver. After army serv- 
ice he was made traveling supervisor of 
the claim department. 


Christie Montreal Manager 

K. G. Christie has been named man- 
ager of U. S. F. & G. at Montreal, suc- 
ceeding F. D. Knowles, who has retired 


* of 
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ies mm Airlines Still 
a Dream of the Future 


Three airline crashes since the fist oj 
the year have caused considerable specy. 
lation as to the advent of radar on com. 
mercial airlines to prevent such mishaps 
as flying into mountains or Other “gp. 
necessary” accidents. 

This equipment for commercial air. 
lines is not anticipated for the near fy. 
ture, as it is generally agreed that in. 
stallation on a wide scale would take 
three to five years. 

In order to install radar it would be 
necessary to redesign planes now in ug 
and put in entirely new equipment. Also 
the crews would have to be trained, 2 
procedure taking some time. Groung 
equipment would have to be placed all 
over the country, necessitating much la. 
bor, expense and considerable engineer. 
ing. 

Moreover, there would be some prac- 
tical difficulties in the use of radar com. 
mercially. It is said that radar is not 
fully developed for commercial use and 
will not be for a little while. In addi. 
tion to this, there is the difficulty of ob. 
taining equipment and’ getting produc- 
tion. 


Chicago Engineers Elect 

New officers elected at the annual 
meeting of the Chicago Casualty Engi. 
neers Association are F. J. Peradotte, 
Standard Accident, first vice-president; 
George MacDonald, American Casualty, 
second vice-president; R. H. Roberts, 
Fidelity & Casualty, third vice-president, 


and M. J. Babusa, Loyalty group, treas. 
urer. : 
J. S. Fulton, Bituminous Casualty, 


president, and I. L. Stone, Casualty Mv- 
tual, treasurer, were reelected. 

L. H. Scherb, Fidelity & Casualty, 
and H. E. Gibson, New Amsterdam Cs- 
ualty, were named directors. J. 
Grabou, National Surety Marine, is held 
over as a director. 

It was announced that the association 
had its most successful year with men- 
bership reaching a new peak. Plans were 
made for entity meetings during the 
coming year with a prominent speaker 
for each. Plans are now being fomr- 
lated to sponsor the small plant session 
the Midwest Safety Conference in 
May. 


See End of OASI Hearings 

W ASHINGTON — Hearings on old 
age and survivors insurance continued 
this week before the House ways and 
means committee with the prospect they 
may be completed within a week. 

Msgr. John O’Grady, secretary Na 
tional Conference of Catholic Charities, 
recommended extension of OASI to 
farmers, agricultural] labor and seli-em- 
ployed persons. 

He also recommended gradually in- 
creasing of benefits so as to assure suf- 
ficient for basic needs, a larger share 
of increasing costs to be borne “by it- 
dustry and the workers themselves,” 8 
that beneficiaries will regard payments 
to them as earned and due as a matter 
of right. 

He urged prompt action to provide 
OASI credits for veterans. ; 

The committee heard Rep. Voorhis, 
California, urge broadening of social st- 
curity to become ‘ ‘economic stabilization 
and security for the nation.’ 

Other witnesses heard included Alex 
ander Cruickshanke, Washington, speak 
ing for a universal federal old age pet 
sion plan, and William H. McMastets, 
representing National Old Age Pen 
sions, Inc., Boston. 


after 40 years of service. Mr. Knowles 
was also vice- -president of Fidelity % 
Canada, of which company Mr. Christie 
has been elected a director. 


Louis W. Burke has been named #@ 
underwriter in the casualty department 


of Maryland Casualty in Newark.. Bf 
is a son of Russell W. Burke, speci 
agent in New Jersey of Sun. 








March 1 


—— 


Gen 


Nea: 


An inc 
repc yrted 
total bei 
Mellon | 
respons sil 

The cl 
470,836 
yeal 


$3,9 


the 
was 
Capita 
million a 
Net p 
975, as C 
previous 
gain 
come ta) 
The a 
reports 
with $8,¢ 
Premi 
$1 millic 
untary r 
Net pt! 
compare 
923. 


ing 


of $179, 


Exces 
in Go 
Exces 


tered fo 
$384,889 





Frank 


increase 
Ameri 


$8,475,77 


Acciden 
Auto lia 
Other li 
Workm: 
Fidelity 
Glass . 
Burglar 
Auto pi 
Auto cx 
Other P 

Total 


Arrow 
ine., $7 
liab. re 
surplus, 
ence: 
Health 
Liabilit: 
Workm 

Total 


Atlan 
040; inc 
263; los 
comp. 
$1,050,0 
950. Ex 
Auto li: 
Other l 
Workm 
Glass 
Burgla1 
Other I 

Total 


Auto: 


otl 
Total 





i. March 14, 1946 HeNATIONAL UNDERWRITER CASUALTY 41 











$3,462,832; comp. res., $21,629,529; surplus, Net Prems. Losses Pd. 

NEWS OF THE CASUALTY COMPANIES $9,062,958; inc., $1,423,729. Experience: Workmen's Comp... 2,630,499 1,571,516 

Net Prems. LossesPd. Fidelity ............ 1,478,389 193,788 

Accident ....-cescses 3 32,523 $ 699 SuretY ..cccccceces 673,461 139,638 

2 first 0 Group A. & H....... 4,340 > Gee .. cece a alia a 24,057 313 


 - ] R A t specie ~ Th ag liability 2,270,867 736,714 Burglary and theft. 921,046 158,686 
SPeCy- . eee an eee. tan Auto liability ...... 2,270,867 736,7 urglary an 04 " 
on com. Genera e assets ianaeas eS ee mgd nc» Other liability ..... 2'087,.768 291,722 Boiler and mach.... 123,178 
ne apg tag gp gues “S  Workmen’s comp. ..23,018,793 11,353,124 Auto prop. damage. 213, 
1 































. 
mishaps =. + res., $92,793; liab. res $166,762; capital -_ » 2909 
lean eoer ee ee oe ee a oe, sb iswece essa 18,006 1,592 Auto collision ..... 6,393 
oe Nearly $41 Million $225,000; surplus, $201,953; inc, $30,515. Gises .........eeees 36,998 13,603 Other P. D. and coll. 437,124 
Experience: Burglary and theft 110,094 19,452 Credit ...csscceesss 252,861 
‘cial air. os widen 5 19 120 97% } seate te ACCIGORE ..coccsccce : 53,392 $ 12,572 oo : ers ery . Ok O75 
Cla air. An increase of $12,189,275 in assets 1s H&A 33°116 11.981 Boiler and mach.... 25,389 6,984 PS eee OED AE $10,495,975 
near fy. reported by General Reinsurance, the Hospitalisation ape cha: 26 583 <2] Auto prop. damage Guarantee, Cal.—Assets, $1,601,! 
that in] total being $40,802,782. The merger of ‘Auto liability 166,384 27,064 Auto collision ..... $482,261; unearned prem., $338,: 
L “ d ‘ WF auecce : 27, Te , ‘ sees ae ee es oa epg 
uld take} Mellon Indemnity into General Re was Other liability ..... 1 eee = oe D. and « . res., $809,475; liab. pees anes spies, 
> 74° OTAL «cece eeeees - [es 776.575§ "¢ t 00.13 sur 8, 
responsible for $7,460,966 of the increase. Glass .........-..+. 2,046 717 Ps reer ping y* ees. x “ ct eine 
: ; 7 ia = - s, $2,752,- 5 . ., $9,381. ce: 
vould be The claims reserve amounted to $13,- Auto prop. damage. 113,189 63,3813 | Same Mut. EaGem-—Asset $2,752,- $ oo tet “ute 1 $ : ; 
W in us ene " « : pes e 2419 799 Auto collision ..... 185,381 96.327 933; inc., $217,388; unearned prem., on Auto Hability ...... 
ust | 470,836 as compared with $12,733,611 O00 Sp. and coll 334 664. loss res., $26,227; liab. res., $271,964; Other liability ..... 
. t e > ; . * € coll, 90 +f ts#*#*##* ° —— ate, - ’ , ’ , 
nai ‘ihe the year before and premium reserve O:per auto ........ 84.170 30,739 comp. res., §713,323; surplus, §1,0% hay ++y, Workmen’s comp.... 
ed, a sas $3,959,336, up $730,607 . . Bo ‘ c., $68,214 E ence Burglary and theft. 
~ Was 99,909,000, UP P19U,0U%. EEE: sacnatiivenenss ie... * “caeenst dec., $68,214. xperienc giary 
Ground Capital is $5 million, net surplus $10 , aan Sree $ ; Ri - eat a Auto liability ...... $ 297,412 $ 99,177 Auto prop. damage. 
laced all | million and voluntary reserve $6,676,349. Beneficial Standard tines ts, $1.- se liability ..... Rept aaah — a a tana 
r . : p ~ ‘ , "or on’s ec bade 697,719 316,607 ier P. . and coll. 
much [a Net premiums written were $10,495,- 188,466; inc., $413,616; unearned prem., ee o" eons 116 812 saan tiem ieee °'616 
= TOY “at > "09a c 207 2he e206 af 2 ano i o yp. amé e. , é 90,0 i cose es “, 
en gineer- 975, as compared with $10,783,842 forthe $87,606; loss res., $33,270; capital, $302,- Other P. D. and coll. 9 615 2'237 1 55 a $1, 462.928 $ 468,418 
previous year. There was an underwrit- 808; surplus, $337,163; inc., $86,546. Ex- ot: $1.175,637 500,400 
me perience: Total ..-.+++++e- $1,175,637 $ 500,4 Highway Mutual Casualty Assets 
1e prac- re . perience: 3 — Assets, 
= ing gain of $1,767,615 before federal in ! : $ 920,362 Farm Bureau Mut. Auto.—Assets, $18,- 554,556; inc., $74,830; unearned prem. 
darc A. & HH. .ccccccssees $ 920,362 $ 138,713 $554,556; » $74, : I : 
_ Com. come tax on underwriting of $438,459. 866,687; inc., $5,102,061; unearned prem., $147,434: liab. res $41,747; comp. res. 
ar 1S Not The affiliated North Star Reinsurance Cal. Auto Assn.—Assets, $5,767,520; $4,199,585; loss res., $2,615,786; liab. res e 7k. anrnine #175.051: ine. 222.968. 
_ ¢ s ae , - : 92,199,950, 1085S FES., 96,020,100, Imad. S., 182,752; surplus, 175,051; ine., $22,958. 
use and reports assets $8,601,346 as compared /2C- $808,280; unearned prem., $2, 090,. $4,290,305; comp. res., $213,296; surplus, eaertanion , : 
In addi} with $8,023,723. ca “sane LAGnaet; aes, "900,018 $5,816,653; inc., $1,457,037. Experience: Liability ...... ..$ 74,384 $ 18,564 
ty of ob- ) serve is $. 9 ; 988; surplus, 91,202,507; aec., 913. Accident ........... 185,927 $ 69,971 Workmen’s comp.... 504,938 247,764 
an " Premium reserve 15 $3,631,2 249; capital Experience: o> Se alrpige arabia: 81.058 205 a ae Ae ea oats ae 
Produc-# $1 million, net surplus $2)2 million, vol- Auto liability ...... $1,529,415 $ 447,462 Group A. & H....... 736,297 554,920 Total .......... $ 587,102 $ 266,586 
untary reserve $450,507. Auto prop. damage. 545,974 254,842 Auto liability ...... 5.234304 1,559,842 teeeee , , 
Net premiums written were $3,647,467, Auto collision ..... 1,638,169 890,829 Other liability .... 361,235 23.329 Home Mutual Cas.—Assets, $658,159; 
compared with a 1944 total of $3,269,- Other — eee sates eae Workmen's comp.... 382,022 107,111 fer bs a ae ee ae 
92 TI , P vetes . Auto med. expense. Q 57 i itv 212 __19 10ss res., ,303; liab. res., $1,984; guar. 
923. There was an underwriting loss AU i oO Fidelity ...........- 3,121 1s nef ao 
annual of $179 — F & err re ee $4,165,044 $1,745,097 Burglary and theft. 50,356 15,721 a surplus, $95,055; inc., $36,- 
‘ . a ee ~ omat a ttantten =e £49 eqo 564. Experience 
ty Engi- Capitol Indemnity — Assets, $629,897; Hospitalization .... — 9 f8842 10,392 Auto ‘Mobility $ 264,07 $ 93,149 
erad ote ine., $112,273: unearned prem., $177,310: Auto Prop. damage. 2,307,989 1,299,870 “ : ". | A. 
acotte, ° + gf Pe eater prem., $177, 0; Aut llisi 4.187.110 »797 eee Auto cargo & Tow. 1,033 480 
resident; Excess Holds 87 /o of Assets — 008.ekb: aun ion 52.0! ee Other P. D “one coll. 103,700 oT 666 Auto glass breakage 1,278 920 
tal, $209,009; surplus, $52,051; inc., $2,016. ‘ . a” neato bt J u05 al 94 
Casualty, in Governments and Cash Setamahouiens : . on a re 381,220 100,015 Auto trailer i dad . 12 26.109 
$ = a aa ¢ m6 > 408 OS . damage. 85,95 36,168 
Roberts, Auto liability ...... $ 115,680 $ 20,307 ae $14,072,981 $6,496,028 Auto a amag 85 asi 36 ee 
>resident, Excess, the casualty reinsurer, regis- Other liability 875 General Retnsurancs—Assets, $40,803,- Ooo “Sut: Peta cveck 35,473 "8.194 
ss. tl asuz S s- ‘ xk niar ae - . ee ar 472 , 
1 5. i igh eae ore ; , So. Fideli an- ar «(7 inc., 12,189,275; unearned prem., REP AULO ..eeeees 9,249 _ Sas 
> tered tor 1945 an increase in assets of aang 17, hese 34 i *!  $3.959.336: hang res., ‘on3.s00 tn8 liab. res., Total ....eceseees $ 427,373 $ 159,561 
Case $384,889, President F. F. Winans re- pian hg He Ry 74.588 28.97; $3,804,014; comp. res., $6,891,873; capital, Ill. Agricultural Mut.—Assets, $4,338,- 
ity Mo. ports. The total IS Auto collision ..... 99.524 70.059 $5,000,000; surplus, $10,000,000; inc., $2,- 148; inc., $483,626; unearned prem., $1,- 
laity 2 now $5,783,458, Other P. D. and coll 192 : 000,000. Experience: 029,029; loss res., $733,857; Hab. res., 
Casual 87% of ar ey are Other auto ........ 55,516 23,141 DOO, acc owtveses $ 465,282 $ 161,583 $1,100,084; surplus, $902,057; inc., $133,400. 
ey in government ee eer $ 381,639 $ 142,582 Health ..........+. 10,175 39,719 Experience: 
dam Cas- bond and cash Casualty Mutual—Assets, $284,883; dec., Group A. & H....+-. 34,943 11,591 Accident Se oe re $ ’ 488 ph elie b- 
Es The ‘ ec $n. _. $12,800; unearned prem., $78,629; loss Auto liability ...... 2,171,392 745,111 Auto liability osceee 933,228 $ 173,986 
e, is held ~~ He 10SS TESCEVE res, $685; liab. res., $9,640; comp. res Other liability ..... 984,018 207,530 Other liability ..... 184,173 48,386 
’ of $2,459,061 1s an $99,165: surplus aaa a a os., 3 itn ie 
¢ ’ 5VO 99,165; surplus, $64,356; inc., $2,793. Ex- a 
sit increase Of $237,- perience: 
ae 393. Premium re- Liability ........... $ 26,002 $ 6,234 
' mem- serve is up $128,- Workmen's comp.... 348,376 172,868 
ans were - fon ‘> P. D. and coll 5,194 2,342 
: 043 ra ota ) : - and coll....... 5,1$ 2.342 
iring the Cameos eotaat WE e¥nckwecesss $ 379,577 $ 181,444 
: speaker and ‘net surplus re. Central Assurance — Assets, $585,835: 
ig tomu- k . : ine., $55,357; unearned prem., $17,639; 








main the same at joss res. $9,766; surplus, $367,322; inc., : ’ 




































































it session 7 haa 
reall i $1 million each, but $24,071. Experience: This Company’s volume trebled dur- weenie 
Frank F. Winans pomp cna Bei ae hesbaaktates $ 117,485 $ 31,757 ing the past 10 years because of Life, TREBLED 
; ' of $503,054 show an Chicago Motor Club—Assets, $6,144,- . ‘ 
increase of $112,439. 711; ine., $767,737; unearned prem., $1,- Accident, Health and Hospital protec- IN PAST 
ne Rees 953,330; loss res., $722,030; liab. res., H i na 
‘ Sa taneee; foc. SehEie. Wecueeene tion the public wants . . . because of 10 YEARS 
on old nneetinm Automobile—Assets, $40,867,- Auto liability ...... $1,413,018 $ 442,064 square dealing with representatives 
-ontinued ok Beahey $6,423,847; unearned prem., Other liability ..... 1,896 31 ° : ~. 
vays and} 30") 3; loss res., $1,420,490; liab. res, Auto prop. damage. 563,282 251,510 and policyholders. Why not share in 
= : 240,449; Comp. res., $1,601,116; capital, Auto collision ..... 1,200,887 805,033 : 4 ; 
pant they $2,000,000; surplus, $15,411,657; inc., $4,- Other auto ........ 686,141 162,949 this continued progress? Write today. 
tary Ne- #0,222. Experience: Auto miscellaneous. 239 —206 1926 1936 
Yee : Net Prems. Losses Pa. ONES 5 fincatacata $3,865,463 $1,661,381 
Aste ecient wigg ott" $ 21,524 $ 3,723 Citizens Casualty—Assets, $1,686,220; ‘ PTY 
J Auto MADILty R 58,2: 3,105,049 inc., $267,621; unearned prem, $432,426; ; Y —S |) 
self-em- oer liability thea< 1,765,736 196,420 loss res., $36,531; liab. res., $483,181; comp. [: I: | yb R \ LL | Al I: \ NN ! ( j ASI \ | \ ( A VI : \ ~ ) 
, tom kmen S comp.... 2,475,679 2 res., $32,235; capital, $362,700; surplus, 
ually in seneltty er Tere 53,968 $205,833; inc., $20, 794. Experience: MICHIGA 
sure stk] GIASS ---..... 2. 140,013 ‘29g Auto liability ...... $ 737,115 $ 309,240 
er share enney and theft. 680,930 181,028 Other liability ..... 230,674 20,971 
~ “by ie | Aut, preP. damage. 4,136,002 2,349,286 9Workmen’s comp.... 77,903 24,275 40 
7 uto collision ..... 14,355 SEs QOS: ascawcceevseaa 65,948 65,336 
Ives, $0 Other P. D. and coll. 29,957 Auto prop. damage. 191,256 106,434 
payments PD askin kien $19, $6,837,102 Other P. D. and coll. 4,897 102 
a matter _ Arrow Mutual Liab.—Assets, $1,099,791; Sipe oS sonar nese $1,207,798 § 686,258 
: iInc., $78,595; unearned prem., $143,731: . Combined American—Assets, $195,206; 
| provide liab. res., $14,085; comp. res. $474.759. inc., $38,719; unearned prem., $92,082; 
surplus, $399,757; inc., $50,899. Experi- loss res., $18,170; capital, $25,000: sur- 
Voorhis, ence: . plus, $12,620; inec., $9,192. Experience: 
oculie Health Perm i $ —52,539 DOUNUED 6606 n5kesds $ 129,149 $ 42,216 
e eae iability i Ma Re ere ee 74,624 27,896 
ee memolity .. 26.0.0 se sa eee eae aids 
bilizat Workmen’s comp.... 513,813 $ 163,513 A: & H. ..----++-+-- or aes 
«gy PE RRS $ 469,955 § 163.513 Hospital ........... 9,000 2,152 
ed Alex cm" parts $ 220,208 $ 74,220 Robert C. Ream, President 


4 Atlantic Mutual Ind 79: 
n, speak 040: ; u ndem.—Assets, $1,792,- Emmo Casualty , 2,422 
pe 0; ine., $ ° 2 y Assets, $2,422,858; 99 John S ee 
age pen 263: lone cen, 737; unearned prem., $240,- inc., $249,939; unearned prem., $632 890; r t, 4 : ; : 


cters S., $6,480; liab es 59 000: , . 
“Masters, comp. r 3 ¢ - Tes., $52,000; loss res., $139,469; liab. res., $488 . 
= - Tes., $3,400: spec. c : , 469; tb. s., 8,221; 
ge Pen- $1,050,000. $3,400; spec. cont. surplus, comp. res., $10,469; capital, $450,000; sur- DECEMBER 3ist, 1944 














be Surplus, $173,639: . ; ra eee 914 F 
#50. Experience: $173,639; dec., $68, plus, $573,157; inc. $218,414. Experi- CAPITAL. . . . « « « $2,000,000.00 
ce uto liabili ° I cca Surp! e ° . ° . ° . 
=| Other liability “-++++$ 213,482 § 8,128 Hospitalization ....§ 8,392 § 7,425 ue —8,296,510.25 
Knowles Workmen's an eee ote ° 143 Auto liability ...... 730,701 282,194 Surplus to Policyholders . . . $10,296,510.25 
delity a Glass ..... I 24,393 123 Other liability ..... 38,546 1,149 Voluntary Contingency Reserve . 750,000.00 
pam Burglary and theft. See . . 339 Workmen's comp.... 53,166 8,251 Reserve for Losses . . . « «+ 6,416,800.46 
Christi Other P. D. and soll eo 5,869 Fidelity ............ eee. veaate All Other Liabilities . - __ 4,004 240.19 
ot: Pe <-> a DE scssdatecenes 5,845 : 
gue ee Nts 4 thon aan “ages TOTAL ADMITTED ASSETS . $21,467,550.90 
Automotive C or - 7 Burglary and eft. 23'493 80¢ 
p. — Asset 37.017: urglary and theft. 23,493 800 : 8 $503, 
amed af ate $856,782; unearned ee, Walaa Auto prop. damage. 367,073 211,128 wet + . ritice carried « ase hada 
partie plus res., $203,819; capital, $150,000; sur- Other P. D. and coll. 5,518 992 . oe ; 
ark. e IS, $56,834: inc., $38,980 Experience: BS. avant chélew~ $1,247,749 $ 512,140 
: Auto collisi yt en a . 
special an Ponce beeen $ 700,072 $ 145,488 Employers Mutual L $52,- CASUALTY bd FIDELITY e SURETY 
ee 6SULO..... 319,298 28,942 449,288; inc., $5,308,307; unearned prem., Re-Insurance 
nc gee PE $1,019,370 $ 174,430 $9,262,626; loss res., $896,448; liab. res., _ 











42 CASUALTY 


Net Prems. 








Rel. MOG. CRP... cces 

re. rr 

EG diacd 010 wieve.e-d 

oe A eee 

Auto prop. damage. 

Auto collision ..... 

SN Ce ehededewases 

Sg |? 312,004 108,468 

DBWEEROGE, véccdioges 3,335 1,332 
- |) eee $3,428,814 $1,495,115 
Ill, National Cas.—Assets, $2,056,231; 

inc $430,698; unearned prem., $701,310 

loss res., $139,148; liab. res., $320,903 

capital, $210,000; surplus, $420,000; in 

$132,275. Experience: 

Auto liability ......$ 523,116 $ 130,008 

Other liability ..... Deen: ~ - séeens 

Auto prop. damage. 285,868 124,257 

Auto collision ..... $30,915 263,410 

Other P. D. and coll. 1,154 27 

DEROP BRO dass cuuer 220,043 75,549 

Medical, non-auto... 2,898 460 
See 2 eb c et seede $1,469,278 $ 593,713 


Maryland Casualty- 








ine., $6,938,667; unearned prem., $16,726,- 

950; loss res., $4,960,727; liab. res., $6,978,- 

948; comp. res., $10,895,191; capital, $4,- 

974,273; surplus, $27,562,686; inc., $2,850,- 

454. Experience: 

Accident ........--+.$1,166,555 § 340,744 

7. rer ere 168,594 59,642 

Group A. & B......:. 382,813 203,491 

Auto liability ...... 6,058,157 2,250,339 

Other liability ..... 3,731,266 807,808 

6,612,764 

226,626 

34 418,134 

| 200,330 

83% 465,042 

Boiler and mach.... 668,733 270,554 

Auto prop. damage. 2,288,374 1,359,625 
Auto collision ..... 46,569 
Other P. D. and coll. 459,596 
Water damage ..... 22,229 

a ) aa . - $33,443,295 $13 





Ministers Life & Cas,- 


—Assets, $729,456; 


ine $115,908; unearned prem., $88,182; 
loss res., $130,153; surplus, $502,598; ine., 
$40,72 Experience: 

ii GB Bee ccvcncedcees@ S88,708 3 414,763 
Mid-States — Assets, $1,093,647; in 
$236,596; unearned prem., $464,162; loss 
res., $163,996; liab. res., $25,008; capital, 
$250,000; surplus, $139,528; ine., $26,378. 

Experience: 
60,700 $ 13.864 


Auto liability ...... $ 








Speed Up the Acceptance of Your Bond 
Risks by Keeping Anchor's “Field 
Counsellor” Cabinet at Your Elbow. 


A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 
Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an 
educational nature, in condensed 
form. 


Anchorating Assures Smooth Saleing 
Short Form Appiications 
Simplified Rate Manual 


GP) 


ANCHOR CASUALTY. CO. 


PA l MINN 














* FieNATIONAL UNDERWRITER 





Net Prems. Losses Pd. 
Other liability 3,75 





Auto prop. damage. 34,846 19,085 
Auto collision ; 534,923 361,772 
Other P. D. and coll. oo © (aeeee 
OCROFr GUte 2... cccc0- 336,064 8 
ct rors Se 54,216 282 


Mountain States Mutual—Assets, $33 
545; ine., $64,593; unearned prem., $3 
068; comp. res., 
inc., $19,804. Experience: 
Workmen’s comp....$ 247,607 $ 
Total 13 §$ 


$72,080; surplus, $112,776; 





Norwich Union Indem.—dAssets, $2,445,- 





116; ine., $109,744; unearned prem., $250,- 
$51; loss res., $693,909; liab. res., $375,- 
692; comp. res., $266,527; capital, $500,000; 
surplus, $900,490; ine., $20,353. Experi- 
ence 

CS eer er ee $ 16,389 

Auto liability ...... 233,109 

Other liability ..... 45,652 
Workmen's comp.... 49,945 

I cds 3 So wiole a ec 13,615 

Burglary and theft. 18,286 

Auto prop. damage. 79 

Auto collision ..... : 


Other P. D. and coll. 
WE, Daliun cas ere 





Ohio Casualty Assets, $15,32 








$1,562,308; unearned prem., $4 
loss res 36 ; liab. res., $2,379,300; 
comp. 93; capital, $1,200,000; 
surplus, $3,600,000; inc., $300,000. Experi- 
ence: 
pO ere eee $ 326,507 $ 58,263 
Auto liability ...... 2,813,344 921,012 
Other liability 698,762 83,386 
Workmen's comp.... 221,468 61,117 
er Fe 476,290 65,056 
EE ee 290,752 1,204 
See ore 152,679 57,327 
Burglary and theft. 452,192 109,926 
Auto prop. damage. 1,482,89 671,986 
Auto collision ..... 1,251,220 681,183 
Other P. D. and coll. 108,568 14,492 
Other auto 730,360 223,939 
ND. edie. oe baweee's $9,005,046 $2,966,490 
Peerless Cas.—Assets, $3,721,438; inc., 
$170,214; unearned prem., $708,062: loss 
res $3: liab. res., $686,777; comp. 





res., capital, $750,000; 


$50,000. 


c surplus, 
$850,000: Experience: 


A. & H. 


inc., 





Auto liability ...... 386 20 
Other liability ..... 35,132 
Workmen's comp.... 36,450 
é.... QTR, 4,757 
chest p.' REET OTE 120,908 
Burglary and theft. 687 
Auto prop. damage. 23,626 
Auto collision 26,274 
Other P. D. and coll. 4,976 
Single prem. guar.. —3,924 
a, eee $ 717,382 
Pioneer Mut. Cas., Ohio—Assets, $224,- 
640; ine., $75,794; unearned prem., $88,- 
367; loss res., $21,792; liab. res., $14,702 
surplus, $78,732; ine., $36,198. Experi- 
ence: 
SE as ot a il'd b a's-o ds we $ 4,268 $ 1,288 
Hospitalization $03,550 95,800 
Auto liability ...... 22 602 14.395 
Burglary and theft. _ Dees ee 
ee 7 Zao oe 
Auto prop. damage. 19,101 8,804 
Auto collision ..... 4,676 2,399 
4 eee 108 400 
COMGr GUlO oi... es 2,815 851 
” Aa oe $ $ 


Public Service Mut.—Assets, $4,243,108; 


inc., $712,780; unearned prem., $798,490; 
loss res., $2,234,779; liab. res., $1,139,340: 
comp. reés., $921,689; surplus, $477,049: 
inc., $189,519. Experience: 


Auto liability ...... $1,183,425 §$ 


548,266 


Other liability ..... 308,923 
Workmen's comp.... 1,003,663 
Auto prop. damage. 322,642 
Other P. D. and coll. 11,992 
ee ee eee $2,830,646 $1,093,257 
Secured Cas.—Assets, $627,584 inc. 
$185,609; unearned prem., $21,153; loss 
res., $150; liab. res., $839; comp. res., 


$1,666; capital, $300,030: surplus, $301,817: 
ine., $98,650. Experience: sn =. 
yp ns SE Oe $ 250 
Liability 







Workmen's comp.... 11,014 § 25 
| ORS 3 ' 
te dg, ER Pe eee, Oe 
Burglary and theft. 5,362 m 139 

AER aS aR $ 25,069 §$ 564 
; Security Taxpayers’ Mut.—Assets, $1,- 
525,436; inc., $215,885; unearned prem. 
$612,947; liab. res., $357,998: comp. res. 
$69,035; surplus, $427,316; ine., $70 205. 
Experience: | 
Other liability .....$ 720,189 $ 233,011 
Workmen’s comp.... 97,434 28,155 
Wal Ee ae Webo ute eke 2 1,149 Fo alle 

|” SR a $ 818,772 $ 261,166 

Service Mutual—Assets, $648,229: inc 
$107,220; unearned prem., $141,094: loss 


res., $45,847; liab. res., $55,844; comp. res., 


$80,873; surplus, $296,660; ine., $71. Ex- 
perience: 

Auto liability ...... $ 43,279 $ 6,123 
| Other liability ..... 14,106 2,176 








Net Prems. Losses Pd. 


Workmen’s comp.... 127,452 36,240 
| a Ae eee =o =tisCwWe Wee 
Burglary and theft. 46 565 
yy rer 9,592 2,840 
Auto prop. damage. 31,265 12,995 
Auto collision ..... 51,687 20,528 
Other P. D. and coll. S58S 8 = eveses 
eee MES 5 cases ane 32,701 10,939 
ARS Sere 30,498 9,122 

TOUR no ecleese vias $ 341,450 $ 97,53 


Security Mut. Cas.—Assets, $13,595,714; 


inc., $417,727; unearned prem., $1,185,109; 
loss res., $188,328 liab. res., $754,935; 
comp. res., $3,230,722; vol. res., guaranty 
fund, $4,287,018; surplus, $2,500,000. Ex- 
perience: 
"PCC OOLT rer $ 12,053 $ 18,045 
Auto liability ...... 196,514 98,967 
Other liability ..... 195,243 57,471 
Workmen's comp.... 1,312,052 1,087,835 
i ar Perr 98,583 344 
gk Sn EE SS ae 
Burglary and theft. 17,182 25,300 
soiler and mach.... SSRs. -adewus 
Auto prop. damage. 47,585 12,504 
Auto collision ..... Dek +. ckepates 
| 7 ee 


Other P. D. and coll. 
$< 


Total $1,300,466 





St. Paul 
$24,588,245; 


Indemnity—Assets, 
unearned 
$1,811,399; liab. 
res., $4,774,823; comp. res., $1,706,912; 
capital, $3,000,000; surplus, $6,162,292; 
inc., $1,489,941. Experience: 


Mercury 
inc., $: 
prem., $6,618,290; loss res., 














ee eee $ 89,310 $ 18,290 
Group A. & H...... 58,275 25,037 
Auto liability ...... 023,879 875,353 
Other liability ..... 2, 202,27 337,409 
Workmen’s comp.... 2,144,965 868,934 
8 RP ere 35,540 66,13 
OTE eer 1,110,758 —35,843 
ee ea 207,782 93,199 
Burglary and theft. 571,297 174,415 
Auto prop. damage. 1,209,650 641,062 
Auto collision ..... 230,917 151,720 
Other P. D. and coll. 223,212 28,591 
COMVOTEION ccccccces Se .. wasexe 
Total $11,508,067 $3,244,301 
Sterling $4,460,387; inc., $935,- 
018; unearned prem., $768,431: loss res., 
$143,586; non-can A&H res., $57,989; capi- 
tal, $1,000,000; surplus, $2,019,183; ine., 
$796,376. Experience: 
Be TEs scivascss cee GORGE EF BOG 300 
Non-cane. H. & A... 28,35 473,695 
WE. Gs oa se Kons $2,737,813 $ 679,042 
Teachers Protective—Assets, $1,736,- 


801; ine., $185,483; unearned prem., $176,- 
777; liab. res., $66,624; comp. res., $553,- 
101; non-can. A. & H. res., $430,000; 
surplus, $507,355; inec., $55,625. Experi- 
ence: 

ee, Cs. a ew des oe $ 570,924 $ 360,983 


Truck Ins. Exchange—dAssets, $4,097,- 








806 inc., $1,196,112; unearned prem., 
$701,127 loss res., $644,211; liab. res., 
$1,033,793; comp. res., $173,486; surplus, 
$800,000; inc., $100,000. Experience: 
Auto liability ...... $1,235,487 $ 382,231 
Other liability ..... 
Workmen’s comp.... 
Auto prop. damage. 
Auto collison ..... 
Other P. D. and coll. 
ee ae 
ery ees 

RN <itachiaedus 

United States Mutual, Ill.—Assets, 
$343,253; dec., $—427; unearned prem., 
$76,128; loss res., 9,899; liab. res., $145,- 











222; surplus, $56,967; ine., $399. Experi- 
ence: 
. 2. Serrerire errr $ $ 697 
Auto liability ...... 82,037 
Auto prop. damage. 34,068 
Auto collision ..... 26,433 
Gener GEOD Sicvecsc 55§ 
| ee ee eee 149,794 
Utilities Mutual — Assets, $4,646,128; 
inc., $139,644; unearned prem., $72,767; 
liab. res., $4,460; comp. res., $1,919,645; 
surplus, $2,348,594; ine., $75,794. Experi- 
ence: 
ar ee $ 390 
Workmen's comp....$ 836,430 509,356 
| a ere 836,430 509,746 


United Pacifie—Assets, $8,882,765; dec., 
$470,552; unearned prem., $2,212,748; loss 
res., $3,594,114; liab. res., $1,337,666; comp. 
547,376; capital, $600,000; surplus, 








$1,300,000; dec., $200,912. Experience: 
Geewp. 2. Gti. iss $ 349,407 $ 2,66,694 
Auto liability ...... 1,590,095 794,985 
Other liability ..... 671,398 103,352 
Workmen’s comp....—178,142 355,963 
DENG a d'c.aew o's.» e000 144,677 3,297 
Pe: si hesadioes &a% 337,843 55,796 
ie eT eee 49,133 24,080 
Burglary and theft. 214,027 71,916 
Auto prop. damage. 613,004 387,433 
Auto collision ey 810,383 542,750 
Other P. D. and coll. 169,076 55,226 
CEROP OME siiccccce 408,353 169,573 
| errr eee or $5,179,259 $2,831,070 
Universal Indemnity—dAssets, $1,360,- 


908; ine., $80,119; unearned prem., $95,605; 
res., $108,142; liab. res., $220,451; 


loss 
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capital, $300,000; surplus, $504,651; ine, 

$44,907. Experience: 

Auto liability ...... $ 131,320 $ 43,784 

Auto prop. damage. 57,242 37,097 
WOME déaa2 saceeen $ 188,563 $ 80,889 


Woodmen Central Assurance—Assets, 
$615,932; inc., $134,765; unearned prem, 
$108,488; loss res., $70,374; surplus, $376, 
550; ine., $11,363. Experience: 

SO grt ae $ 378,843 $ 203,466 

Yorkshire Indemnity—Assets, $5,105,. 
126; inc., $386,208; unearned prem., $862,. 
279; loss res., $304,252; liab. res., $715,399; 





comp. res., $25,477; capital, $750,000; sur. 
plus, $1,511,670; ine., $244,155. Experi. 
ence: 

PEERS bp cecscccvas $ 335 $ 1,095 
Auto liability ...... 348,920 202,662 
Other liability ..... 408,190 114,742 
Workmen's comp.... 74,787 12,242 
OE ween tar eewes 69,805 24,867 
eee ee 134,931 96,813 
cl erererrrrerren 75,170 36,142 
Burglary and theft. 173,611 69,174 
Auto prop. damage. 153,061 93,253 
Auto collision ..... 379 201 
Other P. D. and coll. 15,426 1,867 

0 ee ee ee 1,454,616 


655,060 


ACCIDENT 
W. E. Mast Heads 
Cal. A. & H. Assn. 


SAN FRANCISCO—Walter E. Mast, 
Continental Assurance, Los Angeles, 
was elected president of the Califor- 
nia Association of Accident & Health 
Managers Clubs at the first post-war 
state-wide meeting. William L. Thomas, 
Massachusetts Bonding, Los Angeles, 
was elected vice-president and Charles 
E. Olson of Cass & Johansing, secre- 





tary. 
At the morning session—tor mem- 
bers only—Edward Clancy, represent- 


ing the California Committee for Vol- 
untary Health Insurance, spoke briefly 
and W. E. Lebby, accident and health 
general agent of Los Angeles, urged the 
San Francisco members to form a pro- 
ducers’ club along the same lines as 
that in Los Angeles. 

The new state health insurance plan 
was discussed briefly, without any ac- 
tion. 

At the afternoon meeting, an un- 
scheduled speaker was Pat Merrick, 
representing the state of California, 
who has been put in charge of admin- 
istering the new state law just signed 
by Governor V’---en. He spoke mostly 
on the voluntary sections of the new 
system and said the state asked for the 
assistance of the insurance fraternity m 
making the plan a success. 


Mveler and Gastil Speak 


E. H. Mueller, managing director of 
the National Association of Accident & 
Health Underwriters, gave a sales talk 
loaded with ideas and _ illustrations, 
based upon his many years as a SUC 
in Milwaukee. 


cessful salesman in 

In his talk on “Trends” Walter 6. 
Gastil, Connecticut General Life, Los 
Angeles. reviewed the decline in the 


value of the dollar and the additional 
bi aced on the individual of to 
day to accumulate funds to be independ- 
ent in later years. He compared the 
present situation with that of years ago 
and pointed out that the people of this 
country are becoming more and more 
dependent upon government with a loss 
of initiative and individual independence 
—with sesultant restrictions. 

Leland Goresinger, insurance attor 
ney, spoke on the legislative trend, the 
influence on the individual and on 
private insurance particularly, with the 
present influences working toward gov 
ernment control of health insurance. 

At the luncheon, at which S. S. Bat 
tleson, West Coast Life, president 
the San Francisco association, presided, 
Ira D. Wheeler, Santa Monica, prest 
dent California Association of Insurance 
Agents, and E. E. Hayden, executive 
secretary of the association, weft 
guests. Judge Elmer Robinson of the 
superior court spoke of his hobby a5 # 
collector. There were 188 at the lune 
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— 


eon and the cocktail party and dinner 
prought out practically all of the com- 
pany executives. 


California Doctors Plan 
Big “Ad” Campaign for 
Voluntary Health Cover 


SAN FRANCISCO — The California 
Medical Association is about to start a 
$100,000 newspaper advertising campaign 
to encourage the public to purchase 
health insurance on a voluntary basis 
or the prepaid medical plan of the Cali- 
fornia Physicians Service, which is 
sponsored by the C.M.A. This announce- 
ment was made at the meeting here of 


the California Association of Accident & 
Health Managers Clubs by Ed Clancy, 
executive secretary of the California 


Committee for Voluntary Health Insur- 


ance. 
He said 


size the 


the advertising will empha- 
value of health and accident 
insurance, its importance as a factor for 
the financial security of the family, its 
low cost features compared with those 
based on a bureaucratic state or federal 
system and the guaranty it provides for 
advancing health standards by keeping 
“virile” the fundamental incentives of the 
medical profession. 

“We are to hammer home the fact 
that better care, the care provided by the 
family physician,’ Mr. Clancy said, 
“means better health and that health 
and accident insurance means life saving 
insurance, 

“Our objective is to make all Cali- 
fornians health insurance conscious and 
have them voluntarily obtain some form 
of this protection. With this accom- 
plished, we will eliminate all basis for 
the clamor for compulsory health insur- 
ance by bureaucrats, and will have 
eliminated their attempts to control our 
lives—as least as far as insurance and 
medicine are concerned.” 

Mr. Clancy said that his organization 
will soon conduct a state-wide “Volun- 
tary Health Insurance Week” and sug- 
gested insurance companies tie in their 
advertising with this general theme dur- 
ing that period. 

“We want the cooperation of the in- 


surance business and the medical pro- 
lession for the mutual preservation of 
both,” he said. “We want it now and we 


want it any time in the future when our 
American free enterprise system is at- 
tacked by any source.’ 


Petrie to Chattanooga for 
Continental Companies 


John W. Petrie has been appointed 
genera] agent for Continental] Assurance 
in Chattanooga and will also act as dis- 
trict manager of the disability division 
of Continental Casualty in a new agency 
set up there, known as L ookout Protec- 
tion Service. The new office is at 308 
James building. 

Mr. Petrie was for 20 years editor of 
the “American Insurance Digest” and 
joined Continental Casualty in 1943 in 
the A. & H. department. 


Republic Nat'l Takes Over 
International Travelers 


Reinsurance 


; accident, 
health and 


of the life, 
hospitalization business of 
International Travelers Assurance of 
Dallas by Republic National Life has 
now been ratified by the stockholders. 
his gives Republic National Life as- 
sets of $11 million, premium income of 


well over $2 million, and insurance in 
force $66 million. 

yooh President Ben Haughton and 
1ce-president George R. Jordan of 


become vice-presidents of Repub- 
lic National, and A. F. Dowlen, I.T.A. 
secretary, becomes assistant secretary. 
aan acquision now launches Republic 
ational into the A. & H. field. 
nternational Travelers at Dec. 31, 
1944, had assets $975 5,720, capital $100,- 
000 and net surplus $100,000. This was 
Originally an accident and health assess- 
Ment organization. It went on a legal 





reserve basis and entered the life insur- 
ance field in 1928. The life insurance in 
force was $6,124,460. Accident and health 
premiums in 1944 were $94,756, losses in- 
curred including adjustment expenses 
were $28,163, underwriting expenses 
$51,728. There was a premium reserve 
of $17,694 and claim reserve $14,111. 
Stockholders received $10,000. 


Green Gives Advice to Club 
at Cincinnati on Veterans 
CINCINNATI — Returned army and 


navy veterans are a vast reservoir of fu- 
ture business, 
George M. Green, 
state manager In- 
ter-Ocean Casualty, 
Charleston, W. Va., 
told the Cincinnati 
Accident & Health 
Association. There 
are 14 million such 
veterans, and with 
their families they 
represent a group 
of about 56 million, 
or half the popula- 
tion. 





To secure busi- George M. Green 
ness from this vast 
group, disability agents can begin by 


seeing the veteran as promptly after his 
return to civilian life as possible. They 
appreciate early calls. 

Agents will be making a mistake if 
they think of veterans as buyers of cheap 
policies, but must ‘bring forward the 
best policies for veterans, who will pay 
the premium for good coverage. 

Mr. Green recently returned after long 
service with the navy. He functioned as 
insurance adviser in the south Pacific. 
He told the agents to help veterans with 
sound advice in connection with their 
national service life insurance. 

C. Feagan, Pittsburgh, Pennsyl- 
vania manager of Inter-Ocean Casualty, 
attended the meeting. 


Mueller Addresses Joint 


Meeting in Los Angeles 


LOS ANGELES—tThe Accident and 
Health Producers Association of South- 


ern California and the Accident & 
Health M anagers Club in Los 
Angeles held a joint luncheon meeting 


to hear E. H. Mueller, managing direc- 
tor and executive secretary of the Na- 
tional Association of Accident & Health 
Underwriters. 

He said that if accident and health 
insurance is necessary, then accident and 
health associations are necessary. He 
pointed out that the rising cost of living 
makes accident and health insurance 
necessary to the man who is not inde- 
pendent. He declared that the formation 
of the American Medical Association 
raised the standard of physicians, that 
the organization of the life underwriters 
associations raised the standard for life 
agents and the same should be true of 
the accident and health business. He de- 
clared that now the financial position 
of the National Association is now ade- 
quate, the drive to increase the member- 
ship is being pushed; that the plan for 
educating agents is progressing. He 
said 47 cities in the country have acci- 
dent and health associations. ’ 

The things for the accident and health 
business should do, he said, are to elim- 
inate the racket from the business: 
eliminate the mail order companies and 
unscrupulous agents; sell accident and 
health insurance and not a circular. 


Miller to Ohio Post 


Earle J. Miller, formerly assistant 
manager of the accident and health de- 
partment of Maryland Casualty, has 
been given a special assignment in field 
development work in part of the terri- 
tory serviced by the Cleveland office. 

He is succeeded as assistant manager 
of the accident and health department 
at the home office by Austin J. Lilly, 
Jr., who recently returned to the com- 
pany after two years’ 


service as an offi- 


FeNATIONAL UNDERWRITER 


cer in the navy. Austin J. Lilly, Sr., is 


Maryland’s general counsel. 


Report on Industrial Casualty 


Industrial Casualty, an assessment 
A. & H. insurer of Bloomington, at 
June 30, 1945, possessed assets of $283,- 
145 and had surplus of $250,353, accord- 
ing to the report of an examination by 
the Illinois department. 

The company’s liquidity and fair claim 
paying policy are cited. Certain revised 
reprints of applications and supplement 
forms were not submitted to the de- 
partment as required by law, the exam- 
iners state. 

H. L. Loomis is president and Walter 
Stiegelmeier is secretary. H. L. Loomis, 
Inc., has an exclusive general agency 
contract. 

On monthly or quarterly business the 
agency company gets the entire mem- 
bership fee or all of the first premium 


payment for the shortest period for 
which the policy is written. For longer 
term contracts the commission is 30%. 


The renewal commission is also 30% 
For the first six months of 1945 mem- 
bership fees were $9,434, total premium 
income $122,810. Claim payments $31,- 
975, disbursements $105,320. 
There are 16,754 policies in force. 





Woods Heads Richmond Insurer 


Robert U. Woods has been elected 
president of North American Assurance 
of Richmond which specializes in hospi- 
talization insurance. 

Mr. Woods, one of the founders of 
the company in 1937, served as vice- 
president until 1940, when he was elected 
executive vice-president. 


“Stump Experts” Quiz in Cleveland 

The Cleveland Association of Accident 
& Health Underwriters conducted a 
“Stump the Experts” program at its 
March luncheon meeting. 

Each member was asked to drop a 
question pertaining to accident and 
health insurance in the question box 
prior to the meeting. The discussion was 
conducted by Lloyd Feder, Reliance 
Life, and the panel of “experts” was 
made up of John Lambert, Mutual Ben- 
eft H. & A.; Kenneth Parsley, Inter- 
Ocean Casualty, and William A. Knight, 
Federal Life & Casualty. 

The program was entertaining, 
instructive and was well received. 


Smith Security L. & A. Leader 


Ken V. Smith, district manager, 
Glenwood Springs, Colo., was the lead- 
ing accident and health producer of 
Security Life & Accident for 1945 in 
paid premiums. 

In addition to his outstanding 
dent and health production, Mr. 
finished third for the year nationally in 
amount of life insurance paid for. He 
entered life insurance about 26 years 
ago and has been with his present com- 
pany since 1934. 


List St. Louis Congress Speakers 


ST. LOUIS — Superintendent Jack- 
son of Missouri will speak at the morn- 
ing session of the sales congress of 
the Accident & Health Under- 
writers Association of St. Louis 
March 28. S. E. McCreless, president 
American Hospital & Life, also will 
speak at that session. One of the after- 
noon speakers will be Virginia Irwin 
of the St. Louis “Post- Dispatch, ” who 
was a war Wi ta in Europe. 


SURETY 


Banks Are Now Permitted 
to Photograph Money 


Cash 
hereafter 


and 


acci- 
Smith 





taken in bank robberies will 
be “hot,” thanks to a new 
Treasury Department regulation which 
permits banks to photograph paper 
money for record purposes. The secret 
service points out that currency films 


will aid law officers in tracking down 
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WANTED 


EXPERIENCED FIELD MAN 
for Chicago, Cook and ad- 
joining counties. Chicago of- 
fice in geod agency plant to 
work with. Knowledge of au- 
tomobile insurance neces- 
sary. 
Address F-16 
c/o National Underwriter 
175 W. Jackson Blvd. 
Calcago 4, Ill. 











THREE EXCELLENT 
OPPORTUNITIES 


Fast growing Central States mutual 
casualty company offers these exceptional 
opportunities to men with the ability, char- 
acter and initiative to qualify. These are 
not ordinary propositions! 


1. Young underwriter, properly grounded in 
fundamentals, studious, sufficient experi- 
ence to assume responsibilities. 


2. Young man with casualty agg tm ex- 
perience willing to qualify himself for 
early advancement. 


with good personality. 


3. Special agent 
= : Unusual 


aggressiveness and character. 
possibilities for right man. 


erieace, family 
Address F-21, 
175 W. Jackson 


Give age, education, ex 
status and salary expected. 
The National Underwriter, 

Blvd., Chicago, Illinois (4). 














AVAILABLE 

Manager of large Ordinary and Indus- 
trial Company. Over 20 years successful 
record of training new agents. Wishes 
to establish own agency in Illinois with 
a Health and Accident Company. Finan- 
cially well situated. Commission, bonus 
and override basis considered. 

Louis A. Smith, 111 W. Monroe Street 
Chicago, Illinois Sta. 6992 











~~ WANTED ‘WORKMEN'S ¢' COMPENSATION 
PR 
Excellent opportunity. meg BS if familiar with 


retrospective or participating plans. Texas ter- 
ritory ome. pond hag and details of past ex- 
st | 


POrEXAS INDEMNITY INSURANCE COMPANY 
P. O. Box 1259 
_ Galveston. Texas 








"ACCIDENT AND HEALTH MAN 
ANTED 


Experienced young man as Manager Personal 
Accident and Health of Old “New England” 
stock company. Must know this business and 
be a go-getter. Reply F-19, The National Under- 
writer, 1% W. Jackson Bivd., Chicago 4, Dlinois. 








“PROGRESSIVE A. & H. COMPANY WANTED 
Pennsylvania Broker wants exclusive selling 
Agency for A. & H. Specialist on Group, 
and S ial Risks. Can write entire 

olicy including: benefits, indemnities, premium 
rates, etc. Coupany must be able to establish 
as ded on competitive rates. Write 

F-20, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 














WANTED 
EXPERIENCED SURETY MAN as Assistant 
Underwriter and Producer in Los Angeles. 
Permanent position with good opportuni for 
advancement. All replies held strictly confiiden- 
tial. State age, qualifications, previous experi- 
ence and salary desired. 











National Automobile and Casualty Ins. Co. 
So. Spring St., Los Angeles, , Calif. 
SURETY BOND ‘UNDERWRITER 

Att d in contract, fidelity, judi- 

cial, -llnen4 —— now in service will be 

available April 2nd. Capable manager = TO- 

ducer. Personable, energetic. B.A. and B. 

degrees. Address F-25, The National Under- 


writer, 175 W. Jackson Blvd., Chicago 4, Ill. 














44 CAS ALTY 





bank robbers by making it possible to 
identify stolen bills by serial numbers 
and other markings. Before the secret 
service initiated this action to amend the 
regulations, banks were authorized to 
make film records only of government 
checks, bonds and warrants. The new 
ruling applies exclusively to banks and 
banking institutions and provides that 
the films may be projected upon a 
screen, but that no prints or enlarge- 
ments may be made without special per- 
mission of the Secretary of the Treasury. 

The secret service suggests that banks 
regularly make film records of money 
and that the bankers let it be known 
that such procedure is customary. 





Supreme Court Denies Writ 

WASHINGTON—The U. S. Supreme 
Court Monday denied writs of certiorari 
in Nos. 815 and 816, Provident Trust 
Co.. of Philadelphia vs. Metropolitan 
Casualty, which involved construction 
completion bonds on which the latter 
was surety. 

Metropolitan argued that the circuit 
court decided that the trust company’s 
rights against Metropolitan were those 
of an assignee; that interpretation of 
unambiguous documents is a matter of 
law; that the circuit court correctly in- 
terpreted the documents. 

The circuit court properly applied the 
Pennsylvania law in holding that in ab- 
sence of default by a principal neither he 
nor his surety are liable on the bond, it 
was argued. Further, the circuit court 
did not violate the rule that contracts of 
paid sureties are to be construed strictly 
against them; nor did the circuit court 
apply inconsistent standards of construc- 
tion in reaching its decision. 


So. Cal. Surety Men Men Meet 
LOS ANGELES —The Surety Un- 


derwriters Association of Southern Cal- 
ifornia discussed at some length reloca- 
tion bonds and subdivision bonds, with 
especial reference to termination of lia- 
bility and the rate to be charged. 
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The annual dinner and entertainment 
of the association has been set for 
April 5 


Mo. Legislation Boosts Bonds 


JEFFERSON CITY, MO.—Under a 
bill signed by the governor there is a 
provision which virtually requires build- 
ing and loan associations to provide a 
blanket bond to cover those offices and 
employes handling funds whereas under 
the old law individual bonds were per- 
missible. 

Another bill that has been signed pro- 
vides that each constable must furnish 
a surety bond in the sum of $5,000, the 
premium on which shall be paid by the 
county. 

Other bills signed by the governor 
that are of interest to bonding compa- 
nies are one relating to county collec- 
tors and their bonds in connection with 
the collection of taxes, etc., and another 
relating to the St. Louis assessor and 
his deputies and providing that the asses- 
sor must post an official bond of $20,000 
and the deputies for $5,000, or such other 
sums as may be fixed by statute. 


Maher Is Boston Speaker 


C. C. Maher, manager of the claim de- 
partment of American Surety, who is 
vice-chairman of the claim committee of 
the Surety Association of America and 
chairman of the discussion forum of 
that committee, addressed the Boston 
Surety Claim Association, outlining to 
the group the importance and responsi- 
bility carried by the claim man. He 
pointed out the substantial assistance 
that proper claim handling can give the 
insuring public. 

A question and answer period fol- 
lowed Mr. Maher’s talk. Salvage prob- 
lems were discussed as well as ques- 
tions involving intricate problems of 
coverage. Particular attention was given 
to claims based on the cost to the obligee 
= making an audit to substantiate his 
oss. 


$5 Million Bond to Central Surety 


Central Surety has executed a bond 
for the C. F. Lytle Co. and Amir Con- 
struction Co. covering the Canton Dam 
at Canton, _Olkda., for $5,192,623. 


COMPENSATION 


Mich. “Comp.” Decisions on 
Illness, Lunch Hour Injury 


LANSING—In a decision interpret- 
ing the 1943 amendments to the state 
compensation law, the Michigan su- 
preme court here held that the substi- 
tution of “injury” for “accident” and 
“accidental injury” did not make the 
act cover all casualties during employ- 
ment.In a majority opinion by Chief 
Justice Butzel, the court reversed an 
award of compensation to the depend- 
ents of S. Hagopian, an employe of 
the Highland Park public works depart- 
ment, for disability sustained. He was 
injured while lifting trash cans. There 
was evidence that Hagopian had suffered 
from a heart ailment for some time. 

The majority opinion held that aggra- 
vation of an existing condition is not 
covered and that “the act was never in- 
tended to be either sickness or health 
insurance, or to provide a pension for 
employes suffering from the ordinary 
disabilities of life.’ There was a dis- 
senting opinion by Justice Bushnell. 

Injuries during recreational activities 








at a lunch hour period, _ even though 
such activities are sanctioned by the 
employer, are not compensable, the 


court held in another opinion in AI- 
bert Luteran vs. Ford Motor Company. 
In this case an employe was struck by 
a baseball bat and was awarded com- 
pensation on the ground that the in- 
jury arose out of and in the course of 
his employment. 


Colorado “Comp” Ban on 
Reciprocals Upheld 


DENVER — District Judge Lindsley 
sustained a motion filed by the Colorado 
industrial commission to dismiss a suit 
filed Dec. 8 by Consolidated Underwrit- 
ers of Kansas City, Mo., to force the 
industrial commission to grant it the 
same consideration given the state com- 
pensation fund and stock and mutual 
compensation carriers. The commission 
contended a reciprocal exchange has no 
right under the Colorado law to write 
compensation. 


Wanted to Insure Rigger 


Consolidated Underwriters sought a 
writ to require the commission to ap- 
prove a contract entered into with the 
Keith Rig company, Russell, Kan., for 
furnishing insurance under the compen- 
sation act. The Keith company has in- 
stalled oil rigs and equipment in Kansas, 
Nebraska and other states and contem- 
plated extending operations to Colorado. 


Virginia Act Amended 
RICHMOND—The maximum weekly 


compensation was raised from $18 to $20 
in a bill amending the Virginia work- 
men’s compensation act adopted by the 
legislature. Another amendment re- 
quires all employers of seven or more 
persons to come under the act except 
those specifically exempted. This amend- 
ment eliminates what is known as the 
elective clause in the act. The bill also 
provides that the weekly compensation 
shall be equal to 60% of average weekly 
wages, but not more than $20 or less 
than $6 a week. Heretofore it was 55%. 
The amended bill was awaiting the ap- 
proval of Governor Tuck this week. 


ASSOCIATIONS 


Carey Before N. J. Joint Meeting 


A joint luncheon meeting of the 
Casualty Underwriters Association of 
New Jersey and the Surety Underwrit- 
ers Association of New Jersey will be 
held in Newark, April 4, when Com- 
missioner Carey of New Jersey will 
speak. 





Detroit Claim Group Elects 


DETROIT—T. J. Brennan, superin- 
tendent of claims of the Employers 
group, has been elected president of the 
Detroit Casualty Insurance Claim Man- 
agers Council. He succeeds E. M. 
Cathro, American Mutual. C. F. In- 
graham, Liberty Mutual, becomes vice- 
president and J. M. Campbell, U. S. F. 
& G., secretary-treasurer. 


George D. Jorgensen, vice-president 
Iowa-Des Moines National Bank, spoke 
before the Des Moines Casualty & Sur- 
ety Club on “Foreign Exchange.” 

Edgar Reeves, a sergeant on the Co- 
lumbus police ‘force, discussed “The 
Columbus Crime Detection Laboratory” 
at the meeting of the Columbus Claims 
Club Monday. 


Tex. Auto Rate Hearing Mar. 19 


The Texas board of insurance com- 
missioners has called a hearing for the 
morning of March 19 to consider new 
automobile B. I. and P. D. rates for 
passenger, commercial] and public auto- 
mobiles. 


New Phila. P. W. Office 


Guy W. Alcock and Franklin K. 
Baker, Providence Washington special 
agents, have.moved their office to 860- 
862 Public Ledger building, Philadel- 
phia, joining forces with Special Agent 
Cecil N. Muirhead, where a service of- 
fice has been established. 
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PERSONALS 


Business Men’s Assurance honored 











H. Torrance, senior vice-president, for 


35 years of service 
with the company. 
In the presence of 
the administrative 
officers, z 
Grant, chairman, 
presented Mr. Tor- 
rance a diamond 
studded service pin. 

He went to Kan- 
a City in 1911, two 
years after the or- 
ganization of the 
B.M.A., and started 
in the claim depart- 
ment. Soon after- 
ward he became 
head of the claim department and later 
was elected vice-president. He has been 
very active in church and civic affairs in 
Kansas City and in the Health & Acci- 
dent Underwriters Conference, in which 
he has held many official posts. 


J. H. Torrance 


Gerald L. Perry, Seattle, assistant su- 
perintendent Hartford Accident surety 
department, has returned to his desk 
fully recovered from a spinal fusion op- 
eration in September. 


DEATHS 


W. W. Cole, Gen. American 
A. & H. Officer, Dies 


A lifelong career in the accident and 
health insurance business ended March 
6 with the sudden 
death of William 
W. Cole, assistant 
secretary of Gen- 
eral American Life. 

Mr. Cole entered 
the business with 
Aetna in 1916, just 
a few months after 
graduation from 
high school. In 
1923 he became af- 
filiated with the old 
Missouri State 
Life. He joined 
General American 
as assistant secre- 
tary and manager of the accident and 
health department in 1933. He was 4 
former president of the Accident & 
Health Underwriters’ Association of St. 
Louis. 

Mr. Cole was stricken ill shortly after 
leaving the office for lunch and died 
less than six hours later in a hospital. 

C. H. Garrison, retired resident man- 
ager of the Michigan department of the 
Employers group and for many years a 
leader in casualty circles there, died at 
his home in Detroit at an advanced age. 
Starting an agency in the 1890s, Mr. 
Garrison later became general agent of 
Employers and in 1913 entered into 
partnership with I. R. Smith as Garrison 
& Smith, continuing the Employers con- 
nection. In 1928 Garrison & Smith was 
dissolved and the group opened its 
Michigan department with Mr. Garrison 
as resident manager and Mr. Smith as 
assistant. The latter withdrew in 1934 
Mr. Garrison retired in 1940. 

George L. Hahn, 43, Montana general 
agent of Loyal Protective Life, died a 
Missoula after a year’s illness. Heg 
uated from the University of Minnesota 
where he majored in insurance. Before 
taking over the Montana agency eight 
years ago, he had been with Standar 
Oil in Minnesota as field supervisor. 

Henry A. Platz, 49, head of the claim 
department of W olverine of Lansing, 4 
vice-president and director of that com 
died unexpectedly from a heatt 








Cole 


William W. 


pany, 
attack. He had been at his office the 
day before. Mr. Platz had headed the 
company’s claim department for = 


20 years and was made a vice-presi 
in 1941. 
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Hold Kansas Short 
Course June 25-27 


LAWRENCE, KAN.—The Kansas 
Association of Insurance Agents will 
gponsor a short course insurance school 
a the University of Kansas here June 
%-27. he course will be under_ the 
general supervision of Prof. Lee Gem- 
= of the university’s extension divi- 


Robert Charlton, Lawrence, is gen- 
#al chairman of the project and E. H. 
Browne, Jr., Kansas City, past secre- 
ary Kansas association, is in charge of 
the curriculum. Miss Marjorie Wilson, 
Topeka, executive committee member 
National Association of Insurance 
Women, is also active in the project. 
4 short course school has been under 
consideration for a number of years, but 
has been prevented up to now by war 
time difficulties. It is expected that the 
curriculum and instructors will be an- 
nounced shortly. 


Ohio Superintendent Warns 
of Under-insurance 
COLUMBUS—“In the face of in- 


creased building costs, it behooves every 
property owner to examine the amount 
of the insurance protection on his prop- 
ety,” Superintendent Dressel of Ohio 
warned in a statement. “Statistics in- 
dicate on the average that a house that 
could be built for $5,000 in 1939 today 
would cost $7,200. If the home owner 
is under-insured today, he may find 
that his insurance is not adequate to 
pay for a fair-sized repair job on his 
home even if a loss is only a partial 
one. 

“Department of Labor figures show 
that lumber, for example, as of Septem- 
ber, 1945, was 72.6% higher than the 
monthly average in 1935-39. Paints and 
paint materials were 32.3% higher. 
Labor was 42.4% higher. These fig- 
ures may vary with different localities, 
but it is certain that repair costs today 
would be higher than they were in 
1935-39. 

“Every householder, regardless of 
whether he owns the building or not, 
must be aware of the increased value 
of his household goods. 

“In these days of critical housing, 
owners of buildings or household goods 
should take steps to protect what they 
have. They can exercise prudence and 
caution in eliminating fire hazards and 
every dwelling unit saved means living 
Quarters for at least one more family. 
li, despite preventive measures, the 
property owner is the victim of a loss 
from fire, windstorm, or some other 
peril, he should have adequate insur- 
ance so that the property will not stand 
in an unusable condition because of 
inadequate funds to proceed with the 
fepairs.” 


Schedule More Kan. Meetings 


Additional educational meetings, spon- 
sored jointly by the Kansas Association 
of Insurance Agents and Kansas Fire 
Underwriters Association, have been an- 
nounced for Hill City March 20, and 
Colby March 21. The Hill City meet- 
ing will be attended by agents from 
Norton, Graham, Trego, Decatur, Sheri- 
an and Cove counties. H. M. Hansen 
of Hill City is in charge of reservation. 
A. Schiefen of Colby is in charge 
of reservations there. Agents of Chey- 


Th Sherman, Wallace, Rawlings, 
— and Logan counties are in- 


Meetings had previously been an- 
Nounced for March 14, at Hutchinson 
and Arkansas City. 





Gregory and Lowenstein 
to Handle On-the-Job 
Training in St. Louis 


ST. LOUIS—Roy Scantlin, superin- 
tendent of public instruction of Missouri, 
recently named by Governor Donnelly 
to head the state’s machinery for on- 
the-job education for returned service 
men and women, has selected B. G. 
Gregory, manager of the Insurance 
Board of St. Louis and executive secre- 
tary of the Missouri Association of In- 
surance Agents, to act as supervisor in 
St. Louis and St. Louis county for ap- 
proval of companies, agencies, etc., for 
on-the-job training. 

Mr. Gregory has requested Ralph D. 
Lowenstein, Massachusetts Mutual Life, 
president -of the Life Underwriters As- 
sociation of St. Louis, to select some- 
one to pass on applications for approval 
affecting the life insurance and health 
and accident fields. Mr. Gregory will 
confine his activities to passing on ap- 
plications in fire and marine, casualty 
and surety and allied lines. 

President Lowenstein will confer with 
the other officers and directors of the 
Life Underwriters Association as to the 
man for life insurance and also for acci- 
dent and health. 





Plan to Use Fund’s Money 
Again for State Project 


MADISON, WIS.—The Wisconsin 
state fire fund is being eyed for at least 
part of the money needed to finance an 
addition to the state office building, esti- 
mated to cost from $1,000,000 to $1,250,- 
000. The proposal to complete the build- 
ing with the new west wing will be sub- 
mitted to the 1947 legislature. The wing 
will be six stories high and will match 
the present right w ing. 

The present wing and the main sec- 
tion were partially financed by loans 
from assets of the state fire fund and 
the loan is being amortized over a 20- 
year — through credits of rentals 


cs  Fifty- Year Man 








JOHN V. KELLY 


John V. Kelly of Leavenworth, long 
prominent in the Kansas Association of 
Insurance Agents, is celebrating his 
50th anniversary in the insurance busi- 
ness. In recognition of 45 years repre- 
sentation of Aetna Casualty, representa- 
tives of the Kansas City office of that 

company paid him special honor. 


charged the various state commissions 
and departments occupying space in the 
office building. 

The total amortized is $1,731,511, and 
an additional $703,419 was a grant from 
PWA for the project. Thus far the state 


office building commission has paid 
$746,651 to the state insurance fund in 
principal and interest. This type of 


financing state projects with state insur- 
ance assets frequently has been assailed 
by exponents of private insurance in ar- 
guing against state insurance, on the 
ground that it is unsound investing of 
insurance assets. 


State Farm Holds Ill. Rally 


More than 500 Illinois field representa- 
tives and home office group attended the 
Illinois agency convention of the State 
Farm companies of Bloomington. 

N. Eric Bell, state director, was in 
general charge and R. D. Danielson, as- 
sistant state director, conducted the 
business session in the afternoon. 

Prize winning agents were crowned 
and talks were made by Adlai H. Rust, 
executive vice-president, and by Frank 
Brown, Minnesota state director. 

Toastmaster at the banquet was G. F. 
Alcott, assistant director of conserva- 
tion. 

G. J. Mecherle, chairman, gave an ad- 
dress “A Billion or more in ’54,” alluding 
to the fact that a goal of $1 billion insur- 
ance in force by 1954 has been set for 
State Farm Life. Mr. Bell gave the con- 
cluding message. 


Iowa Agency 75 Years Old 


The L. M. Stubbs Co. agency, Cedar 
Rapids, Ia., March 2 celebrated the 75th 
anniversary of the founding of the 
agency under the name of Cook & An- 
derson. In 1915 it was changed to J. S. 
Anderson & Son and in 1920 it became 
the Stubbs-Anderson agency. In 1927 
it was again changed to L. M. Stubbs 
Co. On March 4 the agency celebrated 
its 50th anniversary as a representative 
of Fidelity & Deposit. Ludwig Rubek, 
president, has been with the agency 
more than 42 years. 


Studebaker Back in Field 


W. E. Studebaker has been dis- 
charged from the navy and returned to 
the Kansas field as special agent for 
eastern Kansas of the Miller-Studebaker 


general agency, Topeka. He was a 
lieutenant in the armed guard. 
A. Reed, who handled the Kan- 


sas field during Mr. Studebaker’s ab- 
sence, in addition to heading the hail 
department, will now handle western 
Kansas, except Hutchinson, which in- 
cludes the bulk of the hail business. 


Lutze Launches Own Agency 


The August Lutze agency, Sheboygan, 
Wis., has been incorporated by August 
Lutze, for a number of years president 
and manager of the Security Insurance 


Underwriters. He is past president 
Wisconsin Association of Insurance 
Agents. The Security agency has been 


absorbed by the Gottsacker agency, fol- 
lowing the return from service of Harold 
and William Gottsacker. 


Fete Quincy Agency March 26 

The field men in the Miller, Castle & 
Freiburg agency at Quincy, IIl., are giv- 
ing a 25th anniversary dinner March 26 
for the principals in the agency. Ross 
J. Harmon of Home is chairman of the 
committee. 
Atom Talk in St. Louis 

ST. LOUIS—George H. Perrine, en- 
gineer with the St. Louis Shipbuilding 
& Steel Co., will speak at a lunch- 
eon meeting of the Insurance Board of 
St. Louis March 13 on “Fire and Cas- 
ualty Through Atomic Energy.” 


Kansas State Loss Self-Insured 
Loss estimated at $100,000 was suf- 








tered by Kansas State College ates the 
veterinary medicine hospital and clinic 
burned. There was no insurance as the 
state of Kansas is a self-insurer, in spite 
of repeated efforts of the Kansas Asso- 
ciation of Insurance Agents to place in- 
surance on state properties. 


Hendricks to Local Agency 


Howard S. Hendricks, special agent 
of Home in Illinois since 1939, has re- 
signed as of March 31 to take an inter- 
est in the Freese & Jefferson agency, 
Bloomington, Ill. Mr. Hendricks is a 
fire protection enginee ring graduate of 
Armour Institute, and is a former em- 
ploye of the Tennessee Inspection Bu- 
reau. 


Mutual Insurance Club Elects 


At the annual meeting of the Mutual 
Insurance Club of Columbus, Kenneth 
Gibney, Shawnee Mutual, was elected 
president; Howard Armsberger, Badger 
Mutual, vice-president and O. C, Grif- 
fith, Farm Bureau, secretary. 


Increase Ingham County Cover 


MASON, MICH. — The Ingham 
county board of supervisors voted to 
increase insurance on county-owned 
properties to bring them in conformity 
with 90% coinsurance clause require- 
ments and present-day values. 


NEWS BRIEFS 


Victor M. Pitney, local agent, was 
elected mayor of Louisiana, Mo., at the 
general municipal election March 5, de- 
feating his Democratic opponent, the 
incumbent. 

H. L. Krieger, Ohio Inspection Bu- 
reau, addressed the Chamber of Com- 
merce at Delphos, which will be in- 
spected April 9. 

Briggs A. Hoffman, Jr., whose father 
died recently, joining the Lawton- 
Byrne- Bruner agency, St. Loyis, of 
which his father was a vice-president. 
His grandfather, the late Reinhold A. 
Hoffman, also was prominent in insur- 
ance there. 

Miss Helen Woods has been appoint- 
ed a vice-president of General Insurors 
of St. Louis. 

Joseph Stampfer, vice-president In- 
surance Agency Co. of St. Louis, was 
surprised on his 78th birthday when the 
girls in the agency provided a large 
birthday cake for him. 

B. G. Gregory, manager of the In- 
surance Board of St. Louis and execu- 
tive secretary of the Missouri Associa- 
tion of Insurance Agents, has been 
elected vice-president of the Greater St. 
Louis American Trade Association Ex- 
ecutives. 

R. H. Blackwood, son of the late F. H. 
Blackwood, has taken over his father’s 
agency in Detroit. He recently was 
discharged as a first lieutenant in the 
army after three years’ service. 

R. A. Vigliotti, Jr., just returned from 
service as a captain in the army in Italy 
and Germany, has been elected vice- 
president of the Lambrecht Kelly Co. 
agency in Detroit. 

Dudley Young, Hugh 
Miss Ruby Baldwin, formerly with the 
Gerhardt agency, have incorporated the 
D. & H. Insurance Agency, Neenah, Win. 
The Gerhardt agency was acquired by 
W. B. Bellack a year ago and now takes 
his name. 

Mrs. E. N. Bauer 
agency of the late F. 
don, Kan. 

Kenneth G. 


is 


Strange, Jr., and 


has 
HH. 


purchased the 
Drath at Hern- 


Killberg has rejoined the 


Frank P. hiery agency, Racine, Wiks., 
after three years in the navy. 
Arthur J. Schmitz, president of the 


Kenosha, Wis., local 
associate, W. Casey 


Kenosha Realty Co., 
agency, has a new 
Schmitz. 

Bill Green, U. 8S. F. & G. district super- 
visor for western Missouri, spoke on the 
one | and securities policy at a meet- 

ing of the Insurance Women of Spring- 

d, Mo., March 14. 

Depew Head, president of the Colum- 
bus Numismatic Society, spoke at the 
March meeting of the Insurance Women 
of Columbus. 
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Va. Council to Make 
Rate Law Study 


RICHMOND—tThe Virginia advis- 


ory legislative council = make a study 
of insurance rate laws of Virginia with 
a view of mi neat an Faye le gislat ion de- 
signed to bring them he to conformity 
with the ruling of the United States 
Supreme Court in the * SE.U.A. case. 
The council was given this authority 
in a joint resolution adopted by the 
legislature just before its adjournment. 

Offered in the house, the resolution 
provided originally for the study to be 


conducted by a special commission con- 
sisting of three members from the 
house, two from the and two 
named by the governor. 

The senate amended the 
provide ior the study to be made 
the advisory legislative council. 
wes a gesture economy, the 
prevailing in that body being 
council could make 
economically than a 
commission. 

The resolution, introduced by 
surance and banking committee 
house, replaced the various rate 
latory bills introduced during the 
sion and later withdrawn. 


senate 
resolution to 
by 
hic 
nis 
opinion 
: 
that the 
study more 
special tive 


of 


the 
legisla 
the in- 
of the 
regu- 

ses- 


New Standards of Fire 
Safety Adopted in Ky. 
LOUISVILLE — The Kentucky 


partment has adopted standards of 
ty 


de- 
safe- 
in a loose leat book of 254 pages. 
The booklet was compiled by the Ken- 


tucky Inspection Bureau, Commissioner 
Wilson, State Fire Marshal Smith, and 
the attorney general. 

The standards supersede those pub- 


lished in 1941. 

Mandatory requirements are indicated 
by “shall,” and optional requirements by 
“should.” It is urged that property own- 
ers, architects and builders as far as pos- 
sible conform to the “should” require- 
ments. All incorporated cities and towns 
of the state are urged to pass ordinances 
adopting these standards by title, and the 
larger towns are requested to adopt and 
enforce-an adequate building code. The 
department offers its services in aiding 
in preparation of such codes. 

George H. Parker, Kentucky Inspec- 
tion Bureau, remarked that much work 
was necessary, and especially with the 
attorney general's office in order to make 
adoptions legal, especially in connection 
with transportation regulations, where 
interstate commerce commission regula- 
tions had to be revamped into Kentucky 
regulations prior to adoption, in that 
otherwise they would apply only inter- 
state and would not be recognized. 

Mr. Parker stated that Kentucky was 
the first state to adopt such standards. 


Dallas Agency 25 Years Old: 
Partners Date Farther Back 


DALLAS—The Ellis, Smith & Co. 
agency is this month celebrating its 
25th anniversary. Tom Ellis entered 
the insurance business in Dallas in 1906 
and Dallas Smith started in his father’s 
agency in Fayetteville, Ark., in 1908. 

Mr. Ellis, recently awarded the Con- 
gressional medal for his work as a 
selective service board member, used a 
horse and buggy for several years and 
recalls that visits now made in an hour 
required almost a day’s time when he 
started insuring Dallas property. He is 
a past president of the Dallas and also 
the Texas Association of Insurance 
Agents. His son, Tom P. Jr., formerly 
with Great American Indemnity in east- 
ern cities, is now with the Employers 
group in Dallas. 

Mr. Smith came to Texas in 1913 as 
a geueral agency employe in Houston, 
later becoming state agent for a New 
York fire company, with headquarters 
first in San Antonio and then in Dallas. 


G. L. Goss Named 


Tennessee Manager 


NASHVILLE — George L. . 
staff claims adjuster of Accident & Cas- 
ualty in Nashville for the past four 
years has been employed as manager of 
the Tennessee Association of Insurance 
Agents and will assume the position 
April 1, it was announced by Joe Bandy, 
chairman of a special committee, follow- 
ing confirmation of his employment by 
the executive committee of the 
tion at a called meeting here. 

Before going with Accident & Cas- 
ualty, Mr. Goss was with the claim de- 
partment of Travelers in Atlanta. He 
succeeds R. T. Cathwon, who resigned 
Nov. 1 after five years manager. 


Goss 


assoc ia- 


as 


Regional at Bartlesville, Okla. 

The Oklahoma 
ance Agents 
Bartlesviile, 
ing 


Association of Insur- 
held a regional meeting at 
with agents from surround- 
towns attending. During the day 28 
new members were added to the state 
and national’ rolls. Harry Parrish of 
Tulsa was in charge. About 60 members 
and guests heard L. E. Antene, manager 
of the Oklahoma Inspection Bureau, ex- 
plain the new fire policy. C. O. Hunt, 
secretary of the Oklahoma insurance 
board, outlined its functions and pledges 


100% cooperation with the association. 
The movie “Bank and Agents’ Plan in 
Action,” was shown. 
a 
“Safety Month” in Tennessee 
NASHVILLE—Gov. McCord, Com- 
missioner McCormack and _ Safety 


Commissioner Bomar have proclaimed 
March “Safety Month” and plan to es- 
tablish it annually. Fire marshals and 
city firemen are aiding through intensi- 
fied inspec ctions in creating a greater 
consciousness of the hazards of fire. 
The safety department is pressing a 
drive against violation of all laws in- 
volving public safety. 


Jones North Texas Manager 


D. Franklin Jones has been appointed 
north Texas manager for Cravens, Dar- 
gan & Co., with office in Dallas. He will 
personally handle the fire and marine 
business and will employ an assistant to 
handle the casualty lines. He has just 
been released from the army and was 
a special agent in Alabama before en- 
tering service. L. W. Irwin will work 
out of the Dallas office as an adjuster. 


Opens Elizabeth City Unit 


James C. Greene Co., independent ad- 


justers of Raleigh, has opened a new 
branch in the Virginia Dare Arcade, 
Elizabeth City, N. C., with J. Preston 


Corey in charge. Mr. Corey has been at 
Greenville, N. C., for the firm since 1943 
and prior to that he was with the Foley- 
Carter general agency of St. Petersburg. 


Tex. Mutual Parley Apr. 26-7 
The Texas 
surance Agents 
clinic at the Crazy 
Tex., April 26-27. 
or 60 is expected. 


Association of Mutual In- 
will hold its first full 
Hotel, Mineral Wells, 
An attendance of 50 


Dial Joins Rupley-Frates Co. 


Robert S. Dial, state agent of Farm- 
ers’ Alliance of Dallas. has resigned to 
become a partner in the Rupley-Frates 
Co., state agent for several companies. 


George L. Powledge, Texas 
of Standard Accident at Dallas, 
been named manager of Planet. 


H. R. Cole and Woodfin Cole have pur- 
chased the Carroll Realty & Insurance 
Co., Carrollton, Ga. 


manager 
has also 


Cc. C. Hickson and Max L. Smith, who 
recently purchased the Denton agency, 
Mt. Gilead, O., also have purchased the 
Ault agency. 


Depreciation, Gross 
Earnings, Pickup 
Forms in Idaho 





The Idaho Insurance Surveying & 
Rating Bureau has authorized an auto- 
matic coverage clause for picking up in- 
surance at additional locations up to 
$50,000 or 5% of the total policy 
amount. 

Other changes include a reduction in 
credits allowed for the use of the stipu- 
lated amount valuation clause in lieu of 
the straight clause and authorization of 
depreciation insurance on buildings and 
building service equipment, with the 
100% average clause. Inherent explo- 
sion insurance may now be written by 
endorsement on fire policies covering 


dwelling without additional 


charge. 


property 


“he new gross earnings business in- 
terruption form for manufacturing risks 
has also been put in force in Idaho. 


Suit on Return Commission 
Under Agents Association 
Rule Filed by Non-member 


SEATTLE—A suit to determine 
whether the “return commission” provi- 
sion in by-laws of the King County In- 
surance Association is binding on a 
non-member broker has been filed in 
superior court by Byington & Rychard 
against the Seattle Gas Co. and D. K. 
MacDonald & Co., Seattle brokerage 
firm. 

Byington & Rychard in August were 
replaced by MacDonald as broker of rec- 
ord for the gas company. Plaintiff al- 
leges the defendants entered into a com- 
bination and conspiracy to effect short- 
rate cancellation of the policies, to de- 
prive plaintiff of its compensation and 
commissions earned, and the gas com- 
pany called on the companies to cancel 
their policies short rate and the return 
premium included the return commis- 
sion of Byington & Rychard, in amount 
of $2,482, for which recovery is asked. 

The case hinges on whether the asso- 
ciation’s by-law is enforceable against a 
non-member because it constitutes es- 
tablished custom and usage in the indus- 
try even though the MacDonald office is 
not a member nor a signatory to an 
agreement to abide by the association’s 
rule. Some Seattle brokers not affiliated 
with the association in. the past have ad- 
hered to the practice of absorbing return 
commissions when taking over a line 
from another producer, 

The gas company is joined in the suit 
by reason of the allegation of Byington 
& Rychard that it had instructed the 
brokerage firm to disburse $1,080 to 
other agents and brokers for the pur- 
pose of building good will. 


Form San Diego Company 


Harbor Insurance Co., San Diego, has 
applied to the California department for 
permission to sell 15,000 shares of stock 
(of $10 par) at $22 per share, thus pro- 
viding $150,000 capital and $180,000 
surplus. There will be no public offering 
of the proposed stock. 

Directors, all of San Diego, are F. E. 


Davies, M. H. Golden, E. T. Hale, F. E. 
Lindley, F. H. Rohr, I. M. Schulman 
and D. D. Williams. Mr. Lindley is 


counsel for the new company. 


Fielding with Thompson-Elwell 

Darol V. Fielding has resigned as cas- 
ualty special agent for the Fireman’s 
Fund group at Seattle to join Stuart G. 
Thompson-Elwell Co., general agents. 

Returning veterans of the general 
agency include S. G. Thompson, Jr., 
and R. F. Thompson, special agents, and 
I. W. Elwell, Jr., and Lyle Birgham, au- 
tomobile and fire underwriters, respec- 
tively. 


New U.&O. Forms, 
Other Rule Changes 
in Force in Oregon 


PORTLAND, ORE.—The Oregon 
Insurance Rating Bureau has revised jts 
business interruption insurance rules to 
conform to those in force in other Pg. 

states. The changes include 
authorization of the new gross earnings 
form manufacturing risks, introduc. 
tion of the premium adjustment endorse. 
ment under certain conditions and per- 
mission the agreed amount clause 
to be used on all mercantile and nop- 
manufacturing risks. The agreed amount 
clause was formerly restricted to 
sprinkler ed or superior risks. 

The electrical apparatus clauses 
quoted are revised to conform to stand- 


cific Coast 


ror 


for 


ard forms and a recommended clause 
tor limitation of excess insurance has 
been provided. The tenants impr Ove- 
ments clause is changed to require that 
the property must be ‘ ‘install ed or paid 
for” by the insured. The rule on syb- 
rogation has been revised to permit re- 
lease of subrogation against parties 
named specifically in waiver clause. 
There is a_ special rate for poultry 
houses specifically covered in unpro- 


tected areas. 


Glens Falls Changes on Coast 


Harold J. Finn, with Glens Falls in 
San Francisco for 17 years and in re- 
cent years superintendent of the casualty 
department, has resigned to join the 
M. F. O’Brien-Blackman Co., brokerage 
firm. He is succeeded by John L. Ser- 


geant, assistant manager in the metro- 
politan department, who was in the lo- 
cal agency business in Idaho before 


joining Glens Falls. George E. McMil- 
lan who has been underwriter and su- 
perintendent of the general cover de- 


partment, takes Mr. Sergeant’s place. 
He has been with the organization 23 
years. 


Two F.C.A.B. Advancements 


J. R. Truman, branch manager at 
Phoenix, Ariz., for Fire Companies Ad- 
justment Bureau, has been promoted to 
general adjuster there and has been suc- 
ceeded by K. H. C. Dunbar, senior staff 
adjuster at Los Angeles. 

Mr. Truman has been with the or- 
ganization 20 years and branch manager 
since 1943. Mr. Dunbar joined the bu- 
reau in 1926, and has been on the senior 
staff in Arizona and Los Angeles for 
the past 20 years. 


Show Aetna Casualty Film 


Agents in eastern Oregon held four 
meetings this week to see Aetna Cas- 
ualty’s sound film, “The Bank and Agent 
Plan in Action.” <A. F. Gieldemister, 
field representative, Seattle, showed the 
picture at Ontario March 11, Baker 
March 12, LaGrande March 13, and 
Pendleton March 14. 


Brokers’ Steering Committee 


LOS ANGELES—The Southern Cal 
ifornia chapter of the Insurance Brokers 
Exchange has named the following 
ecutive committee: F. J. Ryan, chait- 
man; E. L. Stevens, membership; 
R. W. Johnson, legislation; D. D. 
ton, education; J. H. Haggerty, 
Durdette Henney, casualty; 
3aker, miscellaneous. 


rd 
Sidney 


Hold Surety Course in Portland 


The Portland Association of Insur- 
ance Agents has announced that classes 
covering the N.A.I.A. fidelity and surety 
course will begin March 22. Classes 
wili meet April 5, 7 to 9. George 
Burnett, manager General Casualty’s 
surety department, Portland, will be in- 
structor. 
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Plan New California Gintiedine 


LOS ANGELES Application has 
been made to the California department 


for the reservation of the names of 
Coast Fire & Marine and Coast Cas- 
valty. Lawler, Felix & Hall, attorneys, 


gre representing the applicants: 





Oregon Agents Leaders Meet 


The executive committee of the Ore- 
gon Association of Insurance Agents 
has been called to meet March 15 at 


Carter of Pen- 
will be an af- 
and evening 


Portland, by Sprague H. 
dieton, chairman. There 
ternoon session, a dinner 
confe rence, 


NEWS BRIEFS 


Norman S. White, assistant secretary 
of Home, been touring the Pacific 
states. 


Arden L. Day, head of Seyler-Day Co., 


has 


Los Angeles local agency, has been 
elected a director of Security Company. 
ice D. Pace has purchased the O. 


agency, Bonners Ferry, 


land, for the past 4% years in 
discharged, is now :; 


Williamson agency, Pen- 


EAST 


Gardner “Granite Chips” Editor 
Frederick D. 





partner in the 
dieton, Ore. 





Gardner of Portsmouth, 


New 











vice-president of the Hampshire 
Association of Insurance Agents, has 
been elected the new editor of “Granite 
Chips,’ publication of the agents’ as- 
sociation. He will take the place of 
Theodore J. Rouillard of Claremont, 
who is resigning from the Barnes, 
Rouillard & “McPher rson agency there 
to become managing editor of the 
Claremont “Daily Eagle.” John Bel- 


lows of 
editor. 


Phoenix Men’s Club Elects 

HARTFORD—Everett R.  Trerice, 
war veteran, has been elected president 
of the Phoenix-Connecticut Men’s Club. 
James W. Shelmerdine is vice-president; 
Alfred W. Clark, treasurer; David R. 
McIntosh, auditor, and John S. Moreno, 
historian, 


$200,000 Baltimore Loss 

Loss is estimated at more than $200,- 
000 in the fire in the S. B. Sexton Foun- 
dry Building in the 500 block West Con- 


Peterborough will be assistant 


way street, Baltimore. 

The first floor was occupied by the 
Sexton Stove Co. and the upper three 
floors by A. Ennis & Co., rag ware- 
house. Damage to the building is esti- 
mated at $100,000 and to contents at 


about the same figure. 


Mutual Men to Virginia Beach 


WASHINGTON—The annual con- 
vention of the Virginia-District of Co- 


lumbia Mutual Insurance Agents As- 
sociation has been called for Virginia 
Beach May 20-21. 


CANADIAN 


Saskatchewan Agents Form 
to Oppose Compulsory Plan 
REGINA, SASK. — Saskatchewan 


agents are planning to form an asso- 
ciation for the principal purpose of op- 
Posing the provincial government’s plan 
to initiate compulsory automobile insur- 
ance. There are about 2,500 agents in 
the province and it is said a large per- 
centage of them is behind the project to 
establish a permanent organization with 
at least one full time officer. 

The agents are opposed to the pro- 
vincial plan to require every motorist 
to purchase public liability insurance re- 
gardless of the merits of the scheme 
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and have had a steering committee 
functioning for some time with repre- 
sentatives from the different sections 
of the province. This committee has 


gathered together and published infor- 
mation on compulsory automobile in- 
surance and the Manitoba financial re- 
sponsibility law, based on experience 
from all over North America. The 
agents also are opposing a compulsory 
accident fund which has t 
up by law. 


just been se 


Auto Conference Formed 
by Non-Tariff Companies 


VANCOUVER—British Columbia In 
dependent Automobile Insurance Con- 
has been formed here by non- 
companies which propose if 
sible to without rules, 
tions or set schedule of rates. 
The iation is similar to one which 
operates in Ontario and Quebec. 

Francis M. Hann, Lumbermen’s, is 
chairman and A. B. Robertson, North- 
west Casualty, vice-chairman. 

Che siles 1 is for each company to oper- 
has been doing up to the pres- 

no changes in except 
ustments are deemed necessary. 
member companies believe th 
nge is intended to undercut com- 
the offending company may be 
hdraw from the 


ference 
tariff pos- 
operate regula- 
even a 


assoc 


ate as it 

ent, with 
where adj 
When 
rate cha 
petitors, 


rates 





ata 


asked to wi organiza- 
tion. 

The conference is for mutual benefit 
and, according to a letter sent out by 
Chairman Hann, is intended to demon- 
strate to board companies that the inde- 
pendents have uniformity, can function 
as a unit and can,sit in conference with 
board company repres sentatives in for- 


mulation of programs. 


Ontario Associations Elect 


These Ontario agents’ 
have elected new officers. 

Tobacco District— E. S. Vance, 
dent; W. A. Ferguson, secretary. 

Porcupine Distri Sauder, South 
Porcupine, president; A. W. Pickering, 
Timmins, secretary. 

Cornwall—D. Cornell, 
Tallon, secretary. 


associations 


presi- 





president; L. 


Form New Alberta Company 

CALGARY, ALTA. — Plans _ have 
been completed for the formation of a 
new company here to be known as Al- 
bertaTruck & Automobile. John C. Lan- 
deryou, Lethbridge; James T. Edwards, 
Calgary, and Roy S. Lee, Taber, have 
made application for incorporation. It 
will write fire and casualty lines. 


Kirkup to Be Winnipeg Manager 

As Hugh P. Kirkup will become 
branch manager at Winnipeg for North 
British April 2, F. Donald Taylor will 
replace Mr. Kirkup as inspector in west- 
ern Ontario. 


L. W. Blair Assistant Manager 


Lawrence W. Blair has been ap- 
pointed assistant manager for Canada of 


London Assurance, Guildhall and Brit- 
ish Law. He has been with the group 
17 years, 


R. J. Bastedo Retires 


Robert J. Bastedo, casualty secretary 
of the Phoenix group in Canada, has 
retired, due to ill health. He has been 
with the group since 1909. 


Roberts Winnipeg Special 

A. J. F. Roberts has been appointed 
special agent of the Aetna Fire and 
World F. & M. at Winnipeg. 


Musy with Corroon & Reynolds 


Corroon & Reynolds (Canada) has 
appointed George A. Musy inspector for 
Quebec. He formerly was with the Shaw 
& Begg group. 


The Manitoba Blue Goose held its 
Victory dance and dinner at Winnipeg 
with a large attendance. 








Highway Users Body Cites 
Auto Insurance “Squeeze” 
WASHINGTON — “Automobile in- 


surance writers are being caught in a 


squeeze between the reduced premium 
rates in effect during the war and a 
sharp rise in the number of accidents 


and in costs of settling claims since the 
war ended,” it has been reported to and 
by the National Highway Users Confer- 
ence. 

“The lifting of 
continues, “has n 
both as the 
underwriters 


gasoline rationing,” it 
1ade the situation worse 
soaker — settlement 


said. Contribu- 


to 


costs, the 








tory factors reflecting the high accident 
rates are the age of cars and the lack 
of tires and rts, proper maintenance 


and lack of h 
rates have been 
ion of gasoline 
‘reases were not 
Wer af lie l ] 

illy applied only 
renewals. 


Insurance 
the elimi- 
but the in- 
and gener- 
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Snedeker to Pacific National 

Pacific National Fire 
Edward R. Snedeker 
the automobile department at the h 
office. He started as a fire underwriter 
and later became head of the automobile 
department of Cravens, Dargan & Co. 
Later he went into the local agency 
business in Pacific Grove, Cal., and af- 
ter several years joined Fidelity & 
Guaranty Fire in Francisco as city 
special agent. Recently he has operated 
an independent adjusting office in San 


Francisco. 


has appointed 
superintendent of 


ome 


] 


»an 


Tells of Statistical Plan 

W. D. Hall, actuary of the National 
Automobile Underwriters Association, is 
addressing the meeting Thursday 
of the Automobile Claims Association of 
New York on the new automobile sta- 
tistical plan. J. Ross Moore, N.A.U.A 
manager, will be guest of honor. 


noon 








WHERE TO PLACE YOUR BUSINESS 


A guide or directory of responsible and adequately equipped local 
agents. These offices have nation-wide facilities for handling your 
out-of-state business. 





ALABAMA 





Lee McGriff 
INC. 
INSURANCE & SURETY BONDS 
WATTS BUILDING 
Phone 7-3114-5 BIRMINGHAM, ALA. 





FLORIDA 





WRIGHT & SEATON, INC. 
INSURANCE 
West Palm Beach, Florida 





ILLINOIS 





CRITCHELL - MILLER 
INSURANCE AGENCY 


Established 1868 
Insurance Exchange Building 








ROLLINS BURDICK HUNTER CO. 
231 S. LaSalle St. 
Chicago 


Telephone: Andover 5000 


New York Seattle 





LOUISIANA 





LEON IRWIN & COC., Inc. 


Established 1895 
New Orleans, La. 











MICHIGAN 





Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newnan, Vice-Pres. 
Louis J. Lepper, Sec.-Treas. 





Chicago 








FRED. S. JAMES & Co. 


Since INSURANCE 1872 
One North La Salle Street 
Cuicaco 
CENtral 7411 


New York San Francisco 








Marsh & McLennan 


Incorporated 
Insurance 


Federal Reserve Bank Bldg. 
164 W. Jackson Blvd. Chicago 








CHICAGO Fisher Bldg. Detroit, Mich, 
Eliel and Loeb Company/ MISSOURI 
Insurance Exchange 
Lawton-Byrne-Bruner 


INSURANCE 


Saint Louis 











OHIO 





Walter P. Dolle & Co. 
“Insures Anything Insurable” 


Dixie Terminal Building 
CINCINNATI 
Submit Your Proposition to Us 





WISCONSIN 





Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 
CHICAGO 
Wabash 0400 








Chris Schroeder & Son, Inc. 
210 E. Michigan St.. MILWAUKEE 
Engineering Service — All Lines 
The largest insurance agency in the 
State of Wisconsin 
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MARINE INSURANCE NEWS 





Rates to Philippines 
Are Sharply Raised Again 


On account of the further deteriora- 
tion of conditions on Manila piers, the 
marine rates to the Philippines have 
been again increased. 

For example, the rate is now 5% for 
direct flour shipments and 6% for ship- 
ments transshipped in the Philippines. 
On other commodities direct shipments 
are being quoted at 8% and more for 
goods packed in cartons and bags and 
5% or more for goods packed in 
strapped wooden cases, crates or bales. 

Where the coverage is limited to seven 
days after discharge, there is a 2% 
reduction. 

Cargo in the Philippines is scattered 
over piers, there is a lack of transporta- 
tion and theft and pilferage is alarming. 


Warner Pacific National 
Marine Manager in S. F. 


John H. Warner has been appointed 
marine manager in the Pacific Coast de- 
partment of Pacific National Fire in 
San Francisco. He started in the au- 


tomobile department of the Williams 
general agency in 1926, later joining 
Associated Indemnity in the casualty 
underwriting department. In 1933 he 


entered the marine field with the Marine 
Office of America in San Francisco, es- 
tablished a service office for that or- 
ganization in Los Angeles and was 
transferred back to San Francisco in 
1942. Then he joined the marine de- 
partment of Swett & Crawford and re- 
cently has been manager of the inland 
marine department. 


Marvin Inland Marine Head 
of Automobile’s N. Y. Dept. 


R. L. Marvin has been appointed as 
manager of the New York inland ma- 
rine department of Automobile and 
Standard Fire. 

Mr. Marvin joined Automobile in the 
home office marine department in 1929 


and has served in various underwriting 
and production capacities in Chicago, 
Detroit and Houston. He was named 
acting manager of the southern marine 
department in 1941 and held this posi- 
tion until going into the army in 1943, 
where he became a lieutenant. 


New Mo. Law Requires 
Locker Owners to Insure 


JEFFERSON CITY, MO.—Under 
a bill signed by Governor Donnelly 
the owners and operators of cold stor- 
age locker plants must furnish locker 
contents insurance to indemnify the cus- 
tomers. The minimum amount of in- 
surance shall be determined by a com- 
missioner and the operator of the 
locker plant is authorized to collect 
premiums from the customer. 


Travelers Inland Marine Rally 


An inland marine school will be held 
by the Travelers Fire in Indianapolis 
March 18-19. L. M. Baldwin, secretary, 
and W. B. Highleyman, underwriter, 
from the home office, will lead the dis- 
cussions. 

K. R. Dunkin, fire manager, and 
Frank Swearingen, engineer, Louisville; 
Edward Nation and his staff in Indian- 
apolis, and D. T. Hobbs and his staff 
from South Bend, Ind., will be in at- 
tendance. 


Include Food Lockers in Va. 
RICHMOND—The Virginia corpora- 


tion commission has amended its inter- 
pretation of marine insuring powers to 
cover food stored in cold storage lockers. 

The amendment followed the request 
of the Virginia Association of Insur- 
ance Agents for inclusion of food lock- 
ers as a subject for inland marine in- 
surance. 


NEWS BRIEFS 


Frederick B. McBride, vice-president 
in charge of marine operations of Home 
of New York, is on the Coast to confer 
with representatives at Seattle, Port- 








Marine Experience for 1945 Reported 


Ocean Marine 
(Exclud. War Risks) 





Net Prems. Losses Pd. 
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Net Paid (War Risks only) 
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land, San Francisco and Los Angeles. 
He spent some time with J. C. Selz, 
Pacific Northwest marine manager at 
Seattle, visited Vancouver, B. C., and 
is in Portland this week before going 
on to San Francisco and Los Angeles. 

M. C. Mann, just released from serv- 
ice in the merchant marine, has rejoined 
the marine department of North Amer- 
ica in Los Angeles. 


Holds Trucker 
Can’‘t Dodge Levy 


CONTINUED FROM PAGE 26) 


“A liability of mutual insurance, bal- 
ancing the benefit of lower rates,” the 
court said, “is the contingency that a 
policyholder may be required to con- 
tribute ratably under the assessment 
provision if the company becomes in- 
solvent. This is so because of the na- 
ture of mutual insurance; the policy- 
holder is both an insured, and, as to 
other policyholders, an insurer. When 
a policyholder does not move promptly 
to disaffirm the policy, and third par- 
ties, without knowledge of the com- 
pany’s insolvency, subsequently become 
policyholders and have unpaid claims 
under their policies, their right to have 


him contribute an assessment to alleyj- 
ate their losses is superior to his right 
to assert any fraud practiced by the 
company on him.” 

The court stated that Brady’s cop. 
tention that no “cash premium” was 
expressed in the policy other ‘than the 
deposit premium of $1,600 is without 
merit. What was intended as the basis 
for the assessment was 100% of the 
cash premiums provided for by the pol- 
icy. The endorsement contained both 
the deposit premium and a formula for 
determining the earned premium, pay- 
able monthly, based on the volume of 
trucking business for each month. The 
assured cannot object that the policy 
contains nothing more precise than a 
formula. The cash premiums were paid 
under the formula and there is nothing 
vague or uncertain about the extent of 
the liability for assessments. 

Although the policy did not contain 
a provision, releasing the policyholder 
from liability for losses occurring after 
the cancellation, Brady is not liable for 
such losses, because a mutual policy- 
holder is bound to contribute an as- 
sessment to redeem only those losses 
occurring during his membership jn 
the company. Likewise the policyholder 
is not bound to contribute to any 
losses arising prior to his membership 
or to redeem an insolvency theretofore 
existing. 
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16 Years Experience 
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35th Annual Statement United States Branch 
December 31, 1945 


ASSETS 
Government Bonds ...............$21,348,570.10 
ES § OY See a sere wae ee 600,256.15 
Public Utility Bonds.............. 551,390.97 
EE a aE me 438,016.00 
Public Utility Stocks. ............. 363,760.00 


Miscellaneous Stocks ............. 3,261,054.50 


Convention Valuations 





ES ee mre aie er 348,238.46 
$26,911,286.18 
Cash in Banks and in Office......... 1,801,991.48 


Interest Accrued .:............... 73,208.72 


Premiums in Course of Collection 
(not over 90 days)........... 2,254,733.97 
55 


All Other Assets......... 





Total Admitted Assets........ $31,096,480.91 


LIABILITIES 

Reserve for Losses (other than Lia- 
bility and Compensation)......$ 5,243,351.50 

Reserve for Losses (Liability and 
Pre a ht 5,290,435.57 
6,511,590.81 
Reserve for Commissions.......... 1,468,892.87 


Reserve for Taxes and Other Lia- 


Compensation) . 


Reserve for Unearned Premiums... 











ee Pre Sees ere hye 544,285.86 
$19,058,556.61 
Voluntary Reserve... ..$7,037,924.30 
Deposit Capital ....... 1,100,000.00 
a a eee 3,900,000.00 
Surplus to Policyholders........... 12,037 ,924.30 
$31,096,480.91 


On the basis of December 31, 1945, market quotations for all bonds and stocks 
owned, this Company’s total admitted assets would be $31,955,095.85. 


Securities carried at $1,192,793.78 in the above statement are deposited with State 


Departments as required by law. 








Casualty, Fidelity and Surety Reinsurance 


THEODORE L. HAFF 
United States Manager 


ERNEST BRANDLI 
Ass’t United States Manager 


99 JOHN STREET - - - NEW YORK CITY 


























HERE is little difference between the tasks and the oppor- 

tunities of insurance. Keeping pace with progress is an old 
story to “the industry that protects other industries.”’ Along 
with the bright promises of modern science, many new and un- 
looked for hazards will doubtless develop, but science itself 
has been a potent tool used by property insurance under- 
writers and the various agencies of public safety. 


It seems to me that the accomplishments of American 
idealism are very closely related to the accomplishments of 
American business. If that is so there is little to fear in the 
future if we maintain the same qualities to which our organiza- 
tion was dedicated ninety-three years ago. Any improvements 
in operating methods which may be required for the good of 
public service should be welcomed. Providing financial pro- 
tection to meet the exact requirements of the insuring public 
must remain foremost in our endeavors. 


People of the fire insurance business and of our own organi- 
zation can look with pride upon the achievements of 1945, 
the Year of Victory. In common with every American citizen 
and every American business they were a part of the solid 
home front behind our victorious fighting men. 


This report on the affairs of the company reflects the prog- 
ress made in a year of national transition from war to peace. 


Pte nlatia' 
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President, Union Dime President, Manufacturers 
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of New York President, Cleveland 
Rosert GceLtet Trust Co. 
Real Estate 
Harotp H. Heim 
Grorce McANENY Vice President, FIRE 6d 
President, Title Guarantee Chemical Bank & 
& Trust Co. Trust Co. 














THE TASK OF INSURANCE 











STATEMENT 
December 31, 1945 





ADMITTED ASSETS 
Cash in Office, Banks and Trust Com- 


panies .. + « « « $ 21,252,662.44 
United States Cove ernment ‘Bonds - « 43,311,100.25 
All Other Bonds and Stocks. . . . 93,759,025.46 
First Mortgage Loans... . . « + 180,533.95 
Real Estate . . . oa 3,464,339.81 


Agents Balances, less than 90 daysdue  8,480,590.41 
Reinsurance 

Recoverable on Paid Losses . 1,567,724.71 
Other Admitted Assets. . . .. - 187,624.54 


Total Admitted Assets . . . $172,203,601.57 


LIABILITIES 

Reserve for Unearned Premiums . . $ 62,085,749.00 
Reserve for Losses . . . . . + + 17,528,837.00 
Reserve for Taxes .. . . =o 4,299,218.20 
Liabilities under Contracts with War 

Ship Adm. . . . ys aes 2,719,717.62 
Reserve for Sieeciiiengees. Devbiate ° 435,448.41 
Funds Held Under Reinsurance 

Treaties . . . . 67,772.03 


Total Liabilities Except saul $ 87,136,742.26 


General Voluntary 
Reserve . . $10,066,859.31 
Capital. . . . 15,000,000.00 
Surplus . . . 60,000,000.00 
Surplus as Regards Policyholders $85,066,859.31 


Total . . . « 6 « © « « « $172,203,601.57 


Note: Bonds carried at $4,414,678.58 amortized value 
and cash $50,000.00 in the above statement are 
deposited as required by law. All securities 
have been valued in accordance with the re- 
quirements of the National Association of In- 
surance Commissioners. Surplus adjusted to 
reflect Canadian Assets and Liabilities on 
United States Dollar basis. 





Savings Bank Trust Company 
Witrrep Kurt Freperick B. ADAMS 
Chairman of the Chairman of the Board, 
Finance Committee Atlantic Coast Line ; 
Dennis, Mass. Rosert W. Dow inc 
Gorpon S. RENTSCHLER President, City HbCe7eCce 
Chairman of the Board, Investing Co. 


AUTOMOBILE ° MARINE 


THE HOME, THROUGH ITS AGENTS AND BROKERS, IS AMERICA’S LEADING INSURANCE 
PROTECTOR OF AMERICAN HOMES AND THE HOMES OF AMERICAN INDUSTRY 
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